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THE NEW INDIA 


| mills of our Parliamentary procedure—like the 
of God—grind slowly, but after eighteen months of 
Gence, consultation and debate the Joint Committee on 
fan Constitutional Reform has reached the end of its 
Its report, published on Wednesday last, like the 

of the Simon Commission, is extremely voluminous; 

at India can hardly be said to have been the field 
‘Many novel or epoch-making experiments in govern- 
mt, it can at least be said that her constitutional evolu- 
B has been the subject of many great State papers on 
maucal organisation. The present volumes deal with such 
, variety of topics that it is impossible to com- 
tin detail upon the Report without careful study, and 
1s possible at the moment is to record initial 


broad outline, the result of the Committee’s labours 
mar and unmistakable. This very authoritative Com- 
fe represented not merely what may without offence be 
ithe more partisan pe goes of British politics but was 
Bd by the presence of men who have occupied some 
” positions in the State, including three ex- 
pys of India, the Archbishop of Canterbury and 
adent-minded Conservative statesmen such as Lord 
and Sir Austen Chamberlain. It has substantially 
ted the scheme of Constitutional reform elaborated 
sProlonged conference with representative Indian 
sand embodied in the famous White Paper. The 
08 Opinion behind this important decision is so 
eve, and the arguments by which it is supported 
>. » that it is unthinkable that the 
; s»ament should fail to implement the broad con- 
of its own Committee. e decision has been 
a aS a concession forced at the bayonet’s point, 
oe to the forces of disorder, but on a 
e ee and with a full sense of our 
ae ntinent with a population almost 
BS that of Europe. - 
oe thought, at the moment when the principle of 


ne in many great countries and 
a? y institutions are the subject more often of 


derision than of eulogy, that it is rash to set up responsible 
Government in a territory which contains a medley of 
nations, a largely illiterate population and a social struc- 
ture torn by religious differences. This issue is frankly 
faced by the Committee. They have considered the dangers 
urged upon them by those “‘ to whom the majestic spec- 
tacle of an Indian Empire makes so powerful an appeal 
that every concession appears to them almost as the be- 
trayal of a trust.’’ They have also weighed the argusnents 

of those who urge that 
No self-governing nation of the British Empire has ever 
been faced within its borders at one and the same: time 
by all the problems with which India has to deal: by the 
ever-present risk of hostilities on her frontier, by the 
cleavage between communal interests, by innumerable 
differences of race and speech, by a financial system largely 
dependent for its credit on centres outside India, and by 

a vast population in every stage of civilisation. 


But against all this they have set the consideration that 
India’s demand for greater self-government “‘ is essentially 
a plea to be allowed the opportunity of applying principles 
and doctrines which England herself has taught,’’ and they 
add that all sections of opinion in this country are agreed 
in principle that the plea should be admitted. 

This last observation perhaps requires some qualification, 
for the Report itself is not unanimous. On the Left, the 
four Labour Members put forward a draft, which is in 
effect a minority report, urging a fuller measure of re- 
sponsibility and a more rapid approach to full Dominion 
status; while three Conservative Peers and two Conservative 
Members of the House of Commons present a draft which 
asks in effect that self-Government should for the present 
be limited to autonomy in the Provinces, supplemented by 
a Council of Greater India at the Centre which would ‘have 
advisory functions only. Even this suggestion of Lord 
Salisbury and his friends would be an important advance 
on the present situation, for it would abolish dyarchy in 
the Provinces and would bring into being, for India as a 
whole, at least the outline of a Federal structure which 
would include the Indian States. The main Report, how- 
ever, marshals a long series of convincing arguments that 
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rovincial autonomy, over the wide field of Government 
Satins these subsidiary Parliaments would cover, would be 
neither real nor workable if these Parliaments were sub- 
sidiary to a Central Government divorced from popular 
control. This view is endorsed not merely by Liberal and 
Labour opini®a on the Committee, but by the overwhelm- 
ing vote of the Conservative Members. Out of 23 Govern- 
ment supporters on the Committee, 16 voted for the 
Report, to whom we may presumably add two of the 
absentees at the final division, Sir John Simon and Earl 
Winterton. 

The general outline of the plan is now so well known that 
it is unnecessary to comment upon it here. The setting up 
of a Central Federal Government, which will include the 
Indian States, and the institution of Provincial Parliaments, 
are both to be included in one and the same Act, and every 
line of the Report makes it clear that the evolution of the 
Central Government and that of the Provinces is part and 
parcel of a single scheme. The Committee have done 
something, however, to strengthen the ‘‘ safeguards ’’—of 
which so much has been heard—designed to prevent the 
breakdown of this great experiment. Defence and foreign 
affairs are to remain, as proposed in the White Paper, 
under the direct control of the Governor-General, while 
some new provisions are introduced in regard to law and 
order to enable a Provincial Governor to carry out his 
‘‘ special responsibilities.’ His consent, for example, is 
required not only to legislation affecting Police acts, and to 
rules made regarding organisation or discipline of the 
Police; records of the Intelligence department concerned 
with terrorism may not be disclosed outside the police 
force, except as he may determine; while for the purpose of 
combating terrorism he may take under his own control any 
branch of Government necessary for the purpose. Provisions 
are introduced, also, for giving the High Courts control over 
promotions and the posting of subordinate judges. Again, to 
meet the fear of legislative discrimination against British 
economic interests, the Governor-General is to have a 
‘“‘ special responsibility ’’ to prevent the imposition of 
penal tariffs on goods imported from the United Kingdom. 
As a modification of the proposed Provincial Constitu- 
tion, Upper Chambers are to be established in Madras 
and Bombay, and not merely in Bengal, United Provinces 
and Bihar as proposed in the White Paper. A modification 
in a more liberal direction is an enlargement of the franchise 
for women voters, which will increase the estimated number 
of women on the register from 315,000 to over 6,000,000. 

Finally, there is a change which may give rise to discus- 
sion, but which is to be regarded as an attempt to make 
the Constitution technically work more smoothly rather 
than to strengthen British control. This is the suggestion 
that the Central Parliament shall be elected by the Pro- 
vincial Parliaments and not by direct ballot. Opinion on 
this matter is divided in India, and it is significant that the 
present proposal has the support of Mr Attlee, who was not 
only a member of the Simon Commission, but led the 
Labour representatives on the present Joint Committee. 
The objection to direct election is, of course, that in so large 
an area as India, members elected to the Central body 
would represent constituencies, many of which would con- 
tain several millions of persons. It is objected, on the other 
hand, that election by Provincial Parliaments might tend 
to emphasise the fissiparous tendencies that must in any case 
to a certain extent exist in India. The issue raised by this 
consideration is an inherent difficulty in setting up an 
Indian Federation. 

_The modification of some of the White Paper safeguards 
will doubtless be much criticised in India. They are, how- 
ever, all of minor importance in comparison with the out- 
standing fact that the Committee has broadly endorsed the 
principles already laid down. At the same time, there is a 
matter on which both British and Indian opinion may 
reasonably feel strongly. If our present intentions towards 
India are to be carried out before India loses all patience, a 
real attempt must be made to speed up the time-table. It is 
apparently the intention of the Government that the new 
India Bill, which is to be drafted in December, shall 
into law before Parliament rises for the summer recess. That 
time-table will require a great effort on the part of the House 
of Lords as well as of the House of Commons. But even if 
that plan is carried out, Indians may well desire assurance 
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that there will be no undue delay before the Cas, . 
in being. It is now nearly au vena ee tition 
Commission first went to India to draw up a fee Sai 
Constitutional Reform. Althou Parliament ig shan 
legislate on the institution both of Federal a 
Legislatures, the setting up of the Federal 
only to take place by Royal Proclamation, { 
lution of Parliament when certain things have hee ae 
These include the adhesion of a certain nomi, 

Indian States—with whose 





pri number , { 
have to be carried out—and an assurance ieee 
situation has attained a certain degree of sabi 
ultimate adhesion of a sufficient number of the Sees 
to be doubted, though it would be very irritating to In 
opinion if the financial negotiations with them wen on 
prolonged. The financial conditions include the s sy 
of a Central Bank,, the reduction of India’s 
obligations, and the reversion of her balance of 
normal. These conditions are, of course, to ensure th > 
new Constitution should not find itself into fing 
troubles at the moment of its inception, Fortunate) d 
these conditions have already been, or are in Proves; of 
being, fulfilled. The stage is therefore set for implema. 
ing the policy laid down. | 
Speed is now the essence of the problem. India is 
settled than for many years past. The time for further 
investigation has passed. There is nothing left to dobaty 
act, and to act in the sense of the Committee’ Report. 
it 


Y Go bat 

is for Parliament now to endorse it, and to endorse i 
quickly. For if the decision to grant responsible Goven 
ment is now rejected, that rejection, as the Commit: 
clearly points out, will be ‘‘ generally regarded in Ind 
a denial of the whole plea, and two consequences at let 
must be faced: the prospect of an All-India Federation wi 
disappear, perhaps for ever, but certainly for many yeas 
come, and the measure of harmony achieved in Brith 
India by the co-operative efforts of the last few years, 
gether with that body of central opinion which we hr 
described, will be irretrievably destroyed.” 


EUROPE HAS QUALMS 


‘‘ For my part, I regard the next twelve to eighteen monis 
of international relations as a time of decision for te 
destinies of Europe, and for Peace.’ These are not te 
words of a crank or an alarmist; they will be found mt 
speech which was delivered by Dr. Benesh on Novem 
to the Czechoslovak Parliament. Dr. Benesh is oneal 
most cool-headed, resourceful and experienced Fomp 
Ministers in the world. ' 2 
A year which is to open with the Saar plebiscite and is 
see the next Naval Conference is manifestly going oi 
critical one not only for Europe, but for the ¥ wo 
Czechoslovakia—a smali, land-locked country io ore 
of the European area—not unnaturally feels nervous, rn 
the German giant rising to his feet on one side of teh 
Poland threatening to change camps on another side, 
trying to build up an Italo-Austro-H Board 
coupled with threats of a Habsburg restoration oa Ms 
slovakia’s third flank, and her closest ally, Jugoslavia, Po 
ing bull-in-the-china-shop in her desire to expose d 
responsibilities of neighbouring Powers for the eee ; 
King Alexander. In his peroration, Dr. B iste 
countrymen to — — te their national saan 
ndence with especial vigilance an mr 
the coming year; and this call has been followed UP 
practical demands in the statement, on the mt 
mates for 1935 which was made in LC Eee Nobias 
of the Crecheclovak Chamber by the Minister ot Na 
Defence. He demanded an extension och 


ase 
military service from 14 months to two Jal | 





notwithstanding the present 1 na 
tional fortifications, technical equipment aod 
communications. i 

In Paris, on November gth, the rapportew” tthe — 
War Budget gave a very alarming estima poms? 
in Germany’s armaments both in trained 


Patently, Dr. Benesh was justified in nr 
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‘ternational Si tion to be grave because of its uncertainty, 
in ae that - any event_—however unimportant 
and can easily produce the effect of a bomb.” The 
worst of it is that many tall-talkers, Signor Mussolini among 
them, have for years past been pointing ahead to 1935 as 
a year of crisis. Now that it is upon us, it certainly has a 


dubious look. : ¢ 
-aocng the welter of folly and barbarism which 
Besomny Hm a part of the international landscape to- 
day, an observer from Mars might coldly pronounce that the 
oa the catastrophe came, the better. Let these sixty or 
seventy fully self-governing and incorrigibly anti-social 
States inate one another. If the world cannot achieve 
international co-operation, it must be unified by force. It is 
a forcible unification—not the national a t of 
this or that aggressive Power—which will be the outcome of 
the next world war, if the madmen and criminals let it loose. 
This prescription may commend itself to the rationalist 
at a distance, but not to the victim on the spot. If we 


look more closely at the situation as it is to-day, we shall. 


although we may have beached our boats and 
en an der and soaked them in petrol, we have 
not, even yet, burned them. The keynote of the hour is 
sill a note of uncertainty and not one of ineluctable doom. 
In concrete terms, the situation depends upon the behaviour 
of a few countries which have not yet made up their minds. 
Confining our attention for the moment to Europe—though 
our European powder magazine is linked with the Far 
Eastern one by a train of explosive along the track of the 
Trans-Siberian Railway—let us examine the present atti- 
tudes of Poland, Italy, Hungary and Jugoslavia. 

Poland’s change of orientation is not only a special source 
of anxiety to her neighbour Czechoslovakia; it is also one of 
the most momentous, for good or evil, of the changes now 
in progress in Europe. For good, it may mean a reconcilia- 
tion between Poland and Germany which would remove the 
greatest obstacle to a reconciliation between Germany and 
France. For evil, it may mean a Polish-German conspiracy 
to divide a Russian bearskin with Japan. Dr. Benesh 
takes the Polish re-orientation very seriously, and sees in it 
“no mere momentary tactical move, but a set of important 
and enduring political facts which will have to be reckoned 
with coldly in the future as well as now.’’ Yet, however 
iesponsible the present rulers of Poland may be, it seems 
hardly credible that they should offer a passage across their 
country to the Germans for the fighting of a German- 
Russian war in which Poland would inevitably be one of 
the spoils of victory, whichever of the two protagonists got 
the better of it. Moreover, there are indications that French 

still has hopes of bringing Poland into an Eastern 

Locamo [as is testified by our Polish correspondent’s letter 

on page 982]; and if, in the new situation, this can only 

be done by bringing Poland and Germany in together, then 

+ mca Beck will have performed a signal service 
use of Peace. 

If we look next at Italy, we seem to observe an unfor- 
tunate check in the progress of the Italo-French rapproche- 
ment, but at the moment it is hard to discern whether it is 

Mussolini who is holding back, or M. Laval. The 
French Minister for Foreign Affairs may hesitate to make 
oe ay 5 soni tne Wes an anti-German 

e possibilities of bringin 

y and Poland into a cine’ Romer pian On 
= side, Signor Mussolini may be hesitating to make 
aon with France in which Italy would be once 

’ oa eens the war, a junior partner. It is 

3 to lose most of all—at least in that rather 

winding up af y called national prestige—through the 

the infuP of “: the post-war period.” After having held 

ve in Europe for a number of years, she suddenly 

the choice a antronted, by the recovery of Germany, with 

class Power to the rank of a second or of a third- 

France, think ent cass if she throws in her lot with 

an “Class if she commits herself to Germany. 

ve may oe. 4 Italo-Austrian conversations in Rome 

Maintain a thitd desperate attempt on Italy’s part to 
ltalian dpitis os. ee Of her own in Europe. B 


triblice ut the new 
fa S Not so go as either a Franco-Russian 
sure of the second of heen and Italy is not even 


of her two Danubian clients. Hungary 
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—anxious only to find the most potent allies to secure her 
claims to treaty revision—is manifestly now turning her 
eyes away from Rome towards Berlin and Warsaw. If 
Hungary joins the German camp, Italy certainly cannot 
prevent the Anschluss by her own unaided strength. And 
since she must prevent it, under pain of finding herself at 
Germany’s mercy if Austria is swallowed by the Reich, 
it looks as though she would be driven, after all, into the 
arms of France as the less unpleasant of her alternative 
destinations. 

As for Jugoslavia, she is straining at the leash, while 
her French and Czechoslovak allies and British mentors 
are imploring her not to present the League with a dossier 
which would incriminate Hungary and Italy in the crime 
of which Serbia herself was guilty in 1914. That crime 
is one of culpably tolerating, if not abetting, a criminal 
conspiracy against a neighbouring and nominally friendly 
State. Jugoslavia’s glass house was shattered so long ago 
that we may fear she will not be deterred to-day from 
throwing stones by any solicitude for her own surviving 
panes. Her press campaign against Hungary and Italy 
and her expulsion of Hungarian strangers within her gates 
are alarming indications of the present very natural state 
of her feelings. On Thursday she presented a note at 
Geneva, couched in very strong terms, inst Hungary. 
She prefers a League “‘ inquiry,’’ thus testifying to her fear 
of parting company with Czechoslovakia and France in 
order to race with Hungary for the first place on Herr 
Hitler’s door-mat. 

Political wisdom in Europe, even now, is not quite 
beaten to the ground. And it is therefore still possible 
that, this time next year, our Continent may still figure 
on the map in a recognisable shape. Yet for this the 
apostles of reason and negotiation must be as quick and 
far-sighted as the misguided apostles of force. Where are 
the negotiators, and where the necessary initiative? 


THE FIVE-DAY WEEK 


THE question of the hours of work in industry has been 
exercising the mind of the public for some time past. In 
the United States shorter hours have been made one of the 
main pillars of recovery. Successive conferences of the 
International Labour Organisation at Geneva have revealed 
a wide measure of general support for the idea. The British 
Government has hitherto held aloof from the movemerit, but 
a statement by the Minister of Labour in the Honse of 
Commons last week shows that his department has not been 
taking a purely negative attitude. Mr announced 
that he had invited the National Confederation of Em- 
ployers’ Organisations and the General Council of the Trades 
Union Congress to discuss the subject with him. In par- 
a a 
points : — 

(t) To inquire, industry by industry, whether hours of 
employment could be reduced without reducing earnings ; 
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(2) If that is impossible, whether employers and work- 
i people would make concessions to permit of a reduction of 
b working hours and an increase in the number of workpeople ; 
(3) Whether the result would be an appreciable increase 

in the numbers employed. 


It is clear from Mr Stanley’s announcement that the reduc- 
tion of hours of work is looked upon by the Government as 
a possible means of reducing unemployment. It is particu- 
larly important, in discussions on this subject, to be quite 
clear from the outset about the objects which are sought to 
be attained. Reduction of hours may be undertaken for a 
variety of reasons and it may have a variety of effects, 
depending upon the circumstances of the industry to which 
it is applied. 

An interesting case in point has come most opportunely 
to hand, in the form of a report by Sir Richard Redmayne 
on the experimental five-day week which has been in opera- 
tion at the plant of Messrs Boots Pure Drug Company at 
Nottingham during recent months. Some years ago the 
company initiated a thorough system of rationalisation of 
production which involved the erection of a new factory. 
This new factory began to come into production in 1932, and 
during the period of transfer extra staff had to be taken on. 
By the beginning of this year the transfer was so far com- 
plete that it began to seem probable that the additional 
staff would become redundant. Rather than resort to dis- 
missals, the company decided to abolish Saturday work. 
In most of the production departments the hours on week- 
days were not altered, so that weekly hours were reduced 
from 47} to 42}. In some other departments, the week- 
day hours were slightly increased. But every employee had 
his weekly hours reduced, while weekly wages were left 
unchanged. The object of the move was thus clearly to 
provide more employment than would have been provided 
with a 5}-day week. It must therefore have been expected 
that less would, on the average, be produced per employee 
in five than in 5} days; unless this were so, the change could 
not have been expected to be a substitute for dismissals. 
The firm was presumably willing to bear the added cost of 
leaving weekly wages unchanged and able to do so because 
labour cost is a very small fraction—in most products be- 
tween 2.8 per cent. and 5.95 per cent.—of total cost. 

Sir Richard Redmayne’s report shows that this expecta- 
tion was not realised. He qualifies his remarks with the 
statement that it is not possible to separate the effects of 
the rationalisation scheme and of the reduction in hours. 
But, broadly speaking, the employees have produced as 
much, or almost as much, in five days as they previously 
did in 53. In the production departments, for example, 
although there was an increase in wages cost as compared 
with the period immediately before the institution of the 
five-day week, there was no increase, and in most cases a 
decline, in wages cost as compared with the period before 
the rationalisation scheme went into effect. It is interesting 
to observe that the increase in output per hour was greater 
in the less mechanical departments. But it extended over 
the whole plant, including even the office staff, and though 
the results varied, Sir Richard concludes ‘‘ speaking gener- 
ally .. . that the cost in the aggregate has not been 
enhanced.’’ Nor was this result achieved at the expense 
of an increase in overtime, for in most departments there 
was actually less overtime than before. 

The reasons given for this result are of particular im- 
portance. Sir Richard ascribes a great deal of it to the 
effects of the greater opportunities for rest and recreation, 
which are reflected in less absenteeism, less unpunctuality 
and less sickness, as well as in greater efficiency. But the 
reason which recurs in every department is that the half- 
day on Saturday was an uneconomic day in which compara- 
tively little could be accomplished. Saturday morning is of 
greater use to the employer if used by his employees for rest 
and recreation than if used in the factory. That the advan- 
tage is mutual is shown by the fact that several groups of 
employees expressed a desire for longer hours on week- 
days rather than the re-institution of Saturday work if the 
experiment should be discontinued. It appears, therefore, 
as if the effects of eliminating Saturday morning may be 
different from those of reducing hours in general. 

Sir Richard Redmayne is undoubtedly justified in calling 
the experiment ‘‘ an unqualified success.’’ But it is im- 
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portant oF arn way it was a — 
a success in provi more employment than ; 

wise have been available. For on thea 
Richard’s showing, as much was produced in 

in five and a-half, and the heads of most departnes, 
testified that if five and a-half-day working ‘we 
instituted they would be unable to dispen’ on™ 
employees. Much muddled thought be av 
were realised that a scheme may be a success in mains 
weekly production per employee; or it may beas 
in providing more employment, but that it is i. 
probable that it can be a success in both directions 
once. A scheme which provides more a 
increase labour costs unless weekly wages (i.e, the incom 
of the individual worker) are reduced. d 
the Boots’ scheme is therefore not evidence that Teduction 
of hours is a cure for unemployment; it is evidence for th 
direct opposite. oie dl 

Furthermore, Sir Richard points out a number 
peculiar to Messrs Boots which played a or 
ensuring the success of the experiment. In the place, 
there was the rationalisation scheme, which increased ty 
efficiency of the whole plant; reduction of hours was in 
sense a way of passing on to the employees the benefits of 
this increase of efficiency, although the elimination ¢j 
Saturdays did induce a still further increase in efficiency. 
Secondly, Messrs Boots have the inestimable 
of controlling their own distributive outlets, and they ca 
plan their production to a schedule instead of be 
dependent upon orders from outside. And thirdly, labow 
cost is only a very small fraction of the total cost. These 
conditions clearly do not apply to the generality of fms. 
Sir Richard thinks they might apply to large re 
works and ‘‘ at works where the production and di 
tion are vested in the same concern and where the wags 
cost does not constitute a very high proportion of tk 
selling price of the commodity.’’ Thus the conditions «i 
the Boots’ experiment apply to only a fraction of mam 
facturing industry; and manufacturing industry itself s 
nowadays less than a third of all activities. 

There are thus clearly two distinct “ shorter-hours" 
questions. The Boots’ experiment shows that in a certas 
number of firms, almost certainly a minority, Saturky 
working can be abandoned without any disadvantag 
either to employer or to worker—but equally withot 
making any contribution to the unemployment problen. 
Some of the results mentioned by Sir Richard Redmaye 
make it appear possible that the field for reductions 0 
hours of this nature may be wider than would be 
at first sight. But within this field, whatever its extent, 
the five-day week should obviously be instituted as soon 
possible. ; 

Outside this limited field, however, a reduction ~~ 
would mean a reduction of weekly output per head. : 
less labour cost is to be increased, weekly wage must 
reduced. If labour cost is increased, so , 
certainly not the majority—will be both able and willing * 
meet it out of the profit margin. In the majority a 
cases, however, prices would have to be raised, oe 
train an almost incalculable series of economic rh 
least of which would be an increase in the ee 
of the worker. Reduced production per head 
reduced consumption per head; the only choice 
between rising prices, accompanied by cons! 
tion, and falling money wages. 

Broadly speaking, therefore, employment he ihe 
creased by the medium of shorter hours only 2 work, a 
reducing the standard of living of those now in of iP 
pro tanto putting upon their shoulders the a ond fo! 
porting those who are now unemployed but oust 
work after hours were shortened. The of ving 2 
quently becomes : How much of their standaf a soot 
those who are in work prepared to sacrifice Oe et 
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extra employment to those now out of work? 
can veshane U6 indicated from Sir Richard Redeye’ 
port, for he mentions several times that oven 
concomitant extra earnings, 1S toa 
garded as a privilege rather than a oh ret 
square choice between present hours that te ade 
shorter hours with less pay, it is likely a 
Unions will choose the former. 
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DIRECTION OF OVERSEAS TRADE 


verseas trade during the third quarter of this year 
Bed on the upward snceulaiee noticed in the preced- 
We months, though at a decreasing rate. Total turn- 
ver at {274 millions was one million more than in the 
c uarter, an increase of {4,000,000 in exports being 
offset by a decrease of £3,000,000 in imports; and 
the total turnover figure shows an increase of 5 per cent. 
as compared with the third quarter of 1933. As compared 
with 1929, however, the total volume of trade is still woe- 
fully small. Both for the third quarter and for the first nine 
months, total turnover was 57 per cent., imports were 
60 per cent., and exports 53 per cent. of the correspond- 
ing in 1929. The quarterly analysis by the Board 
of Trade, showing the distribution of our trade by countries, 
gives a picture of the geographical changes which have 
accompanied first the slump and secondly the gradual, 
though fitful, recovery. 
The following table shows our trade quarter by quarter 
with Europe, foreign countries outside Europe, and Empire 
countries respectively : — 


Tota ImMpPpoRTS 
































(£000,000) 
Europe (including Other Foreign Empire 
Dependencies) Countries Countries. 
from SS ee ae ne eee 
1929 190s | 1904 1929 | 1909 | 190 1029 | 1509 | 1904 
ist quarter .........) 99°9 | 51-9 | 58-7 | 107-9 | 45-5 ; 53-0 | 98-2 | 61-8 ; 72-1 
2nd quarter ........] 115-0 | 55-7 | 62-5 | 91-9 | 43-0 | 47-2 | 91-9 | 62-4 | 68-6 
$ed quarter ........ 124-4 | 64-9 | 67-3 | 87-2 | 45-1 | 47-7 | 79-8 | 57-5 | 59-7 
4th quarter ........) 127-1 | 68-9 108-5 | 51-2 89-5 ' 67-7 ; 
BRITISH EXPORTS 
(£000,000) 
Europe (including Other Foreign Empire 
Exports Dependencies) tries Countries. 
to ————— SS 
129 | 1800 | 1504 1029 | 1999 | 190 1029 | 1909 | 1904 
ist quarter .........) 56°6 | 32-7 ) 35-0 42-9 ; 17-5 | 17-8 | 81-7 | 39-5 1 41-9 
dad quarter ........) 59-2 | 30-7 | 33-9 | 41-1 | 17-0 | 17-5 | 77-2 | 37-8 | 43-6 
Sed quarter ........) 59-7 | 32°4 | 32-6 43-1 | 19-9 | 19-1 | 82-0 | 40-9 | 47-6 
4th quarter ........1) 60-0 | 35-2 42-3 | 18-5 ese 83-6 | 45-3 ove 























As compared with a year ago, imports during the third 
quarter increased by 5 per cent., but this increase was much 
more marked in imports from foreign countries than in 
those from the Empire. On the other hand, the rise of over 
6 per cent. in exports was almost entirely to British coun- 
tries. The improvement in our exports mainly reflects the 
greater measure of recovery now obtaining in British 
countnies and the working of imperial preferences. 

The following table analyses in greater detail our trade 
with European countries : 


British TRADE WITH EUROPEAN COUNTRIES 
First nine months 
(000’s omitted) 









Imports from I British Exports to 





1913 | 1929 | 1933 | 1934 1913 | 1929 | 1933 








1934 





12542 


tereee 


ee 101,518 


CHRISTIANIA BANK | 


OG KREDITKASSE 
OSLO 


Established 1848 





Paid-up Capital and Reserve Funds, 
Kr. 40.000.000.—. : 


Oldest Norwegian Private Joint Stock Bank. 
Direct correspondents throughout the country. 
Offering complete services to banks and firms 
doing business on Norway. 


Correspondence invited 


$ 











These figures of our trade with European countries are not 
encouraging. Ourown purchases have gone up, reflecting the 
improvement in our domestic economic activity, but our 
exports during the third quarter amounted to only £200,000 
more than a year ago. Exports to the Scandinavian and 
Baltic countries continued to expand, but during the last 
quarter Germany’s import restrictions successfully curtailed 
purchases from this country from £4.0 to {2.8 millions and, 
with the possible exception of Switzerland, there are ro signs 
of expanding markets for our products in the gold bloc. 
Russian imports from Great Britain have in the aggregate 
remained stable, but there has been a change in composition, 
a reduction of {1,000,000 in imports of machinery: being 
offset by an equivalent increase in imports of iron arid steel 
manufactures. Meanwhile our imports from all European 
countries except Denmark, Italy, Roumania and Turkey 
have risen as compared with 1933, and in several cases 
exceed the 1932 level. 

The next table shows the development of our trade with 
foreign countries outside Europe : — 


BRITISH TRADE WITH FOREIGN COUNTRIES OUTSIDE EUROPE 


First nine months 
(000’s omitted) 





Imports from British Exports to 


iis | 1929 | 1833 | 1934 1013 | 1029 | reas | 1904 
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34,692 
1,655 
1,856 
2,701 
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6,113 | 13,049 
--|] 180,820 [287,010 | 133,621 |147,807 


* Including dependencies. 

These figures show much the same tendency as those for 
European countries. Our imports from all countries except 
Persia, Iraq and Cuba have increased, but there has been 
no general expansion of exports. Our exports to Japan 
and U.S.A. have suffered a disastrous contraction since 
1929, which still continues, though our imports frora these 
two countries have risen sharply. Indeed, the value of 
our imports from Japan stands now at the 1929 level,. in 
exchange for which we only send to her less than one- 
third of the value of our exports to her in 1929. In the 
nine months the only substantial increase was ‘in the 
Argentine, which took {1,000,000 more goods than in 
1933, the increase being spread over all categories of 
commodities. : 
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(2) If that is impossible, whether employers and work- 
i people would make concessions to permit of a reduction of 
b working hours and an increase in the number of workpeople; 
(3) Whether the result would be an appreciable increase 

in the numbers employed. 


It is clear from Mr Stanley’s announcement that the reduc- 
tion of hours of work is looked upon by the Government as 
a possible means of reducing unemployment. It is particu- 
larly important, in discussions on this subject, to be quite 
clear from the outset about the objects which are sought to 
be attained. Reduction of hours may be undertaken for a 
variety of reasons and it may have a variety of effects, 
depending upon the circumstances of the industry to which 
it is applied. 

An interesting case in point has come most opportunely 
to hand, in the form of a report by Sir Richard Redmayne 
on the experimental five-day week which has been in opera- 
tion at the plant of Messrs Boots Pure Drug Company at 
Nottingham during recent months. Some years ago the 
company initiated a thorough system of rationalisation of 
production which involved the erection of a new factory. 
This new factory began to come into production in 1932, and 
during the period of transfer extra staff had to be taken on. 
By the beginning of this year the transfer was so far com- 
plete that it began to seem probable that the additional 
staff would become redundant. Rather than resort to dis- 
missals, the company decided to abolish Saturday work. 
In most of the production departments the hours on week- 
days were not altered, so that weekly hours were reduced 
from 47} to 424. In some other departments, the week- 
day hours were slightly increased. But every employee had 
his weekly hours reduced, while weekly wages were left 
unchanged. The object of the move was thus clearly to 
provide more employment than would have been provided 
with a 5$-day week. It must therefore have been expected 
that less would, on the average, be produced per employee 
in five than in 5$ days; unless this were so, the change could 
not have been expected to be a substitute for dismissals. 
The firm was presumably willing to bear the added cost of 
leaving weekly wages unchanged and able to do so because 
labour cost is a very small fraction—in most products be- 
tween 2.8 per cent. and 5.95 per cent.—of total cost. 

Sir Richard Redmayne’s report shows that this expecta- 
tion was not realised. He qualifies his remarks with the 
statement that it is not possible to separate the effects of 
the rationalisation scheme and of the reduction in hours. 
But, broadly speaking, the employees have produced as 
much, or almost as much, in five days as they previously 
did in 53. In the production departments, for example, 
although there was an increase in wages cost as compared 
with the period immediately before the institution of the 
five-day week, there was no increase, and in most cases a 
decline, in wages cost as compared with the period before 
the rationalisation scheme went into effect. It is interesting 
to observe that the increase in output per hour was greater 
in the less mechanical departments. But it extended over 
the whole plant, including even the office staff, and though 
the results varied, Sir Richard concludes ‘‘ speaking gener- 
ally .. . that the cost in the aggregate has not been 
enhanced.’’ Nor was this result achieved at the expense 
of an increase in overtime, for in most departments there 
was actually less overtime than before. 

The reasons given for this result are of particular im- 
portance. Sir Richard ascribes a great deal of it to the 
effects of the greater opportunities for rest and recreation, 
which are reflected in less absenteeism, less unpunctuality 
and less sickness, as well as in greater efficiency. But the 
reason which recurs in every department is that the half- 
day on Saturday was an uneconomic day in which compara- 
tively little could be accomplished. Saturday morning is of 
greater use to the employer if used by his employees for rest 
and recreation than if used in the factory. That the advan- 
tage is mutual is shown by the fact that several groups of 
employees expressed a desire for longer hours on week- 
days rather than the re-institution of Saturday work if the 
experiment should be discontinued. It appears, therefore, 
as if the effects of eliminating Saturday morning may be 
different from those of reducing hours in general. 

Sir Richard Redmayne is undoubtedly justified in calling 
the experiment ‘‘ an unqualified success.’ But it is im- 
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portant to notice in what way it was 
a success in providing more employment than wonla = 
wise have been available, whole, ¢ 
Richard’s showing, as much was produced in five ans 
in five and a-half, and the heads of most ¢ ve days as 
testified that if five and a-half-day working ma 
instituted they would be unable to disne = te 
employees. Much muddled thought be avoided it 
were realised that a scheme may be a success in mains itt 
weekly production per employee; or it may be a sm 
in providing more employment, but that it ig 
probable that it can be a success in both directions 
once. A scheme which provides more | 
increase labour costs unless weekl es (i i 
of the individual worker) are reheat the incom 
the Boots’ scheme is therefore not evidence that 
of hours is a cure for unemployment; it is evidence for the 
direct opposite. oi ied 

Furthermore, Sir Richard points out a number of f 
peculiar to Messrs Boots which played a — 
ensuring the success of the experiment. In the 
there was the rationalisation scheme, which increased th 
efficiency of the whole plant; reduction of hours was in; 
sense a way of passing on to the employees the benefits ¢ 
this increase of efficiency, although the elimination oj 
Saturdays did induce a still further increase in efficiency 
Secondly, Messrs Boots have the inestimable p 
of controlling their own distributive outlets, and they ca 
plan their production to a schedule instead of being 
dependent upon orders from outside. And thirdly, labor 
cost is only a very small fraction of the total cost. The 
conditions clearly do not apply to the generality of fims, 
Sir Richard thinks they might apply to large print 
works and ‘‘ at works where the production and 
tion are vested in the same concern and where the wags 
cost does not constitute a very high proportion of th 
selling price of the commodity.’’ Thus the conditions oi 
the Boots’ experiment apply to only a fraction of mam. 
facturing industry; and manufacturing industry itself s 
nowadays less than a third of all activities. 

There are thus clearly two distinct ‘ shorter-hous’ 
questions. The Boots’ experiment shows that in a certan 
number of firms, almost certainly a minority, Satundy 
working can be abandoned without any disadvantag 
either to employer or to worker—but equally witht 
making any contribution to the unemployment problen. 
Some of the results mentioned by Sir Richard Redmayw 
make it appear possible that the field for reductions ¢ 
hours of this nature may be wider than would be suspect 
at first sight. But within this field, whatever its extest, 
the five-day week should obviously be instituted as som 
possible. ; 

Outside this limited field, however, a reduction of hous 
would mean a reduction of weekly output per head. : 
less labour cost is to be increased, weekly wages mus 
reduced. If labour cost is increased, some ims : 
certainly not the majority—will be both able and willing 4 
meet it out of the profit margin. In the majonly ; 
cases, however, prices would have to be raised, oy 
train an almost incalculable series of economic ie 
least of which would be an increase in the cost of i 
of the worker. Reduced production per head mast 
reduced consumption per head; the only choice 
between rising prices, accompanied by co 
tion, and falling money wages. 
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DIRECTION OF OVERSEAS TRADE 


yerseas trade during the third quarter of this year 
Based on the upward snovuanban soikced in the preced- 
ae oath, though at a decreasing rate. Total turn- 
mg ro {274 millions was one million more than in the 
a8 uarter, an increase of {4,000,000 in exports being 
offset by a decrease of £3,000,000 in imports; and 
the total turnover figure shows an increase of 5 per cent. 
as compared with the third quarter of 1933. As compared 
ith 1929, however, the total volume of trade is still woe- 
ll ‘small. Both for the third quarter and for the first nine 
aaa total turnover was 57 per cent., imports were 
6o per cent., and exports 53 per cent. of the correspond- 
in 1929. The quarterly analysis by the Board 
of Trade, showing the distribution of our trade by countries, 
gives a picture of the geographical changes which have 
accompanied first the slump and secondly the gradual, 
though fitful, recovery. 
The following table shows our trade quarter by quarter 
with Europe, foreign countries outside Europe, and Empire 
countries respectively : — 


TotTaLt IMPORTS 





























(£000,000) 
Europe (including Other Foreign Empire 
Imports Dependencies) Countries Countries. 
from ee a eee eee 
100 | 1099 | 1934 1909 | 1900 | 100 1929 | 1809 | 190 
Ist quarter ......... 99-9 | 51:9 ; 58-7 | 107-9 } 45-5 , 53-0 | 98-2 | 61-8 ; 72-1 
2nd quarter ... 115-0 | 55-7 | 62-5 91-9 | 43-0 | 47-2 | 91-9 | 62-4 | 68-6 
Sed quarter ........ 124-4 | 64-9 | 67-3 87-2 | 45-1 | 47-7 | 79-8 | 57-5 | 59-7 
4th quarter ........ 127-1 | 68-9 108-5 | 51-2 89-5 | 67-7 ese 
BRITISH EXPORTS 
(£000,000) 
Europe (including Other Foreign Empire 
Exports Dependencies) Countries Countries. 
to —— OO eee | O:):n_ nk _ 
129 | 1900 | 1904 1929 | 1909 | 190 1929 | 1908 | 1904 
Ist quarter .........) 56-6 | 32-7 1 35-0 42-9 ; 17-5; 17-8 } 81-7 | 39-5; 41-9 
2nd quarter ........) 59°2 | 30-7 | 33-9 41-1 | 17:0 | 17-S | 77-2 | 37-8 | 43-6 
Sed quarter ........ 59-7 | 32-4 | 32-6 43-1 | 19-9 | 19-1 | 82-0 | 40-9 | 47-6 
4th quarter ........1 60-0 1 35-2 42-3 | 18-5 83-6 | 45-3 ins 


























As compared with a year ago, imports during the third 
quarter increased by 5 per cent., but this increase was much 
more marked in imports from foreign countries than in 
those from the Empire. On the other hand, the rise of over 
6 per cent. in exports was almost entirely to British coun- 
tnes. The improvement in our exports mainly reflects the 
greater measure of recovery now obtaining in British 
countries and the working of imperial preferences. 

The following table analyses in greater detail our trade 
with European countries : 


British TRADE WITH EUROPEAN COUNTRIES 
First nine months 
(000's omitted) 
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Prat Union. eevee 11,095 abs oSes ase 
Estonia thee eeees 9,1 il or 1,890 2'597 
roe os 7 =e 507 
Sweden 1,999 aos 705 866 
Norway," 11,142 6,123 5,003 | 6,681 
Denmark? ""**" 5,144 4,765 3,875 | 4,668 
Poland...“ 27,115 4,525 8,637 | 9,650 
Germany. ""**** 4,848 ws 2,010 | 2,075 
Nethertands® -""" 20,984 30,085 10, 10,744 
Belgiom? 23,801 17,298 | 23,961 111,141 | 11,131 
France® , 9,277 10,232 6,845 
15,304 24,187 14,946 
3,685 3,163 3,421 
2,102 4,660 4,416 
9,367 7,545 4,463 
6,856 11,151 6,871 
868 797 
679 380 
1,956 950 
804 2,035 
= ae 
623 
2,240 2,203 
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These figures of our trade with European countries are not 
encouraging. Our own purchases have gone up, reflecting the 
improvement in our domestic economic activity, but our 
exports during the third quarter amounted to only £200,000 
more than a year ago. Exports to the Scandinavian and 
Baltic countries continued to expand, but during the last 
quarter Germany’s import restrictions successfully curtailed 
purchases from this country from £4.0 to {2.8 millions and, 
with the possible exception of Switzerland, there are no si 
of expanding markets for our products in the gold bloc. 
Russian imports from Great Britain have in the aggregate 
remained stable, but there has been a change in composition, 
a reduction of {1,000,000 in imports of machinery being 
offset by an equivalent increase in imports of iron and steel 
manufactures. Meanwhile our imports from all European 
countries except Denmark, Italy, Roumania and Turkey 
have risen as compared with 1933, and in several cases 
exceed the 1932 level. 

The next table shows the development of our trade with 
foreign countries outside Europe : — 


BRITISH TRADE WITH FOREIGN COUNTRIES OUTSIDE EUROPE 


First nine months 
(000’s omitted) 









Imports from British Exports to 
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* Including dependencies. 

These figures show much the same tendency as those for 
European countries. Our imports from all countries except 
Persia, Iraq and Cuba have increased, but there has been 
no general expansion of exports. Our exports to Japan 
and U.S.A. have suffered a disastrous contraction since 
1929, which still continues, though our imports from these 
two countries have risen sharply. Indeed, the value of 
our imports from Japan stands now at the 1929 level, in 
exchange for which we only send to her less than one- 
third of the value of our exports to her in 1929. In the 
nine months the only substantial increase was in the 
Argentine, which took {1,000,000 more goods than in 
1933, the increase being spread over all categories of 
commodities. 
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(2) If that is impossible, whether employers and work- 
i people would make concessions to permit of a reduction of 
b working hours and an increase in the number of workpeople ; 
(3) Whether the result would be an appreciable increase 

in the numbers employed. 


It is clear from Mr Stanley’s announcement that the reduc- 
tion of hours of work is looked upon by the Government as 
a possible means of reducing unemployment. It is particu- 
larly important, in discussions on this subject, to be quite 
clear from the outset about the objects which are sought to 
be attained. Reduction of hours may be undertaken for a 
variety of reasons and it may have a variety of effects, 
depending upon the circumstances of the industry to which 
it is applied. 

An interesting case in point has come most opportunely 
to hand, in the form of a report by Sir Richard Redmayne 
on the experimental five-day week which has been in opera- 
tion at the plant of Messrs Boots Pure Drug Company at 
Nottingham during recent months. Some years ago the 
company initiated a thorough system of rationalisation of 
production which involved the erection of a new factory. 
This new factory began to come into production in 1932, and 
during the period of transfer extra staff had to be taken on. 
By the beginning of this year the transfer was so far com- 
plete that it began to seem probable that the additional 
staff would become redundant. Rather than resort to dis- 
missals, the company decided to abolish Saturday work. 
In most of the production departments the hours on week- 
days were not altered, so that weekly hours were reduced 
from 47} to 42}. In some other departments, the week- 
day hours were slightly increased. But every employee had 
his weekly hours reduced, while weekly wages were left 
unchanged. The object of the move was thus clearly to 
provide more employment than would have been provided 
with a 54-day week. It must therefore have been expected 
that less would, on the average, be produced per employee 
in five than in 5$ days; unless this were so, the change could 
not have been expected to be a substitute for dismissals. 
The firm was presumably willing to bear the added cost of 
leaving weekly wages unchanged and able to do so because 
labour cost is a very small fraction—in most products be- 
tween 2.8 per cent. and 5.95 per cent.—of total cost. 

Sir Richard Redmayne’s report shows that this expecta- 
tion was not realised. He qualifies his remarks with the 
statement that it is not possible to separate the effects of 
the rationalisation scheme and of the reduction in hours. 
But, broadly speaking, the employees have produced as 
much, or almost as much, in five days as they previously 
did in 54. In the production departments, for example, 
although there was an increase in wages cost as compared 
with the period immediately before the institution of the 
five-day week, there was no increase, and in most cases a 
decline, in wages cost as compared with the period before 
the rationalisation scheme went into effect. It is interesting 
to observe that the increase in output per hour was greater 
in the less mechanical departments. But it extended over 
the whole plant, including even the office staff, and though 
the results varied, Sir Richard concludes ‘‘ speaking gener- 
ally .. . that the cost in the aggregate has not been 
enhanced.’’ Nor was this result achieved at the expense 
of an increase in overtime, for in most departments there 

was actually less overtime than before. 

The reasons given for this result are of particular im- 
portance. Sir Richard ascribes a great deal of it to the 
effects of the greater opportunities for rest and recreation, 
which are reflected in less absenteeism, less unpunctuality 
and less sickness, as well as in greater efficiency. But the 
reason which recurs in every department is that the half- 
day on Saturday was an uneconomic day in which compara- 
tively little could be accomplished. Saturday morning is of 
greater use to the employer if used by his employees for rest 
and recreation than if used in the factory. That the advan- 
tage is mutual is shown by the fact that several groups of 
employees expressed a desire for longer hours on week- 
days rather than the re-institution of Saturday work if the 
experiment should be discontinued. It appears, therefore, 
as if the effects of eliminating Saturday morning may be 
different from those of reducing hours in general. 


Sir Richard Redmayne is undoubtedly justified in calling 
the experiment ‘‘ an unqualified success.’’ But it is im. 
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portant to notice in what way it was a 
a success in providing more employment 
wise have been available. For on the whole, on ¢. 
Richard’s showing, as much was produced in five an Sir 
in five and a-half, and the heads of most deers 
testified that if five and a-half-day working * wer 
instituted they would be unable to disp hing » 
employees. Much muddled thought be avoided 






were realised that a scheme may be a success in t 
weekly production per employee; or it may be a sue 


in providing more employment, but that it is highly j 
probable that it can be a success in both directions ¢ 
once. A scheme which provides more 
increase labour costs unless weekly wages (ie. the soo 
of the individual worker) are reduced. Success oj 
the Boots’ scheme is therefore not evidence that reduction 
of hours is a cure for unemployment; it is evidence for th. 
direct opposite. 

Furthermore, Sir Richard points out a number of factor 
peculiar to Messrs Boots which played a art in 
ensuring the success of the experiment. In then 
there was the rationalisation scheme, which i the 
efficiency of the whole plant; reduction of hours was in; 
sense a way of passing on to the employees the benefits ¢ 
this increase of efficiency, although the elimination oj 
Saturdays did induce a still further increase in efficiency, 
Secondly, Messrs Boots have the inestimable 
of controlling their own distributive outlets, and they ca 
plan their production to a schedule instead of bj 
dependent upon orders from outside. And thirdly, labor 
cost is only a very small fraction of the total cost. The: 
conditions clearly do not apply to the generality of fims 
Sir Richard thinks they might apply to large print 
works and ‘‘ at works where the production and re 
tion are vested in the same concern and where the wags 
cost does not constitute a very high proportion of th 
selling price of the commodity.’’ Thus the conditions «i 
the Boots’ experiment apply to only a fraction of mam 
facturing industry; and manufacturing industry itself s 
nowadays less than a third of all activities. 

There are thus clearly two distinct ‘ shorter-hous” 
questions. The Boots’ experiment shows that in a certan 
number of firms, almost certainly a minority, Satunky 
working can be abandoned without any disadvantag 
either to employer or to worker—but equally withot 
making any contribution to the unemployment problem 
Some of the results mentioned by Sir Richard Redmayx 
make it appear possible that the field for reductions o 
hours of this nature may be wider than would be suspected 
at first sight. But within this field, whatever its extent, 
the five-day week should obviously be instituted as sons 
possible. : 

Outside this limited field, however, a reduction of hoas 
would mean a reduction of weekly output per head. 7 
less labour cost is to be increased, weekly wages mus 
reduced. If labour cost is increased, some . 
certainly not the majority—will be both able and willing 4 
meet it out of the profit margin. In the majonly : 
cases, however, prices would have to be raised, sting 
train an almost incalculable series of economic sm 
least of which would be an increase in the cost of a 
of the worker. Reduced production per head eat 
reduced consumption per head; the only choice jet 
between rising prices, accompanied by co 
tion, and falling money wages. 

Broadly speaking, therefore, employment el 
creased by the medium of shorter hours oly @ i 
reducing the standard of living of those now of 
pro tanto putting upon their shoulders the — world! 
porting those who are now unemployed but ons 
work after hours were shortened. The of ving 2° 
quently becomes: How much of their standards oat 
those who are in work prepared to sacrifice ret 
extra employment to those now out of work nant 
can perhaps be indicated from Sir Richard Reams with 8 
port, for he mentions several times that sie wi 
concomitant extra earnings, is eagerly irtome”? 
garded as a privilege rather than a pa cay 
square choice between present hours pee int 
shorter hours with less pay, it 1s weet 
Unions will choose the former. | 
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DIRECTION OF OVERSEAS TRADE 


yerseas trade during the third quarter of this year 
ed on the upward aovemnent noticed in the preced- 
Ma x months, though at a decreasing rate. Total turn- 
m6 ma {274 millions was one million more than in the 
lle uarter, an increase of {4,000,000 in exports being 
largely offset by a decrease of £3,000,000 in imports; and 
the total turnover figure shows an increase of 5 per cent. 
as compared with the third quarter of 1933. As compared 
with 1929, however, the total volume of trade is still woe- 
fully small. Both for the third quarter and for the first nine 
a total turnover was 57 per cent., imports were 
6o per cent., and exports 53 per cent. of the correspond- 
ing figures in 1929. The quarterly analysis by the Board 
of Trade, showing the distribution of our trade by countries, 
gives a picture of the geographical changes which have 
accompanied first the slump and secondly the gradual, 
though fitful, recovery. 
The following table shows our trade quarter by quarter 
with Europe, foreign countries outside Europe, and Empire 
countries respectively : — 


TotTat IMPORTS 


Britis 
































(£000,000) 
Europe (including Other Foreign Empire 
— Dependencies) Countries Countries. 
from SS se ae ee eee eee 
29 | 09s | 190 1929 | 1909 | 190 1929 | 1009 | 1904 
in quarter ........] 99°9 | 51-9 | 58-7 | 107-9 | 45-5 ; 53-0 | 98-2 | 61-8 ; 72-1 
Sed quarter ........] 115-0 | 55-7 | 62-5 | 91-9 | 43-0 | 47-2 | 91-9 | 62-4 | 68-6 
ded quarter ........| 124-4 | 64-9 | 67-3] 87-2 | 45-1 | 47-7 | 79-8 | 57-5 | 59-7 
4th quarter ........] 127-1 | 68-9 108-5 | 51-2] ... | 89-5! 67-7]... 
BRITISH EXPORTS 
(£000,000) 
Europe (including Other Foreign Empire 
E Dependencies) Countries Countries. 
xports 
to —_—————nn fe 
109 | 1900 | 1994 1929 | 1900 | 190 1929 | 1903 | 190 
Ist quarter .........] 56-6 | 32-7 1 35-0 42-9 | 17-5 | 17-8 | 81-7 | 39-5; 41-9 
dad quarter ........) 58°2 | 30-7 | 33-9 41-1 | 17-0 | 17-5 | 77-2 | 37-8 | 43-6 
Sed quarter ........) 59°7 | 32-4 | 32-6 43-1 | 19-9 | 19-1 | 82-0 | 40-9 | 47-6 
4th quarter ........ 60-0 | 35-2 42-3 | 18-5 83-6 | 45-3 bon 























As compared with a year ago, imports during the third 
quarter increased by 5 per cent., but this increase was much 
mote marked in imports from foreign countries than in 
those from the Empire. On the other hand, the rise of over 
6 per cent. in exports was almost entirely to British coun- 
tres. The improvement in our exports mainly reflects the 
greater measure of recovery now obtaining in British 
countnies and the working of imperial preferences. 

The following table analyses in greater detail our trade 
with European countries : 


BRitTIsH TRADE WITH EvUROPEAN COUNTRIES 
First nine months 
(000's omitted) 















Imports from | British Exports to 


1913 | 1929 | 1933 | 1934 















ne £ 
as. — rabee 
Estonia..." 946 
Latvia... 1,999 
i frevreetoe 11,142 
Norway a 5,144 
raaaet® = 27,115 
cont: ean 4,848 
Nether dé iia 20,984 
Belgium? on 
Pree’ 15'304 
ed “en 3,695 
Soves gies 
6,856 
868 
679 
1,956 
804 
2,973 
207 
2,240 
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Direct correspondents throughout the country. 
Offering complete services to banks and firms 
doing business on Norway. 


Correspondence invited 








These figures of our trade with European countries are not 
encouraging. Our own purchases have gone up, reflecting the 
improvement in our domestic economic activity, but our 
exports during the third quarter amounted to only £200,000 
more than a year ago. Exports to the Scandinavian and 
Baltic countries continued to expand, but during the last 
quarter Germany’s import restrictions successfully curtailed 
purchases from this country from {4.0 to {2.8 millions and, 
with the possible exception of Switzerland, there are no signs 
of expanding markets for our products in the gold bloc. 
Russian imports from Great Britain have in the aggregate 
remained stable, but there has been a change in composition, 
a reduction of {1,000,000 in imports of machinery being 
offset by an equivalent increase in imports of iron and steel 
manufactures. Meanwhile our imports from all European 
countries except Denmark, Italy, Roumania and Turkey 
have risen as compared with 1933, and in several cases 
exceed the 1932 level. 

The next table shows the development of our trade with 
foreign countries outside Europe : — 


BrITISH TRADE WITH FOREIGN COUNTRIES OUTSIDE EUROPE 


First nine months 
(000’s omitted) 






Imports from British Exports to 


1913 | 1929 | 1933 1913 | 1929 | 1933 | 1934 
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These figures show much the same tendency as those for 
European countries. Our imports from all countries except 
Persia, Iraq and Cuba have increased, but there has been 
no general expansion of exports. Our exports to Japan 
and U.S.A. have suffered a disastrous contraction since 
1929, which still continues, though our imports from these 
two countries have risen sharply. Indeed, the value of 
our imports from Japan stands now at the 1929 level, in 
exchange for which we only send to her less than one- 
third of the value of our exports to her in 1929. In the 
nine months the only substantial increase was in the 
Argentine, which took {1,000,000 more goods than in 
1933, the increase being spread over all categories of 
commodities. 
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Finally we come to the figures of our trade with the 
Empire : — 
British TRADE WITH EMPIRE COUNTRIES 
First nine months 
(000’s omitted) 





| Imports from British Exports to 


Dr || 
_ rors | s9a9 | ress | 1004 | rors | 1920 | 198s | 1804 























1 ¢ | £ i £ 
Irish Free State... || .-. | 31,788 = 
West Africa ...... 3,871 | S911} 4 4,611 
South Africa ..... || 9,026 | 17,902 16,506 | 2 
India and Ceylon | 39,614 | 55,032 54,984 
Straits Settlements|, 12,332 | 10,290 4,356 
Australia ......... || 27,239 | 43,178 25,730 
New Zealand...... || 18,928 | 41,272 8.155 
oe vee» |} 21,879 | 34,085 18,110 
West Indies ...... | 1,766 | 4,372 1,556 
Other Possessions } 8,376 | 24,013 10,766 
i a if 
SPOUT vescoves || 143,031 |270,842 |181,720 |200,348 ||144,774 
; i 
Excluding Irish | " 
Free State ...... ||... | 289,064 }169,232 \188,131 |)... 118,815 


Here the tendency for imports to increase more than ex- 
ports, which has been apparent ever since the conclusion of 
the Ottawa Agreements, is apparently being reversed. Dur- 
ing the third quarter of 1934 imports increased by {2.2 mil- 
lions and exports by {6.7 millions as compared with the 
corresponding quarter of 1933. ‘This is attributable to the 
continued recovery in all the Dominions and particularly in 
South Africa, to which country our exports are rapidly 
approaching the 1929 level. The recovery is reflected in 
increased purchases of iron and steel manufactures, of 
machinery and of electrical apparatus. The continued fall- 
ing off of our sales to West Africa and to ‘‘ Other Posses- 
sions ’’ is due partly to the still prevalent distress in the 
sugar and raw materials-producing Colonies, and partly to 
Japanese competition. Our exports of cotton piece-goods 
to these countries have fallen by nearly £1,000,000 as com- 
pared with a year ago. The marked increase in our im- 
ports from the Straits Settlements, which took place mainly 
in the third quarter of this year, but still leaves them far 
below the 1929 or pre-war level, is almost entirely due to 
the increase of {3.6 millions in the value of rubber im- 
ported, owing to the sharp rise in price as compared with 
1933. Changes in prices, particularly in those of tea and 
shellac, have also accentuated the rise in the value of our 
imports from Ceylon and India, though there has also been 
an increase in volume. The increase in the volume of our 
purchases of cotton from India and Egypt has been 
indirectly stimulated by the raising of the price of American 
cotton through the U.S. Government’s restriction scheme. 
In the case of raw wool, rising prices have raised the 
value of our imports from Australasia in spite of a fall in the 
volume of imports. But here also there has been a trans- 
ference of custom—this time within the Empire and from 
natural causes—from South Africa to Australia and New 
Zealand, owing to last year’s very small clip in the former 
country. For the first nine months of 1934 our imports of 
wool from South Africa were {1,000,000 less, and from 
Australia and New Zealand were {2.3 and £2.0 millions more 
respectively, than a year ago. 

It will be seen from the following table that our re- 
export trade has not enjoyed quite the same degree of 
recovery during the year as our export of British goods, the 
mcrease being 6.7 as compared with 7.8 per cent. Re- 
exports, indeed, are still less than half their value in 1920. 


Re-Exports 
First nine months 
(000’s omitted) 


2 00 








— partly by design, a judicious 


With one exception the redistribution of 
lowed almost identical lines in our a 
stagnation in the markets of the gold bloc 
States, and increased buying in the sterli mee va 
latter countries are included under Other Barna Te 
or under Other Foreign Countries. The exception 
Soviet Union, which has bought {1.7 milli 
re-exports in the nine months than j 
1933, Owing to greater purchases Russia 
actually imports more British Pdr +a 
The latest figures of our trade with the verno® 
tries and geographical divisions of the world 
the increase in the trade of the “ st i 
tainly advantageous to this country. But the d . 
of - advantage are meagre, not only in With 
such recent years as 1931 or 1932, 
pared to the aalnde ‘gresiee ovement san 
derive from a recovery in world trade as a aa 
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AUSTRALIA TO-DAY 


WHILE the second city of Australia was P ing for j 
centenary, Canadians were celebrating the four h . 
anniversary of the founding of their country the landing 
of Jacques Cartier at Gaspé. There is a ule 
contrast; for the comparative youth of Australia, and the 
geographical isolation that caused it, are reflected both in 
her national characteristics and in her international att. 
tude. Thirty-six years must pass before Australia will ek. 
brate the bicentenary of the landing of Captain Cook in 
Botany Bay. When she celebrated the centenary, in 191 
Australia already possessed a population of 1,700,000, 
whose agricultural, pastoral and mining output approached 
£40 millions a year in value. After a further score of year, 
in 1891, her population and the value of her pri 
duction had alike been almost doubled. To-day the popuk- 
tion has been doubled again, and even in the } 
year of 1931-32 primary production reached a total of {19 
millions. It was eclipsed, however, by her i 
output, which in the same year exceeded {281 millions. On 
further set of figures may be quoted to illustrate Australia’s 
swift expansion. Whereas in 1871 her wool output totalled 
179 million Ibs., in 1931-32 it was no less than 1,00 
million Ibs. 

Of wool Australia is, of course, by far the world’s greatest 
supplier. Her wheat output, approaching 200 mille 
bushels, or roughly one-half a good Canadian crop, 84 
vital factor in world markets. Her sales of dairy produc 
and of meat are likewise critically important for herself, 
her customers and her competitors. These four items formed 
in 1931-32 no less than 68 per cent. of her exports, of which 
gold formed a further 11 per cent. 

Being so largely dependent upon exports of raw product, 
Australia naturally felt the impact of the depression sharpli 
and soon. She began to feel it, indeed, when the 
of prosperity in manufacturing countries had still to com. 
Australia fell upon difficulties at that time mainly became 
the flow of imported capital, upon which her internal a 
well as her external enemy Se come to depend, = 
almost completely. Thus, besides the task of 
balance of payments—which she tackled, under t ais 
Government, by a thumping increase of protective 
as well as by exchange control and depreciation—she © 
faced with an acute problem of governmental ee : 
famous Premiers’ Plan of 1931 was first and be fi 
device for straightening budgets burdened by 
interest charges on former borrowing, though um who 
the economists who recommended and the Minas 
adopted the Plan had also wider ends in view. percne 
of gegen assainissement that Was Coe 
were rogressive ion 0 ¥ 
deficits; a 22} per cent. cut in interest on a . 
lowering of wage scales by like deficits 
portion; the financing of current Bills issoed 
to some extent of public works) by Treasury adoption 
the Commonwealth Bank; and the latter's the 
_on London... This scheme.r 
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ith deflationary technique; for the issue of 


lation Bills kept up the circulation of money, not only 


directly, thro furnishing the commercial banks with 
pt ncrecty. 00 FY earning assets, on the basis of which 


the spending of the funds thus raised 


maintain the volume of their advances and keep 
pA the rates of interest charged. ; * 
very of Australia, though sometimes exaggerat 
a4 axes to grind, has been remarkable in view 
We low prices still obtaining for her principal products. 
has been helped, of course, by recovery elsewhere, by 
» ‘ation of sterling, by the high price of gold,and by 
the —_ of good seasons. But internal and manageable 
fas have played a very real part also. The Common- 
ealth Government has achieved Budget surpluses for the 
. three years, and though the States are still a consider- 
. way from balancing their accounts, the aggregate 
deficit for all Governments in 1932-33 was only £5,600,000, 
which was more than covered by the £8,000,000 paid in 
inking funds. The improvement of Australia’s credit has 
been vividly illustrated by the record of her conversions in 
market. 

ye? on and economic revival have left Australia 
with many urgent problems to face. The contrast between 
the surpluses of the Commonwealth and the deficits of the 
States is more than a passing accident. It reflects a per- 
manent uneasiness in the financial, and thus in the consti- 
tutional, relations between the States and the Common- 
wealth. The centralisation of loan finance and the necessity 
for federal subsidies alike press upon State rights and 
independence. The constitutional conference of last Febru- 
ary broke up without finding any satisfactory solution for 
this problem. Western Australia’s demand for secession is 
a symptom of lasting trouble. Perhaps, in these days of 
economic nationalism and paternal government, federal 
constitutions must inevitably yield more and more power to 
the centre. The course of events in Australia, hitherto and 
inthe future, may be a valuable object lesson for the United 
States, for Canada, and most particularly for the new India. 
A second serious problem cast up by the now receding 
tide of depression is that of monetary policy and organisa- 
tion. The success of the anti-Labour parties at the recent 
federal election fortunately allows this problem to be tackled 
in a spirit of reason andcaution; nevertheless, the insistence 
of Labour upon nationalisation of the banks, the difficulties 
of the Government in finding a really telling and popular 
reply, and even the considerable number of votes given to 
Douglas Credit candidates (though none was elected) are 
evidence of a serious national conflict in this politico- 
economic field. The central banking functions of the 
Commonwealth Bank have been greatly strengthened by 
the turn of events during the slump, especially by its control 
over the exchange market and by the growth of Treasury 
bil finance. The Bank’s virtual veto over Treasury Bill 
sues and its option in re-selling bills to the commercial 


NOTES OF 


The King’s Speech.—In a fog no less dense than that 
accompanied the day of the General Election three 
years ago the King opened the new session of Parliament 


0a Wednesday. So j : 
for the Rete inclement, indeed, was the weather that 


car. othing very sensa- 
every one pected in the Kin s Speech. In fact, almost 
Cilideed gs measures included in it is likely to be 
the Ong wadequate rather than condemned outright by 
India - This applies both to the all-important 
uae policy, which we discuss elsewhere 
the @tues Government’s other proposals—relief for 
Teorpanisation of v.? a scheme to abolish overcrowding, the 
ing and of the herring industry, assistance for tramp 
the een of “‘ ribbon ’’ development— 
are n principle by the Labour 

the chi charge of the Labour amendment to 
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banks give it the nearest possible ityte in present cir- 
cumstances for an open-market power. But growing power 
brings greater public responsibilities and louder popular 
criticism, and it seems doubtful whether the Commonwealth 
Bank will remain for long as it is without reorganisation in 
the direction of greater public control. 

A third great problem still to be really faced is that of 
the tariff. Australia has adjusted her external balance, for 
the time being at least, to the cessation of capital imports; 
indeed, in 1932-33 she had an estimated surplus of 
£8,450,000 sterling on current account (including gold) 
available for capital export. It might thus be held that the 
time is ripe for a more liberal tariff policy. On this issue 
the alliance between the United Australia and Country 
Parties is unlikely to run very smoothly; for the former 
derives considerable support from high tariff interests that 
are anathema to the latter. The Labour Party, of course, is 
traditionally high tariff. It protested that in signing the 
Ottawa agreements the Lyons Government had sold an Aus- 
tralian birthright for a mess of pottage. Although the sub- 
sequent restrictions imposed or impending upon agricul- 
tural imports may have justified that description of the 
British offer, the counterpart reckoned in the hard cash 
of prompt tariff reductions was not large. Australia’s tariff 
remains extraordinarily high, and the ‘‘ equalisation of 
costs ’’ principle has naturally produced no amelioration in 
practice. The Lyons Administration, however, in its policy 
of doing away with the prohibitions and other excesses 
imposed under the previous regime, led the world by appre- 
ciably moderating restrictions on trade at a time when they 
were still rising in almost every other country. Australia’s 
present commercial policy is to attempt to negotiate 
special agreements with foreign countries—particularly, it 
seems, in the East—which in return will accord favourable 
entry to Australian produce. British import restrictions 
and the outcry that they evoked in the Dominion have 
been the principal motive behind this development. Its 
success or failure will be a portent for the future both of 
our own economic policy and of international trade agree- 
ments generally. 

It may also have a profound reaction upon political rela- 
tions in the Pacific area. At present Japan looms more 
importantly in most Australian eyes as a market than as a 
menace. The implications of a possible Japanese hegemony 
in Eastern Asia have not, perhaps, been fully realised 
by Australian opinion; geographical isolation and the un- 
impeded success of the White Australia policy have encour- 
aged a possibly unjustified sense of security in the Pacific. 
But, of course, there is no such thing as a unanimous and 
coherent Australian opinion on these matters, and the in- 
creased expenditure on national defence is evidence of a 
different line of thought, though it probably represents little 
more than a vague feeling that the difficulties of the League 
and the threat of international anarchy demand greater 
national ‘‘ preparedness.’’ 
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Address is that the Government has ‘‘ no constructive 
policy ’’ in the economic or international spheres. There 
were omissions as well as inadequacies in the King’s Speech 
which will be regretted outside Government circles: for 
example, the absence of any plans for the substantial expan- 
sion of international trade and reduction of unemployment. 
The omission, it is true, of any mention of a Beef Bill 
is to be welcomed; for it appears to mean that Mr Elliot 
has not found it so easy as he hoped to force a restrictionist 
policy on Argentina and the Dominions. In general, how- 
ever, such negative criticism as the Government receives in 
the new session is likely to come from its own back-bench 
supporters. This means that the Cabinet has a great oppor- 
tunity before it. If. it wants to win back the ity 
it has lost in the country as a whole, it has only to show a 
little more enterprise and determination in i 

problems—and above all housing and disarmament—that 
lie to its hand. 
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Disarmament—New  Style.— Disarmament (Old 
Style) is dead. On Tuesday, the Bureau of the Disarma- 
ment Conference met at Geneva, under Mr Henderson’s 
chairmanship, to consider the expectancy of life of Disarma- 
ment (New Style). The President of the Conference had 
given the members of the Bureau some idea of ‘‘ the new 
Disarmament’s”’ vital prospects in his letter of November 5th 
in which he recommended that, in default of any chance of 
a comprehensive disarmament convention, the Conference 
should concentrate in future upon three things. These were: 
the question of the regulation of the manufacture of and 
trade in armaments; the question of budgetary publicity; 
and the setting up of the Permanent Disarmament Commis- 
sion. All of these points, in Mr Henderson’s submission, 
could be embodied in protocols which would come into force 
without waiting for a final convention. The United States 
delegation on Tuesday promptly produced a draft text on 
the first two points, leaving budgetary publicity alone. Mr 
Henderson’s proposals were agreed by the Bureau, and so 
was the American draft as a basis of discussion. The special 
Committees to which the full Disarmament Conference left 
the study of the problem are to be approached—so far, the 
Air Committee has not even yet considered the questions 
left to it by the Conference—and the Bureau is expected to 
set to work on its more modest programme in January. 
Parts II and III of the new American Draft provide that 
the High Contracting Powers shall assume entire responsi- 
bility for the control of the manufacture of, and trade in, 
arms and implements of war. They set out ‘‘ to bring the 
full light of publicity to bear upon production of arms, both 
State and private, and upon the import and export of arms, 
the information to be submitted to a permanent central 
organisation at Geneva.’’ That organisation is to have the 
duty of inspecting the accuracy of such reports. This 
translation of the American attack on the private arma- 
ments traffic to the international plane is a welcome sign. 
It received the support of the British Government and of 
the French and Swedish Governments. The Italian 
Government reserved its attitude until agreement should be 
reached on the principles of qualitative and quantitative 
limitation—i.e. ad Kalendas Graecas—while the Russian 
Government urged the weakness of ‘‘ universal ’’ inter- 
national agreements as long as Japan and Germany re- 
mained beyond their purview. But, if the Bureau secures 
one protocol on the control of the manufacture of and trade 
in arms, and another for a Permanent Disarmament 
Commission—including, perhaps, provisions for M. 
Litvinov’s proposed Permanent Commission for Security 
and Peace—that would be more than “‘ a very good begin- 
ning.’’ America has acted as accoucheur for the new Dis- 
armament negotiations. We may hope that the new 


system, of less imposing appearance, will turn out to be 
more robust than the old. 


* * * 


——And the Government.—Meanwhile Mr Eden, at 
Geneva on Tuesday, was right to emphasise the paucity of 
the results to which the Disarmament Conference seemed to 
be limiting itself. ‘‘ Only by the conclusion of a conven- 
tion for the reduction and limitation of armaments could 
they hope to meet some of the most stubborn political diffi- 
culties of the time and bring appeasement to the nations.”’ 
This is no new note from Mr Eden; he has only too often 
seemed like a soloist on the great theme of disarmament; but 
it harmonised with two significant pronouncements in this 


country on the same day. The King’s Speech stated that 
the Government 


will continue to make the support and extension of 
the authority of the League of Nations a cardinal point in 
their policy. They earnestly trust that the general work 
of the Disarmament Conference may be actively resumed in 
a political atmosphere more favourable to the attainment 
of definite results. In the meantime, strenuous efforts will 
be made to secure international agreement on such matters 
as are capable of separate treatment. 


And the Prime Minister’s speech in the House on Tuesday 
evening seemed even more emphatic a statement of the 
Government’s intentions :— 


The Government propose to adhere strenuously to their 
co-operative work at Geneva through the League of Nations. 
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. .. The Government, through the 
and using their own diplomatic chaneattan Of Nation, 


influences will continue to pursue peace ae tht om 
possible to bring it about.... We shall 80 to 


determined to make another try, or : ' 

to get something substantial ae internation om, 

deliberations of that (Disarmament) conferenes my tt 

take certain points which we believe are rj for 9 

and which can be separated from a general intone 

ee cranes the — Manufacture of ttm. 

ments and some of the conventi i : 

in Geneva. oe “a 
This may seem handsome amends for the disastrous 
sion created by the Foreign Secretary’s oe 
recent Arms Debate—an effect which Sir John Simon him. 
self admitted in the House on Thursday. 
enough to be “ faint, yet pursuing ”’ after peace. Do al 
these utterances this week indicate that the Government 
really ready to take the initiative in foreign affairs? Th 
Prime Minister assures us that foreign affairs were Dot put 
first in the King’s Speech ‘‘ out of traditional i 
the Government were now to strike out a bold line of ther 
own on disarmament, coupled with provisions for collective 
security, we believe they would capitalise not only the vag 
amount of public goodwill in this country, from which they 
have so far feared and failed to profit, but they would ak 


receive overwhelming encouragement from a fear-ridde: 
world. 


* * * 


Cause and Effect ?—Simultaneously with Mr Ellie’ 
renewed efforts to persuade Australia and New Zealand 
to limit their beef exports to this country, comes th 
news that Australia’s tariff ‘‘ concessions ’’ to British cotton 
exporters are regarded by Lancashire as worthless, Th 
cotton trade’s reply to the Australian Government is being 
despatched this week. This reply, it is reported, condemns 
the Australian concessions as being only of a minor cha- 
acter, affecting only a small volume of trade. Indeed, they 
are alleged to amount to little more than a re-arrangement 
of classifications. The duties on cotton yarn, which wot 
out at over 30 per cent. of landed value, are not tok 
altered—although the head of the largest spinning firma 
Australia has stated that his firm needs little or no prote: 
tion against British yarns, apart from differences m nv 
cotton. The new duties on drills, denims, dungarees and 
jeans are alleged to amount to nearly 80 per cent. of the 
British f.o.b. price; if freight, insurance, primage and er 
change are allowed for, the protection for Australian pio- 
ducers is put at 120 per cent. This margin is not to be 
altered. Clearly the new Australian Government has no 
more intention than the last of fulfilling the spirit of Ottaw, 
as far as British cotton goods are concerned. But cat 
be blamed, when Mr Elliot is urging it to renounce the 
given to Australia at Ottawa of importing beef oa 8 
this country? It is true that Mr Elliot’s efforts have fal 
this time. And there is no direct evidence that their bd 
cidence with Australia’s refusal to modify the cotton 
is a matter of cause and effect. But requests, bard 
to Australia to reduce her sales to this country are 
the best way to persuade her to increase her og 
The Government’s foreign trade policy is contradictory 
chaotic. 


* * * 


Two Voices from Japan.—The three-Power naval 
conversations in London were carried one 
deadlock last Monday when the Japanese Simon 1 
Mr Matsudaira, communicated to John wich 
Japanese Government’s views on the s 
British Government had put forward. to 
in the conversations has been the Japanese ad 
parity; and the motive behind this demand a 
a consideration of prestige or ‘‘ face, 
ratio of approximately 3-5-5 gives jap 
naval supremacy in her own home wal fives 
comers, even if the British and American 
be combined into a single hostile f cot japan’ 
superiority of 10 to 3. Considering | ferrites of 
waters give Japan access to the con . 
China and the Soviet Union, and make | P® 
to bring her formidable land-forces into action 
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resent position is strong indeed. The British 
Een therefore proposed to satisfy the Japanese 
tiveness on the point of status by an : 
of Japan’s right to parity in principle, in exchange for an 
ing on Japan’s part to keep her actual construc- 
. within a stipulated limit well below the parity level 
= certain period. This proposal has now been rejected 
oe Japanese Government, which abides by its claim to 
PY al ity without any time limit for its achievement. 
“Tf Japan thinks she does not need to build up to the 
limit, she will stay below it,’’ says the Japanese Govern- 
ment. But this is a truism. Evidently Japan insists upon 
having a free hand to attain effective parity forthwith; and 
at the end of the conversations, as at the beginning, the 
seems willing to make is a proposal to renounce 
-— naval armaments as defined by Japan herself— 
which Japanese definition does not include submarines! 
If this were the final word of Japan, the outlook would be 
altogether dark. But this week has also brought a public 
ouncement by the late Prime Minister of Japan, 
Admiral Saito—a pronouncement which takes our breath 
away by its courageousness in a country where, during the 
last few years, free speech has so often been answered by 
assassination. Admiral Saito, speaking with unrivalled 
authority, roundly describes the present official Japanese 
naval policy as the offspring of propaganda and party 
politics, and he declares that the outbreak of a fresh com- 
petition in naval armaments will be one of the great 
catastrophes of world history. In conclusion, he appeals 
over the heads of Japanese fanatics and the politicians to 
the Emperor himself, and in effect begs him to arrest a 
course of public policy which would be even more 
disastrous for Japan herself than it would be for the United 
States or for the British Empire. This strong, sane and 
courageous voice from so dark a quarter, and at such a 
critical moment, may revive and sustain our hopes. 


* * * 


The Chaco War Goes On.—The report of the Com- 
mittee of the League Assembly which is in charge of the 
task of restoring peace between Bolivia and Paraguay was 
published last Sunday and was presented to the Assembly, 
sitting in special session, on Tuesday by Dr. Benesh. At 
the same moment, the news has come of a great Para- 
guayan victory. The day before the publication of the 
teport at Geneva, the Paraguayan forces in the Chaco 
captured Fort Ballivian, the Bolivian stronghold on the 
left bank of the River Pilcomayo covering the Bolivian 
base at Villa Montes. The Paraguayans claim to have 
taken some 10,000 prisoners and quantities of munitions. 
They are energetically pursuing their opponents, and it is 
hot impossible that in a few days they may hold almost 
the whole of the disputed territory. This inauspicious 
military success of one belligerent has promptly translated 

into his rejection of the League Committee’s report. 

The report recommends the setting up of a neutral super- 
ee Commission of six members, to be designated by the 
pur nearest States which are members of the League— 
ae, Chile, Peru and Uruguay. Brazil is unfor- 
tely now outside the League, as is the United States, 
Presumably it is intended that two of the six places on 
United oe shall be occupied by a Brazilian and a 


es citizen r tively. isi 
this soe, th espectively. Under the supervision 


to cease hostilities an 
= of fifty kilometres from the present front line. There- 
oo. - is to be no strengthening of fortifications or 
feo armaments on either side pending the negotia- 
is to be owe treaty. The armistice line, or rather zone, 
The _ Prejudice to the ultimate territorial settle- 

the oon counter-proposals—presented on 
an tow of the Paraguayan victory—likewise envisage 
front. of ee of hostilities, but this on the actual 
followed by y—0or to-morrow. e armistice is to be 
line troope yn cf bilisation and disarmament—the front- 
and then the either side being replaced by police forces— 
all this salty hoa negotiations are to follow. Naturally 
book of the belligerent who has just gained 


e belligerents are to be called upon 
d to withdraw respectively to a dis- 


contribution towards a limitation of naval armaments 


With next week’s issue of 
THE ECONOMIST 
will appear a Special Supplement : 


BRITISH INVESTMENT TRUSTS 


containing the most detailed analysis 

yet published of their structure, 

operations and results over the last 

decade, with special reference to the 
period 1929-33 





the utmost military success that he can hope for, but who 
is much inferior in latent resources, and therefore in 
staying power. Paraguay has had the advantage of fight- 
ing near her base, and in a country and a climate in which 
her soldiers are at home, whereas Bolivia has been sending 
listless highland peasants to fight far away from home in 
tropical swamps. But in a war of attrition, Time would be 
on Bolivia’s side. It is for the statesmanship of the world 
to see to it that this war of attrition does not work itself 
out to its destructive end. At the moment Paraguay must 
be saved from her own wrongheadedness. Later it may 
be Bolivia’s turn. The strongest measures are needed now. 


* * * 


A New Government in Belgium.—The political 
life of Belgium is showing the strain which the country has 
imposed upon itself in determining to remain upon the gold 
standard. The new Cabinet, which has been formed by M. 
Theunis after M. Jaspar had tried and failed, contains five 
Ministers who are not members of Parliament; and this is 
said to be without precedent in a century of Belgian con- 
stitutional history. The new Government is committed to 
the same monetary policy as its predecessor, and it would 
hardly be surprising if the new administration had as short 
a life as the old, for the essence of the political situation 
remains as it was. The Catholic and the Liberal parlia- 
mentary parties are united in their insistence that the gold 
standard must be maintained; and it seems probable that, 
in this matter, the will of the Belgian Parliament is also the 
will of the country. On the other hand, neither country nor 
Parliament welcomes the rather Draconian measures which 
any Belgian Government must adopt if it is to carry out its 
monetary mandate successfully. The only constructive 
line along which it is possible to find relief is through the 
promotion of trade between the different gold standard coun- 
tries. But, though M. Jaspar has been active in this direc- 
tion during his recent tenure of the Belgian Ministry of 
Foreign Affairs, it is not a policy which can be expected to 
produce quick results. The immediate means of remaining 
on the gold standard can only be found in a policy of drastic 
retrenchment in public expenditure; Count de Broqueville’s 
Government did what they had to do with energy; and, 
paradoxically, the actual cause of their fall was their very 
success—which other Governments might have been 
tempted to envy—in producing a surplus on the Budgetary 
estimates. M. Theunis believes that he will be able to per- 
sist in the Belgian national policy of remaining on the gold 
standard without maintaining the fatally unpopular points 
in Count de Broqueville’s programme. He will now ask 
Parliament to confer on him the same special powers of 
provisional legislation by decree as were enjoyed by his 

redecessor. It remains to be seen whether his request will 
be granted, and also whether, if it is granted, he will be 
able to refrain from using such powers in a way that will 
he as little to the liking of Parliament and the country as the 


acts of Count de iene and his colleagues. crux 
of Belgian politics to-day lies in willing a difficult end, with- 


out willing the arduous means by which alone it can be 
attained. 
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——And Another in Egypt.—The new Egyptian 
Ministry which has been formed by Tewfik Pasha Nessim 
consists at present of eight Ministers only, and these, while 
men of mark and experience in public affairs, are none of 
them politicians. In fact, the new Government as it 
stands represents neither the Palace Cabinet nor the Wafd. 
The question is whether it is merely a Government of 
transition from the one regime to the other, or whether it 
may be expected to last and to hold its own—perhaps to 
become something in itself. The new Ministers have been 
enthusiastically received by the people—partly because ol 
the deserved unpopularity of the regime which they have 
replaced, and partly because this suits the Wafd. Through 
years of adversity the Wafd have managed to retain their 
hold on the country—or at any rate their power of evolving 
political demonstrations—and they evidently feel that if 
they now acclaim Nessim Pasha as their own precursor, 
they may be able successfully to cast him for that post. 
In any event, Nessim Pasha may be counted upon to do 
one good thing which the Wafd equally desire, and that is 
to abrogate the reactionary constitution of 1930 which King 
Fuad forced upon the country at a time when Egypt was 
living under a virtual royal dictatorship. The Cabinet's 
first act, when it met on November 16th, is reported to 
have been a decision to recommend the King to suspend 
his constitution and to dissolve Parliament. It remains 
to be seen whether this step will be followed by a restora- 
tion of the exceedingly democratic constitution of 1924. 
The most plausible excuse for the 1930 constitution was 
that its predecessor was so ill-adjusted to the present 
realities of Egyptian political life that it had simply become 
the instrument of a one-party dictatorship. What we may 
hope for now is that there will be a full and friendly dis- 
cussion of the whole situation between the new Prime 
Minister and Mustafa Pasha Nahas, the former Wafd 
Prime Minister, who wears Zaghlul Pasha’s mantle. If 
Nahas Pasha has learnt something from adversity (and 
he has had a long and painful lesson) we may now look 
forward to seeing Egypt return to a constitutional parlia- 
mentary regime on a sounder basis than that which she 
constructed for herself ten years ago. After that will come 
the opportunity to make another attempt at negotiating a 
comprehensive Anglo-Egyptian Treaty. This time, the 
conditions are perhaps more auspicious than ever before; 
for, in giving the late Palace Prime Minister, Yehia Pasha, 
the advice which he asked for, the British High Commis- 
sioner has incidentally served the cause of constitutional 
government in Egypt, and this has been noted and 
appreciated by the Egyptians. 


* * * 


Mr Keynes and the Rate of Interest.—Mr Keynes 
stimulated the gilt-edged market last February with his 
prediction that the long-term rate of interest was likely to 
go down and down and down. Subsequent events, so far 
at any rate, seem to have vindicated his prophecy. And 
this week, in a broadcast talk in the ‘‘ Poverty and 
Plenty ’’ series, he restated the argument, though from a 
slightly different point of view. Mr Keynes not only be- 
lieves that the rate of interest is going to remain low 
throughout the foreseeable future; he would like to push it 
still lower. Interest rates are likely to fall, he thinks, for 
two reasons: first, because the supply of savings will in- 
crease, and, secondly, because the demand for savings will 
diminish—or at least not increase proportionately. The 
probability of an increase in savings is based by Mr Keynes 
on the simple fact that real incomes in general will tend to 
rise. If we save even the same proportion of a rising in- 
come, we save more in the aggregate. Mr Keynes is ve 
likely right in believing that savings will increase even if 
the rate of interest falls to 1 per cent.; the “‘ dis-saving ” of 
those who are induced by low yields to consume their capital 
may well be balanced by the increased saving of those who 
wish to assure for themselves or for their dependants a given 
future income. But even if we ignore the chance of a revival 
in foreign trade, is Mr Keynes justified in assuming that 
opportunities for investment will not increase to the same 
extent as savings? At an effective rate of interest of even 
2 per cent., an enormous potential demand for houses 
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—not to mention roads, gas and ici is 


—would surely become effective. And is oem 
the ‘' secon ’’ industries, on whose products. w. 


likely to spend our increasing incom 

capital than the staple indanibign of the pecs 
shilling spent on a cinema ticket really represent ap ina 
demand for less capital than a shilling spent on a enn 
dogmatic answer to these questions would sae No 
We are wholly in agreement with Mr Keynes, eae 
his view that unless the community’s savings 9 in 
expended on investment, unemployment will remain and 
full possibilities of increasing prosperity will not be 

And undoubtedly the market rate of interest does ae 
adjust the supply of savings to the demand in a 
able space of time. This, as Mr Keynes urges, isthe : 
point in the classical ‘‘ self-adjusting ’’ philosophy 

we may reasonably accept the principle that as lone 
labour and savings are extensively unemployed, the a 
interest ought to be pushed lower. At the moment ; 
the problem is not so much to depress the yield on od 
still further as to bring the rate charged to Short-term bug. 
ness borrowers and to potential house-owners into some. 
thing like adjustment with that yield. The rates 

these classes of borrowers at present are still much nearertp 
5 than to 2 percent. This, as Mr Keynes would probably 
agree, is the immediate practical problem. 


* * * 


The Local Loans Fund.—There are rumours of ap 
impending conversion of the 3 per cent. Local Loans which 
have shared in the recent boom in Gilt-edged securities, and 
are now approaching par. The status of this stock among 
Government securities is an unusual one, and it 
therefore be convenient to explain its standing and the 
effect of its conversion to a lower interest basis. Local 
Loan stock, which is a charge against the Local Loan 
Fund and guaranteed by the Treasury, is now out 
standing to a nominal value of £4209 millions. The 
of the stock issued provide a fund from which the Public 
Works Loan Commission can make loans to local 
authorities secured on local rates or on property. To March, 
1932, a total of £467 millions had been advanced by the 
Commissioners, and the amount then outs was 
{291 millions. Interest payments by the Public Works 
Commissioners into the Local Loans Fund exceed interest 
payments by the Fund on its stock, and a surplus income 
account has been built up. Up to 1917 the surplus income 
was invested or applied to meeting the discount of Local 
Loans stock issued which at present amounts to f1# 
millions. Since 1917 surplus income has been used to meet 
the requirements of the Local Loans Fund for further 
advances. Against its perpetual stock the Fund has as asses 
advances to the Public Works Commissioners secured 00 
loans to local authorities which can be redeemed at vanous 
dates, but there is no specific provision for writing off the 
very considerable discount at which a large part of the 
Fund stock was issued. Conversion of the ot 
stock, which can be effected at one month's notice, 
increase the surplus income of the Fund, and this 
provide the resources for making further loans by the Public 
Works Commissioners, presumably at an interest rate lower 
than on outstanding loans. Reduction of interest mis 
charged to the local authorities has been made from time 
to time and it is clear that the main benefits of conversioa 
would result in still further economies to new 
borrowers. Conversion would thus have no direc . 
upon the Budget; but it is obvious bei the conversion 
lower interest basis of an importan ; 
be yet another landmark in the downward trend of interest 
rates. 


é 


* * * 


Electricity Distribution in London. Dist 
the bottle-neck of e ete i y- 
constructed and operated a Central cneney de 
makes possible very great economies for 
pe 4 but these economies will not be oie ted TO 
distributing concerns are tho y pats 
situation is chaotic enough over whole For 
probably worse in London than elsewhere. joes, 
supply in London started off on the wrong 
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-. between companies was encouraged in the ‘eighties 
feganting a franchise to @ separate compan in every 
YF. and some parishes were even provided with two 
parish, _ At the time when the grid scheme was devised 
coon boasted of some 50 supply undertakings, each with 
own generating plant, its own supply voltages and 
- It seemed almost as if each supply system were 
oun, which had to be different for each company. 
The grid scheme attacked the problem of electricity genera- 
and in recent years generation has been concentrated 
iow power stations. But the distribution of electricity 
ail ‘n the hands of the old companies. For these reasons 
ée news of the formation of a tral London Electricity 
Distribution Committee is welcome. Six companies, all of 
which take their bulk supply from the London Power Com- 
y, have agreed to co-ordinate their distribution —. 
Cow far they will be able to go is not yet clear. The aim 
should be standardisation of a 230-volt 50-cycle alternating- 
eorrent system, and an attractive rate policy which will 
gimulate increased consumption. There should be no 
er in a considerable reduction of rates, since the 
tial demand by consumers for electricity is ahead of 
the capacity of the companies to supply under existing 
conditions. It is hoped that other companies will join in 
this scheme, for it offers great benefits to suppliers and 
consumers. Before manufacturers can produce all our 
multifarious domestic and industrial electrical appliances 
cheaply, there must be the highest measure possible of 
standardisation of electricity distribution over the whole 
country. The present scheme for London is evidence that 
at last some companies are taking steps in the right direc- 
tion. The bitter antagonism between consumers and sup- 
pliers of electricity in the United States should prove both 
a moral and a stimulus to British distributing concerns. 


* * * 


Another Wheat Conference.—The international 
wheat agreement, concluded on August 25, 1933, and sum- 
marised in the Economist of September 2, 1933, contributed 
very little to the solution of the world’s wheat problem. 
The improvement in the wheat situation since then is due 
almost entirely to the short crop harvested in North 
America and in certain other countries this year. As a 
result of this crop failure, the world’s exportable stocks are 
expected to be reduced from 656 million bushels at the 
end of July, 1934, to about 400 million bushels at the end 
of the current season. Stocks will thus be reduced to more 
manageable proportions—indeed, to the lowest level since 
1928. But this improvement is largely fortuitous, for crop 

cannot be expected to continue indefinitely. The 
essence of the international wheat problem is the unecono- 
mic redistribution of wheat cultivation in recent years. The 
Intemational agreement of last year and the conferences of 
the Wheat Advisory Committee since then have done 
nothing to reverse this tendency. The proportion of the 
world’s wheat crop (excluding the U.S.S.R.) produced in 
importing countries increased from 27.4 per cent. in 1928-29 
lo 40.5 per cent. in 1933-34. Moreover, the maintenance of 
paces in importing countries far above free-market quota- 
tions has tended to restrict consumption. If reports in the 
“an are correct, the International Wheat Conference, 
oan at Budapest last Tuesday, is merely con- 
ty with the extension of the wheat agreement from 
- o 1935, to the corresponding date in 1937; the revi- 
t ex quotas (which were not adhered to by all 

m toe and with the establishment of a quota 

*. a, 4S long as importing countries persist in their 
oe self-sufficiency and dear bread, the wheat 
remain unsolved—to the gen i 

Populations in the world, the producers of wheat 
a nommalty arerting countries, and the consumers of wheat 

importing countries. 


* * 
have ing and International Prices.—Sterling prices 


. , index number 
4 cent., while our primary products 


te apo 

cheese, silk, jute and spelter, have advanced. These in- 
creases, together with the movements of prices of semi- 
manufactured articles, explain the small i 
complete index number. The American wholesale pri 

index numbers, both general and primary products, have 
again advanced, the former by 0.2 per cent. and the latter 
by 0.9 per cent. The divergence between the decrease in 
English prices and increase in American prices during the 
past month to some extent arises out of the simultaneous 
appreciation of sterling. French prices continue to fall, 
Sen eneennes prices are steady and Italian prices fractionally 

gher. 
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Economist Indices a 
Italy, 
us France, Milan many, 
Date | British | Primary Products | 1 64 leving? Statis- — 
(sterling)} British (sterling) amt 
(sterling)| (dollar) 






















108-3 | 115-7 98-8 | 140-9 93-5 93-6 95-8 91-6 
Ape. 20th | 103-8 | 105- 83-6 | 120-5 89-6 97-0 95-3 90-3 
gly 27th | 99-5 | 103- 84-1 | 196-9 88-3 91-3 88-5 88-1 
19th | 103-1 | 112-3 84-0 | 143-8 88-6 88-8 92-7 86-8 
Jan. 25th | 101-3 | 107-7 78-0 | 142- 80-5 88-1 90-2 83-8 
Apr. 19th | 98-7 | 104-6 88:7 | 141-4 82-8 87-5 86-2 83-4 
july 26th | 108-1 | 120- 124-7 | 145- 100-9 69-7 86-2 88-6 
ca 106-4 | 112-8 | 100-2 | 155-4 | 103-7 87-5 6 88-1 
jen Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 87-2 84-4 88:5 
eb, 28th | 109-1 | 121- 128-0 | 161.3 | 107-9 86-1 841 88-0 
Mar. 28th | 108-3 | 121-4 | 127-5 | 160-4 | 107-3 85-9 84-2 88-1 
Apr. 25th | 108-2 | 119-8 | 125-3 | 150-5 | 106-0 85-4 83-2 83-7 
May 23rd | 108 2 | 121 4 | 128-8 | 1607 | 109-5 4-7 83 9 88-5 
lay ion 108-1 | 123-4 | 133-9 | 162-3 | 113-1 827 83 9 88-6 
uly 18th | 1095 | 1248 | 1367 | 1624 | 1132 81-4 83 2 91-1 
Aug. 29th | 111-1 1291 | 1506 | 164-0 | 115-6 82 0 84-1 92-0 
Sept. 12th | 1100 | 1277 | 1503 | 165-3 | 1159 81 8 84 1 92-2 
Sept. 26th | 108 7 | 1257 | 1490 | 166 2 | 116: 814 84°3 92:5 
Oct. 10th | 107-8 | 123-1 | 146-8 | 167-7 | 114-7 80-5 84-5 93-0 
Oct, 24th | 107 9 146-2 | 1645 | 1143 79-8 84-4 93-0 
Nov. 7th | 107-1 ° 147-7 114 4 79 6 a4 4 93 2 
Nov 2tst | 106 7 149- 791° | 84-5° | 93-29 














© These figures refer to Nov. 14th. 


Details of the group indices comprising the complete 
Economist index number are given below: — 


** Economist "’ INDEX 


(1927 = 100) 
~~ 18, Oct. 24, Nov.7, Nov, 2i, 
931 1 1934 1 

Cereals and meat ......... 64-5 70 4 68-3 67-5 
Other foods ............ce000. 62-2 58 5 59-1 59-4 
Textiles ...........ccccccceecces 43-7 §1 5 51-7 52-0 
Mimerals................0seese0- 67-4 76-4 75-8 75-3 
Miscellaneous ............+++ 65-8 69:1 68-7 68.2 
Complete index ...... “60-4 65 2 64-7 64-4 
1913 == 100 ........seeceeeees 83-1 89-7 89-0 88-7 
1924 == 100 .........ccececees §2-2 56-3 55-9 55-7 


In the cereals and meat group, all grain prices have fallen 
with the exception of oats. Argentine beef is cheaper, but 
English mutton and Danish bacon are higher. Among 
other foodstuffs, tea, refined sugar and cheese are dearer, 
but coffee, butter and coconut oil have fallen. Textile prices 
are mostly higher, but wool prices have declined. fn the 
minerals group copper and lead have fallen. Among mis- 
cellaneous materials, hides, rubber and Swedish timber are 
all cheaper, but there were advances in linseed ail and 
sulphate of ammonia. 


x * * 


Shareholders Take the Initiative.—Despite the 
ee end of the international copper cartel (Copper 
xporters, Inc.) the idea of copper restriction is once more 
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to the fore. No doubt, Copper Exporters were able to main- 
tain prices for a considerable time, at a level out of all 
proportion to costs of production in efficient units. But the 
subsequent decline was all the more pronounced. The 
price of copper (standard ia in ee a 
r ton in I to £31} in 1932. e hig 

ss failed nea but actually stimulated the 
development of high-grade ores outside the United States. 
The proportion of world production mined in the United 
States declined from 46} per cent. in 1929 to 17 per cent. 
in 1933. Moreover, the deliberate restriction of supplies 
did not prevent the enormous accumulation of stocks of 
this metal in North and South America. In 1933 prices 
rose a little as a result of an increase of demand, but during 
recent months the trend of prices has again been down- 
ward. The recent downward movement has been due 
chiefly to the recession in the world’s industrial activity, 
but the situation has been aggravated by the existence of 
heavy stocks in the United States and by the terms of the 
copper Code, which led to heavy American sales abroad. 
The renewed fall in prices has again led to an agitation for 
a price-raising scheme which would involve the deliberate 
curtailment of production. A number of British share- 
holders in the copper mining industry are anxious to 
obtain support for a new restriction scheme. It is pro- 
posed to form a Copper Shareholders Association, with 
the object of offering ‘‘ the strongest support to directors 
to come to such arrangements with other copper producers 
as will bring an end to the existing ruinous conditions, and 
to impress upon them the urgency of restoring a reasonable 
degree of both confidence and prosperity to the industry.’’ 
While we are far from suggesting that ownership should 
be divorced from control, we would remind these share- 
holders that the low-cost producers, especially in Rhodesia, 
are operating at a profit at the present level of prices; and 
that any attempt to raise prices by curtailing production 
would only benefit the high-cost producers elsewhere. 


* * * 


British Industrial Production.—The progress of in- 
dustrial activity in this country has been a little fitful of 
late. The physical volume of production in the United 
Kingdom in the third quarter of 1934, as estimated by the 
Board of Trade, was 4 per cent. smaller than in the pre- 
vious quarter, but 8.8 per cent. greater than in the corre- 
sponding period of 1933. Changes in the indices for 


wy industrial groups are shown in the following 
table : — 


INDEX OF PRopUCTION (1924= 100) 














Sept. June Sept. 
Group Year Year Quarter Quarter Quarter 
1932 1933 1933 1934 1934 
1. Mines and quarries 77-5 76-9 70-2 78-8 76-9 
2. Iron and steel and 
manufactures 
SINT scteaces 66-2 82-2 84-2 104-3 98-2 
3. Non-ferrous metals 96-3 101-9 100-3 142-1 151-0 
4. Engineering and 
shipbuilding...... 88-6 96-0 93-5 111-8 110-7 
5. Textiles................ 85-1 89-8 88-8 91-0 85-9 
6. Chemical and allied 
SOREED. ccvevencsse- 98-1 101-0 99-8 107-3 103-9 
7. Leather and boots 
and shoes ........ 96-4 106-2 105-5 108-1 99-0 
8. Food, drink and 
tobacco............ 97-6 99:2 102-5 107-6 104-8 
9. Gas and electricity 147-0 156-2 (a) (a) (a) 
Total of manufac- 
turing industries 
a 97-2 103-9 103-6 117-7 112-5 
Total of all groups 
Bisco teccepentes 93-3 98-6 96-8 109-7 105-3 


* Including also various industries not specified above. 
(a) No information is available as to the quantities of gas made 


in each quarter. The available data f lectrici 
included in the general index. or electricity have been 


While the decline in industrial activity between the second 
and third quarters was largely seasonal, the downward 
movement suggests that the progress of recovery was 
arrested in the summer. A year ago the momentum of 
the upward movement was sufficient in the third quarter 
to counteract the normal seasonal decline. With the excep- 
tion of the index for non-ferrous metals, which registered 
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a rise of 6 per cent. between the second 
all the indices showed a decline duri P 
recession was most marked in the leather 
and shoes, iron and steel and textiles. Bat as 
with a year ago, the indices for engineerine mm 
eae. and for iron and steel, show an i 
cent. and 17 per cent., respectively. 
ferrous metals, which is based on impor, ogee 
of over 50 per cent. In the case o chemicals and fr 
drink and tobacco the improvement was less 
On the other hand, the output of textiles 
boots and shoes declined by 3 per cent. and 6 
respectively during this period. Fortunately — 
evidence of a renewed expansion of activity in October , 
* * * 


The National Income of Germany.—The 
income of Germany seems to have passed the lowest 
reached in 1932 and is now moving slowl It 
remains, however, far below the level of the Prosperity 
years and still below the pre-war level. The figures calcy. 
lated by the Statistisches Reichsamt are: — 








il 


8 FESS SS EBTEE 











Total Income After deduction of Reparation Payments 
Nominal Val N In terms of 
ue ‘ominal Value chasing 5 stem 
Aggregate | Per head Aggregate Per head 
(Millions {of Popula-} (Millions | of ‘isan ar os 
of R.M.) jtion (R.M.)} of R.M.) jtion(R.M.)] of R.M.) 
etn 
19138° ...... 45,693 766 45,693 766 69,326 
 _=- 75,373 1,185 73,374 1,153 75,373 ie 
a  ssdeed 75,949 1,187 73,448 1,148 74,915 Lin 
1930_...... 70,223 1,092 68,524 1,066 72,320 113 
1931 ...... 57,458 839 56,466 874 64,142 m 
19327 ...... 45,266 697 45,083 695 56,705 Os 
19337 ...... 46,419 714 46,238 711 59,428 94 
© Present territory. + Provisional. $ Adjusted by official cost of living indes, 


There would not have been a higher national income ia 
1933 at all if the original figure for 1932—namely, 
Rm. 46,475 millions aggregate total income, or Rm. 716 
per head—had not subsequently been reduced by Rm. 1,209 
millions or Rm. 19 per head. Still more interesting, how 
ever, is the distribution of the national income in the last 
year, as it clearly reflects the results of the new economic 
policy of Germany. As shown in the table below, the labow 
income as a whole, which accounts for nearly three-quartes 
of the total sum of private income and investment income, 
has continued to fall off, whereas the profits from agricul 
ture and trade and industry have gone up. As regards the 
labour income, the share of wages and salaries has slightly 
risen, but not to such an extent as pensions and 1 
out of the unemployment insurance and other have 
diminished. 
(In millions of R.M.) 


Period and Source of Income | 1929 | 1930 | 1931 | 1982 | 1983 

















Wages, salaries .......ceccseseeeeee: 43,045 | 39,851 | 33,378 | 25,711 “ 
IR ID, ccccccccscnsenccossoecen 9,188 9,994 
Labour income ............++ 52,233 49,845 
Trade and industry, etc. ......... 11,768 9,950 
PIII sovrcerseascestoscecevenses 5,487 4,950 
Profit income 14,900 
Dividends, interests, etc 3,341 
I Gia acacia sateesuanndeaaiiie 900 





veeereecaasseseesigassnsicnsss ceasismsiiomimm 
German authorities claim that unemployment ie 
greatly reduced, and that the level of wages and 

has been maintained. But if the present figuresare®™ 
it means that employed workers now get the same py in 
they got when they were unemployed. The inven interest 
come, which was lowered in 1932 by the reduction 

and rent by emergency decree, has again been afeced 9 
certain measures taken for the protection of ae 
as by the exodus out of the larger senidenenn 2s os 
of profits from trade, industry, etc., reflects na at 
the Germans have spent for their dpe to 00. 
Creating; the higher agricultural profits are in the dit 
crease of food prices. No marked alteration this yest 
bution of the national income can be expected 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE ELECTIONS ANALYSED 


the Democratic sweep in the elections was 

= _ cue than generally expected, but it cannot 

be said that the election contained a single element of sur- 

ise, As yet the returns are not quite complete, but they 
eS be summarised as follows: — 

In thirty-four States voting for Governors seven elected 
Republicans, twenty-five elected Democrats, while the local 
Farmer-Labour Party re-elected Governor Olson in Minne- 
sota and the local Progressive Party elected Mr Philip La 
Follette in Wisconsin. Mr La Follette is the brother of 
Senator Robert La Follette, also elected. At least two of 
the Republican Governors-elect ran as supporters of the 
New Deal; and at least one Democratic Governor-elect ran 
as an opponent of the New Deal. 

The Senate will be constituted as follows : — 


Present New 
(73rd) (74th) 
Democrats......+csssesceeerees 60 69 +9 
Republicans .....++++++++++00+ 34 24 —10 
Farmer-Labour .........+++++ 1 1 
PYOQTESSIVE ..00-00eseeeeeeeees 1 1 
96 95 (1 uncertain) 
The House of Representatives is as follows : — 
Democrats.........ssssseseeeee 309 318 +9 
Republicans .........s0ssee0es 113 99 —14 
Farmer-Labour ..........+.++ 5 4 1 
PYOgressiVe .........ceeeeeeees oni 7 +9 
Vacancies ........cseeceeeeseee 8 one , 
ST Mtetsnsnsesecanasspe ae 7 
435 435 


There is no agreed interpretation of tne significance of 
the election. Broadly speaking, such mooted points as the 
Agricultural Programme, the Monetary Programme, the 
N.R.A., etc., did not figure in the campaign. The Spend- 
ing Programme was in instances attacked by the Repub- 
licans as an effort to corrupt the electorate, and acclaimed 
by the Democrats as evidence of their solicitude for the 
“ under-privileged.’” But really the campaign centred 
upon the personality of Mr Roosevelt, and the real dividing 
line was between those who support him personally and 
those who do not. As such, the result was an enthusiastic 
endorsement of the President. 

It is conventional to remark that an election clears the 
air; but the mists have not risen perceptibly. The future 
disposition of the elements of the New Deal, rather than 
being indicated by the election, is merely referred to the 
personal decision of the President. For example, it is 
ae time - the aqeeivannl Adjustment Administration 

announce its curtailment policies for 1935. Most of our 
agncultural products, thanks to the dena and curtail- 
ment, are priced far above an export basis. Cotton, which 
is as well, is not above an export basis; but it is 
noted that our cotton is moving slowly and that foreign 
tion is increasing rapidly. In other farm products, 
the recurrence of another historic drought or a curtail- 

oe of great Severity can avoid an export surplus in 1935. 
os ment is not popular in the agricultural dis- 
a > the same way, the re-orientation of N.R.A. is 
iy Yc. formulated, and the whole elaborate scheme of 
— is lal organisation is merely drifting. In fiscal policy, 
iy ny Supposed that spending will be continued 
liberally, t it is not yet known whether the spending 
rg is to be financed by increased taxes, by 
of » or by the issue of fiat money. This combination 
: one ete uncertainties makes for continued sluggishness 


in winean seeene IN PRODUCTION 

the , ever, there is some evidence that 

peer p that began in May and continued through 
» and which ran to close to 20 per cent. in the 


index of production, touched bottom in the latter month. 
Reports through October and into November to date indi- 
cate some recovery in steel owing to demand from the 
motor centres, and optimistic forecasts from Detroit suggest 
an early upturn in the manufacture of automobiles. Retail 
trade continues satisfactory, and oddly enough some of the 
best reports come from the luxury trades, such as jewellery. 
There are indications that the Florida winter resorts are 
anticipating an active season. Indeed, it is not at all easy 
to reconcile various economic data. For example, the few 
unemployment or employment figures wehave neither corre- 
spond to the extreme fluctuations in the index of production 
nor to the obvious activity of retail trade. All reports from 
the south-eastern cotton States picture conditions which 
can almost be described as booming; yet freight-car load- 
ings in that area are extremely low. 

The weakness of the foreign currencies other than 
sterling has emphasised the significance of the September 
foreign trade figures, which are given below: — 

ForEIGN TRADE OF THE UNITED STATES 


($000,000) 
EXPporRTS 
Sept., 1933 t., 1934 

BD Ps -ondilenincanaannadienimanaien . 82 — 87 
To Rest of World .................0.- 78 105: 
IMPORTS 
From Earope ......ccosescoscostsdeess 50 39 
From Rest of World ................ 97 93 


In comparison with last year, United States exports have 
risen and imports fallen, leaving the United States with a 
widening active balance towards Europe ($32 millions in 
1933, $48 millions in September, 1934), and a passive 
balance towards the rest of the world ($19 millions) in 1933 
becoming an active balance of $13 millions in 1934. The 
figures for the third quarter are as follows: — 

THIRD QUARTER FiGurREs, 1933 


Exports Imports Export surplus 
TODD csciccccddidecsivenbabes 213 145 + 6B 
Rest of World ............... 222 300 — 78 
THIRD QUARTER Ficures, 1934 
BIO RO a. cccccsccccosevvescondy 218 111 -+- 107 
Rest of World ............... 308 268 + 49 


That is, in the third quarter of 1933 we had a passive 
trade balance of $10 millions; in the same quarter of the 
current year we had an active trade balance of $147 
millions. It will be noted that our principal gain in exports 
has come in the non-European countries; the decline in 
imports from these countries in the third quarter of 1934 
is from a very high level in 1933, which reflected specula- 
tive purchases. With Europe, our exports show little gain 
and our imports a large decline. 

The following table shows our trade with the United 
Kingdom, also for the third quarter respectively of 1933 
and 1934:— 

Unitep STaTES TRADE WITH EUROPE 
($000,000) 
THIRD QuaRTER, 1933 
Exports Imports Export surplus 
United Kingdom............. “ts Ba Pot 39 


Rest of Europe.........-+.++: 135 106 +29 
THIRD QUARTER, 1934 

United Kingdom...........++ 95 28 +67 

Rest of Europe............++- 123 83 +40 


Between these periods, United States exports to the 
United Kingdom rose and to the Continent fell. United 
States imports both from the United Kingdom and the 
Continent were lower, but the decline of imports from the 
United Kingdom was proportionately ter. In short, 
the United States has a large active trade balance with the 
world and specifically with Europe. The lar, single 
element is that with the United Kingdom. Although the 
passive trade balance of the third quarter of 1933 was 
exceptional, the change represented by the figures of the 
two periods is surprisingly great. 

New York, November 9. 
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THE ECONOMIST 


FRANCE 





THE FLANDIN CABINET AND THE PUBLIC DEBT 


TuE first measures of the Flandin Cabinet have been 
greeted by a general rise of Government securities. This 
is mainly due to the fact that the Cabinet had a good 
reception in Parliament. The Opposition is neither im- 
portant nor aggressive, and it is generally expected that 
the present Parliamentary calm will last for some time. 
From the financial point of view, the recovery of rentes has 
been assisted by the Treasury’s intention to restrict its 
demands on the market. So far this year total public issues 
have been not lower than 24,000 million francs: — 


(000,000 francs) 
Treasury Bonds 5 per cent.—5, 10, 
15 


sdlenecegnpeetntousnnnartnannreeene 4,065 January 5, 1934 

P.T.T. Debentures 5 per cent.—15 
tbbbhidinladidhsencededunesebsonscbetes 1,192 February 19, 1934 
CORRES Matha ...,.<cccserccessseccscese. 1,000 April 23, 1934 
Algérie 5 per cent. ............ccececccceee 860 May 10, 1934 
Treasury Bonds 4 per cent. ............ 3,000 July 12, 1934 
Morocco 5 per cent.............0:eseeeeees 350 August 22, 1934 
Crédit Agricole 5 per cent. ............. 214 August 29, 1934 
Treasury Bonds 4} per cent.—3, 5, 
BP WERE. .ccceensecanerenesncnnepsenustecne 8,770 September 24, 1934 

Great Railways System ................. 4,698 


The Public Debt, however, has not increased by a similar 
amount, since a fraction of the former debt has been re- 
paid. The following table shows the evolution of the 
public debt from September 30, 1933, to August 31, 1934:— 











(000,000 francs) 
Sept. 30, Aug. 31, 
1933 1934 

Internal Public Debt :— 
PIED aire ckiveducewncccissccdisésocdssucteeedps 52,145 51,933 
INIOE jadirpvcaitébsdindecrnineecsécoboddetions 169,179 178,844 
Middle and short term.................0esesee0 19,004 22,302 
IIIT nnnennstisnctetamenniautnineneganty 54,279 53,929 
MD ckbbeisicbbishcdadeveesetestdlisectice 294,607 307,008 
MERRIE GODR, ncvciasieliidinnsh ecebesdiniecattebinbu’s 4,139 4,011 
IIIT onscnanthendeencteonnsmmuabiese 298,746 311,019 


This table, which takes no account of the War Debts 
on which payments are suspended, shows an increase of 
12,273 million francs in eleven months. Between Sep- 
tember 30, 1932, and September 30, 1933, the debt in- 
creased from 274,609 millions to 298,746 millions. The 
rate of increase was therefore half as rapid in 1933-34 as in 
1932-33. The debt necessitated the following credits in 
the 1934 and 1935 Budgets: — 


(000,000 francs) 
1934 1935 
Budget Budget 
Internal debt :-— 

SINE badnmncnaprovennscnensnecocuqepancetgeeses 1,874 1,870 
ee sh odsinboaenecenibee 7,284 7,421 
Middle and short term ................2.0e0e00 1,025 1,373 
PE TIS, 5 epccccbocenpecncsevsepsanenteocenets 379 385 
IT ate tth elt aes caseteotshenessepeoncesenee 10,562 11,049 





The deficit on the railway system for 1934 is now esti- 
mated at 3,938 million francs. It was 4,107 millions in 
1932 and 4,395 millions in 1933. The improvement is due 
to economies in expenditure amounting to 965 millions. 





The British and Polish Trade Bank A.G., 
: Danzig 


Paid-up Capital and Reserves: D. Guiden 5,378,542 
Chairman: Dr. Roman Gérecki. 
Vice-Chairman: Sir William Grenfell Max-Muller, 
G.B.E., K.CM.G. 
Joint Managers: Waclaw Konderski and Philip 
Frederick Rann. 
Assistant Manager: Aleksander Kowalski. 
The Bank formed to facilitate Exports Imports 
iam. and to Poland, oe 
INQUIRIES SOLICITED. 
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in receipts and an increase of 152 millions $2 


The reduction in expenditure is due to ¢ at ¢ ~ ' 
which will tend to disappear in coming vere yam 
Railway deficit will mach a9.s00 milloos oft he tat 
this year. It is covered up to 15,144 millions by 
which have been issued by the railways. The loam, 
2,276 millions is covered by Treasury advances, 


SIGNS OF FOREIGN TRADE RECOVERY 
The aggregate value of French forei | | 

was 3,359 millions (1,795 millions of ‘pets ee 
millions of exports), against an of 3,177 
in September. The increase of trade is thus 188 min. 
As imports have risen more than exports, the 
import surplus is higher at 230 millions, 

135 millions in September, 281 millions in August, 
millions in July, 512 millions in June, 594 Millions in ’ 
565 millions in April, and a record of 802 
March. The following is the volume of exporis and imparts 
for the first ten months of the last two 




















years: — 
yas Ten _‘ First Ten or (+) 
Months of Months of Es 
19931084 in tat 
(Metric tons) (Metric tons) 
Imports :— 
Foodstuffs ................... 5,771,186 4,857,559 — 913,427 
Raw materials ............ 33,207,338 31,896,003 — 4 311,38 
Manufactured goods...... 1,544,199 1,534,960 — 929 
WIE. debenevacdevsavecs 40,522,723 38,288,522 — 2,234.01 
Exports :— 
Foodstuffs .................. 936,411 985,407 + 499% 
Raw materials ............ 17,400,495 19,409,157 + 2,0086@ 
Manufactured goods...... 2,558,271 2,846,075 + 278H 
ee 20,895,777 23,240,639 + 234540 








While only exports increased in September, imports alo 
increased in October. In aggregate values imports for the 


volume, but fallen in value. 
Paris, November 20. 
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THe general economic situation of S itzerland 
greatly improved or deteriorated since the 
though there has been some slight recovery in the 
a few industries. During the third quarter of 
ports totalled 343 million francs and exports 
leaving a passive balance of 139.1 millions. 
with the second quarter exports show a drop of 
millions in value, but an important increase in 
Swiss industry, however, is handicapped by the 
of the Swiss franc and by trade barriers. The sad 
tionists seem recently to have lost some veep 
Government is stubbornly resolved to maintain 
standard. at ea oe 
Unemployment is increasing. At the ene 
there we “ag Mit unemployed, compared with 5 
the end of September and 56,397 at the end of Gann 
1933- us 
Since the second quarter of the year the exports of ¢ 
four chief industries have fallen by one million ae 
watchmaking industry is slowly improving if 
its exports have ee by one bry 
machines industry shows an increase ro 
but the silk industry shows a drop of three wih , 
cotton industry of nearly two millions. third quarts 
Britain was comparatively active in the a 
ports from Great Britain totalled 23-4 millions, end 1 
with 22.7 millions during the second quastet, 
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November 24, 1934 
third quarter of 1933. Exports to 
millions during titled 18.9 millions, ne with 22.1 
Great .. second quarter and 21 ons during the 


‘4 quarter of 1933- 
oe to encourage exports, combat unemployment, 

Fae differences between Swiss and foreign prices, the 
out decided several years ago to grant so-called 
“ turing subsidies ’’ to the industries which asked 

State help. Disappointment at the failure of the policy is 
ee reflected in a report issued by the Government. 

A clearing agreement with Germany has been in opera- 
since August 1st. According to the agreement all 
- and companies established in Switzerland have to 

into the National Bank the sums they owe to German 
PO itors and German debtors have to pay into the Reichs- 
bank the sums they owe to Switzerland. The agreement 

‘ded for the full transfer of the interests on the Dawes 
jgans, but traders very soon recognised that it only bene- 
ited Germany. Actually, Swiss exports to Germany, which 
averaged about 13 millions a month until the end of July, 
suddenly rose to 14 millions in August, to 20 millions 
in September, and to 14 millions in October, while, at the 
me time, the imports of German goods dropped from a 
monthly average of 35 millions to about 31 millions. New 

ations have given no result. Swiss industrialists con- 
sider that they have been duped. 


THE NEW BUDGET DEFICIT 


The Budget of the Swiss Confederation for 1935—-which 
has just been published—will not be received with satis- 
faction in the country. The figures are as follows: — 


1934 1935 
(000 francs) 
Revenue .............ee00e0s 422,400 436,300 
Expenditure .............+. 430,700 477,900 
RE isis. osicrincsecesees 8,300 41,600 


The increase in the 1935 revenue is due to the fact that 
the “* Crisis Tax,’’ to be levied for the first time, is expected 
to produce about 100 millions. The rise in expenditure is 
due to several extraordinary expenses, most of which are a 
result of the crisis. First the yearly instalment of the re- 
payment of the Public Debt is being brought up from 
20,566,000 francs in 1934 to 30,480,000 francs. The in- 
terest on the Debt will be increased by about 4 millions and 
wach a total of 88 millions. While important savings are to 
bemade in various Federal services, expenditure in certain 

is again increasing. That of the Military Depart- 
ment—totalling 94 millions—shows a rise of three millions 
over the 1934 Budget. The rise in State subsidies for 
asisting industry, trade and agriculture, will altogether 
amount to nearly 17 millions, while 1.5 millions is to be 
Ganted to the Federal Railways in compensation for losses 
come as a result of reductions in fares. Apart from 
atraarhnary” Parliament will be called upon to vote some 
grants aggregating about 20 millions to be 
‘pended on public works designed to occupy the un- 
» and on subsidies to the home wheat grower. 


the comments which accom 

whi pany the Budget the 
cad Government insists that, despite the deficits re- 
imine 1932, the balance sheet of the Confedera- 
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’ to 1,700 millions. During the same period 
of debt Tose from 104 to 249 millions, but this 
br Marte 178 millions appropriated for the pension fund 
0 long-term debt—and a debt of 71 

meat has at it ' Service. On the other hand, the Govern- 
in the National Bank a sum of 


astite the unsatisfactory state of the Federal Budget, 

mies ad ¢ has not lost its confidence in the sound- 
of ene s is shown by the une 

aa ae recently issued by the Federal Govern- 

een francs’ worth of 4 per cent. bonds were 

2 Per cent. and subscriptions totalled 243 
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LEAGUE REPORT ON FINANCES 
THE budgetary position appears, in the light of provisional 
returns for the first weitenat tha tose pani: tnet beet 
on July 1, 1934, to be stationary. There is no longer the 
marked improvement that was taking place at this time 
last year, as compared with the corresponding period of 
the year before, nor, according to the view expressed in the 
recent report of Mr Tyler, the representative of the League 
of Nations, is further progress to be expected without some 
economic revival. Comparative figures are as follows :— 


1933 1934 
Expenditure Million pengé 

Actual budgetary...............++ 166-3 174-7 
Deferred budgetary ............... 13-3 7-3 
Actual extra budgetary ......... 9-1 12-1 

—- 188:7 —— 1941 
Receipts 
Actual budgetary.................. 175-3 179-8 
Refunds ...........scccceccesccccsees 2-1 1-3 
Borrowing ........-.2sseseceeeeereees 5-7 7:1 

—- 183-1 —— 185-2 

Bada GOw 6.5.0505i. oti iceecs —5-6 —5-9 


Results for the last three months, taken in conjunction 
with the mediocre grain crop and with other economic 
indications, show that the trend of trade is no longer 
upwards, as it was at this season last year. 


Provisional results of the State undertakings (railways, 
etc.) for July and August confirm the impression conveyed 
by the Administrative budget figures, i.e. that the position 
is stationary here also. According to the estimates voted by 
Parliament for 1934-35, the State undertakings are expected 
to yield 343.9 million pengé, as compared with an estimated 
expenditure of 404 million pengd. There is little hope that 
the forecast deficit of 60 million pengé can be reduced in 
view of the results of July and August and the outlook for 
the coming months. Current receipts of the railways in 
July and August amounted to 35.4 millions, against 35.8 
millions in the same months of 1933, those of the post, tele- 
graph and telephone decreased from 16.2 million pengé: to 
15.2 million pengé. The ironworks now reveal a deficit 
approximately equal to what the State would have to pay 
annually in pensions if this undertaking were discontinued. 


AGRICULTURE AND INDUSTRY 

Although wheat prices on the open international markets 
have increased somewhat, the Hungarian internal price, at 
the official exchange rates, is more than double the price, 
less freight, obtainable for Hungarian wheat on those 
markets. This increase in the internal price is due in part to 
a small crop this year and in part to the Rome agreements 
concluded in April last, under which Italy and Austria 
agreed to take, at more than the open market price, amounts 
of Hungarian grain which together make up the greater part 
of this country’s normal export surplus. The effects of the 





CONDITION OF INDIA 





“ ... it serves to emphasise the diverse views that may be taken of 
the Indian problem.”—The Times. 


“| would urge everyone who is inclined to be complacent about the 
British connection with India to get this book and ponder over it,”— 
Horace G. ALexanpsr, The Friend. 


“ As a more forward statement, from the Indian standpoint, of India’s 
needs, it makes the proposals of the White Paper seem rather over- 
moderate than over-conceding, and for that reason alone, at the present 
juncture, it is of political importance.”—Laurence Housman. 


Published by , 
ESSENTIAL NEWS, 18 Gerden Square, W.C.1. 2s. Gd. 
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Rome agreement which came into force on July 1st cannot 
yet be measured in Hungary’s trade with Italy and Austria. 
In the first half of 1934, the export surplus with Austria 
had fallen to 10.4 million peng6, as compared with 17.8 
million pengé in the same period of 1933. And the export 
surplus of 3.5 million pengé with Italy in the first half 
of 1933 turned into an import surplus of 3.2 million pengd 
in the corresponding period of 1934. 


Attempts have been made to raise internal prices of other 
agricultural commodities besides grain, e.g. milk, potatoes, 
firewood, but this has been done by burdening the internal 
consumer. There has been no assistance in the form of 
fixed quantities taken by foreign countries at higher prices 
than those obtainable on the free markets. The agricultural 
index after the rise of grain prices (wheat sells at 16 pengo 
per metric quintal, against 8 pengé a year ago) stood at 71 
(1913 = 100) at the end of September, 1934, as compared 
with 54 a year ago. The disparity between agricultural and 
industrial prices is, however, very large, as the general in- 
dustrial price index is still at 108, while in most countries 
it has dropped well below the pre-war level. 


The cost-of-living index (1913 = 100) declined from 100.3 
at the end of September, 1931, to 87.8 at the end of 1933, 
and stood at 89.3 in September, 1934. Consumption of the 
staple industrial articles has considerably increased in 1934 
as compared with 1932 and 1933. The output of domestic 
iron and steel, as well as the importation of general articles 
from abroad, has been steadily on the increase during 1934 
as compared with the two previous years. Saving deposits 
at the Post Office Savings Bank and at the twelve leading 
commercial banks amounted to 565.9 million pengé at the 
end of September, 1934, against 522.8 million peng6 a year 
ago; current accounts at the same institutions decreased 
from 677.1 million pengd to 657.6 million pengd. The 
balance sheets of the banks do not disclose how much of 
their indebtedness is to foreigners. In any case, the position 
of the banks may now, with the dollar and sterling depre- 
ciated, appear in a better light than it did in the crisis of 
1931. 

BupapPest, November 16. 





POLAND 





PUBLIC OPINION AND FRANCE 


In conformity with the Constitution, the Sejm and Senate 
assembled in ordinary session on November 6th to deal 
with the Budget proposals for the fiscal year beginning 
April 1, 1935. On the following day the legislatures were 
adjourned for one month. The brief debate on the Finance 
Bill, which the Sejm passed in the first reading, developed 
into an attack on the Government’s foreign policy. It is 
quite unusual in Polish Parliamentary history for the Gov- 
ernment of the day to be attacked on foreign policy, and it 
shows that there is uneasiness in the public mind over the 
course of events since the Polish-German Non-Aggression 
Pact was signed on January 26th last. This uneasiness is 
due, perhaps, more to uncertainty than to actual events; 
the extreme reticence of those responsible for the conduct 
of foreign relations has raised doubts in Poland no less than 
abroad about the Government’s policy. The Government 
declared, in reply, that Poland ‘‘ will be faithful to her 
alliances and friendships, and that Polish policy will always 
be one based on peace and not on prestige.’’ The provoca- 
tive tone which certain sections of the French and Polish 
Press adopted two or three months ago has happily dis- 
appeared; and the feeling here is that, without imperilling 
the “‘ correct and friendly attitude’ towards Germany, 
efforts will soon be made to lift Franco-Polish relations out 
of their present atmosphere of uncertainty. There can be 
little doubt that Polish public opinion is no less pro-French 
than it ever was. 


The Government’s intentions about the Constitutional 
Reform Bill, which is still with the Senate, have not yet been 
determined, but it is known that Marshal Pilsudski will not 
allow the Bill to become law in its present form. 


THE ECONOMIST 












November 9 
The Budget estimates for the compa = 
follows : — ” TOS ate 
8 
Expenditure ............... 2,184,552,000 | 
Ordinary revenue ......... 1,961,254,000 Pres 
TS 
NIE asivcicitiesiieide uncles 


The deficit in 1932-33 was 242 million zlotys ! 
1933-34, 337 millions. With the additional inteneie . 
ing which will be needed to provide for next ae 
pated deficit, the public debt will have been increased —_ 
over 1,000 million zlotys since the crisis in 109 b 
although expenditure has been successively ' 
850 millions between 1930-31 and 1935-36. Condition 2 
the money market are (for Poland) exceptionally eagy ‘ 


_ When presenting the 1935-36 estimates to the Sei the 
Finance Minister stated that ordinary revenue May Dow be 
considered as having reached rock-bottom, and that the 
gap between revenue and expenditure will continue } 
narrow. It is not the Government's intention, however, 
compress expenditure too rapidly, the official view beng 
that such action is neither necessary nor desirable, In te 
next Budget public debt service (exclusive of autonomos 
bodies whose issues will require an additional 27.2 millioas 
is estimated at 202 million zlotys, as compared wih 
192,670,000 in the current year; the allowance for ty 
Ministry of War remains unchanged at 761,700,000; whik 
the Ministry of Education will be reduced from 311,558,0n 
to 293,500,000 zlotys. 


DEFLATION TO BE CONTINUED 


The Government's economic programme was recently ou 
lined in a speech by the Prime Minister, who called pu- 
ticular attention to the measures already enacted by dec 
for relieving agricultural indebtedness; the voting of credits 
for railway, port, electrification and other classes of 
works; the rise in grain prices brought about by 
official intervention; the lowering of railway rates; and th 
continuous pressure which is being maintained on the ind 
trial cartels to reduce prices in the home market. Theol 
industry was compelled to lower its prices by about 12 pe 
cent. on November 1st. The Government, in brief, wi 
continue to maintain the present gold value of the dy 
and to equalise as far as possible the consequent deflabonay 
influences. The general index of wholesale prices in Ode 
ber (1928 = 100) was 54.9, of articles bought by farmes 
69.0, and of products sold directly by farmers 36.4. Aye 
previously the indices were 58.1, 72.5 and 41.1 


Foreign trade returns for October show exports valued a 
gI.4, imports at 71.3, and the active balance at 20.1 milioe 
zlotys. The corresponding figures for October, 1 o 
104.4, 91.0 and 13.4 millions. The figures for the 
months of the year were as follows: — 


1933 1984 
(In millions of zlotys) 
NAMIIAID cocssnactonezeperoea 774-7 pe 
699-6 ? 
Imports .......-..seeeeeeeeee wee 
0 
Active balance ........+++- 75:1 142 


The negotiations still going on between Poland 
Britain for a tariff agreement to supplement sad 
commercial treaty, which are expect fat e 
before or soon after December 31st, will go far to ya 
termining the size of the active trade balance OY 
Concurrently with the trade treaty neg ed ingots 
are taking place between the leaders of the 
of both countries over the possibility of ies 
tonnage and prices. A recent meeting in Warsaw wa 
promise of a successful outcome of these discussions © 
may turn out to be a first step towards a general 


agreement. 
Warsaw, November 20. 
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GREECE 


THE BALKAN ENTENTE 


: re-election of M. Zaimis as President of the Re- 
Wiru the *e"nporary lull has been reached in the keen 
public between the Government and the Opposition 
struggle Since fundamental political differences have not 
Pe settled, however, an acute situation may be expected 


sooner or later. 

‘ve results were at least achieved by the Con- 
ference of the Balkan Entente in Angora. While the 
glidarity of the Balkan States in the cause of peace has 
heen reaffirmed, the false step of amalgamating the Balkan 
Entente with the Little Entente has been avoided. Never- 
theless, a Balkan Economic Council has been formed, 
which, if well directed, may render invaluable services to 
the member States, not only on the economic but on the 


political field. 


Negotiations for the service of the foreign debt are 
to start early in January. The Prime Minister, 
yj. Tsaldaris, will probably head the delegation which will 
come to London for the purpose. Since the last negotia- 
tions with the foreign bondholders in 1933, fresh taxation 
has been imposed, but expenditure has also increased, and 
litle, if anything, remains for raising the percentages of 
interest paid on the foreign debt. In addition, there exist 
internal claims for compensation of damages, expropriated 
and exchanged property, etc., amounting to 4,000 million 
drachmas. Payment of these obligations, a legacy of the 
wat, has been postponed until now. 


This will naturally throw a fresh burden on the Budget, 
and lessen proportionately the chances of an increase in the 
percentage of the service paid on the foreign debt. Accord- 
ing to the London agreement, 27} per cent. for 1933 and 
3 per cent. for 1934 of the normal interest has been fixed 
for payment. The Government will propose a continuance 
of the 35 per cent. share for each of the years 1935 and 
1930. They will insist also on payment in sterling of the 
percentage to be finally agreed, or in sterling equivalent, 
whereas the bondholders demand part of the service of 
certain loans to be calculated in gold francs. 


_ As regards the sterling mortgage bonds, which have been 
issued in London by the Mortgage Bank, reports from 
governmental sources mention that the bondholders have 
already accepted a reduction of the interest rate from 7 per 
cent. to § per cent., and that the Government are insisting 
on a reduction to 4 per cent. The aim of the authorities 
isboth to enable the bank to lower by 2 per cent. the rate 
rs interest charged to mortgage borrowers, and to oblige 
latter to pay hereafter the interest and sinking fund 
stvice of their loans at the current rate of exchange (at 
present 535 drachmas to the {), instead of at the rate of 
a drachmas to the pound fixed by law. According to the 
pe na the Government are determined, if an agree- 
with the mortgage bondholders has not been con- 
ty December 1st, to put new restrictions on the 
ton of the blocked drachmas arising from the proceeds 
pons on mortgage bonds held abroad. 
ATHENS, November 19. 








BRAZIL 





THE 1935 FEDERAL BUDGET 


Tat House of R 

_s€presentatives has passed the 1935 Federal 
ulget and dispatched it to the President of the "Republic 
ohamen oe = the first Budget since Brazil returned 

4 timates - ooting. The revenue in the new Bud 
the ’ at 2,169,577 contos de reis (£36,160,000) and 
at 2,691,685 contos de reis (44,860,000). 
t is therefore 522,107 contos de reis 
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NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 
Branches and Agencies throughout Greece 
Branches and Agencies in Egypt : 
CAIRO, ALEXANDRIA, ZAGAZIG 





Affitiated Bank : 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 





The distribution of the expenditure in the new Budget 
is as follows: — 
Contos de Reis 


PimBGOD i255, icebcentnecbddegcleevacdbignecs vinncbiate cteadah *1,010,508 
i cccecunncdinvmmmcninelencotiniaesndbedanilng 123,566 
ee... .ccunmupseeniiipanatiaciiapadbeediianitevalitas 46,590 
Education and Public Health .................0ceeeeee 176,546 
Labour, Industry and Commerce..............sssse0+ 19,708 
Transport and Public Works ..............ssceeseeeeees 569,758 
DED i vinctdiendcceverciaqncddbeshesinctadeccesegheesetenyss 230,586 
WR ison vcctccdnpeededeobisvcddiuctacedideciAvesutbupagicds 441,721 
AQTICUIRETS  ....rccccccorccccocccenscccsccoscosececnsescenees 74,671 


* Including service on public debt. 


It is expected, however, that the Executive may mak 
drastic cuts in some of the expenditure items. 


The following statistics, recently published, show that 
cotton production in Brazil is steadily increasing : — 








1933 1934 

Production in— Tons Tons 
Northern Brazil ............sss.005 110,536 163,200 
Southern Brazil ............eeeee0s 48,100 108,500 
158,636 271,700 








The increase in production has mostly been in Sao 
Paulo, where the March-June harvest exceeded 90,000 tons; 
exports to European ports from Santos alone during Sep- 
tember reached 43,000 bales, weighing 6,823 tons, with 
an estimated value of £357,000. 


Rio DE JANEIRO, November 15. 





CANADA 





MR BENNETT AND MR STEVENS 


Mr H. H. StTeEVENs’s resignation from the Cabinet has 
been followed by an acrimonious correspondence between 
himself and Mr Bennett, the Prime Minister, in which 
each challenges the veracity of the other. Mr Benneit 
avers that the grave impropriety of Mr Stevens’s course 
in publishing under Ministerial authority a pamphlet 
which commented upon the unfinished proceedings of a 
committee, and made unfounded charges, rendered his 
retention of office impossible unless amends were made. 
Mr Stevens maintains that he has been forced out of office 
by reactionary colleagues acting under the pressure of 
‘‘ big business ’’ interests affrighted at the exposure of 
their misdeeds, and that all through last session these 
colleagues had shown a lack of sympathy with his in- 
vestigation. The Conservative Party, whose fortunes were 
already low, has been badly split by the quarrel. 
Conservative papers in Montreal and Toronto support Mr 
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Bennett, but most of the other Conservative papers sup- 

rt Mr Stevens. Moreover, Mr Stevens has received a 
flood of letters and telegrams commending his conduct. 

Mr Bennett is understood to be contemplating the re- 
organisation of his Cabinet, several of whose older 
members want to leave office for the Senate or the Bench. 
Mr R. B. Hanson, K.C., of New Brunswick, will probably 
be given Mr Stevens's Department. But the Govern- 
ment has been badly shaken by Mr Stevens’s resignation, 
and the Ottawa Citizen declares that the signs of the 
Ministry’s disintegration are plainly visible. 

Mr Phillips, the United States Under-Secretary of 
State, has been in Ottawa conferring with Mr Bennett 
about modifications of the St. Lawrence Waterway Treaty 
designed to appease American opponents of the project. 
But although the Bennett Ministry is anxious to go ahead 
with the scheme, the prospects of effective Canadian co- 
operation have been lessened by the advent of a Liberal 
Administration in Ontario. Its head, Mr Hepburn, has 
been a consistent opponent of the waterway scheme, and 
has lately declared that he will not countenance it, on the 
ground that it is uneconomic, that Ontario and Quebec 
have already more hydro-electric power than they can 
use, and that the institution of another avenue of trans- 
portation would merely aggravate the railway problem. 


** BEAR RAIDS ’’ ON THE WINNIPEG MARKET 


The Bennett Ministry has been convinced by its agent 
in Winnipeg, Mr McFarland, that European importers and 
speculators have been conducting organised ‘‘ bear ”’ 
drives against the wheat price structure in Winnipeg, and 
under instructions from Ottawa the price of December 
wheat has been “‘ pegged ’’ at a minimum of 75 cents, 
and of May wheat at a minimum of 80 cents. This move 
is regarded as a temporary expedient until some plan of 
regulation of the operations of the Winnipeg Grain Ex- 
change, such as Mr McFarland advocates, is brought into 
effect. Since the ‘‘ pegs’’ were inserted, wheat prices 
have moved upward, and the spokesmen of the grain 
growers approve the Government’s action. But the grain 
trade is dubious about its effects, and the Financial Post 
of Toronto ridicules the idea of ‘‘ bear ’’ raids by Euro- 
pean interests and declares that the Government’s im- 
mense holdings of wheat, which are still placed at between 
150 and 200 million bushels, are the chief factor in keeping 
prices down. An absurdly large price spread, it is argued, 
is being maintained between Winnipeg and Liverpool. 

During the second half of October business conditions 
in all the Eastern Provinces have shown some recession, 
but there has been an improvement in the Prairie region 
and in Manitoba. Both wholesale and retail trade remain 
at a satisfactory volume, and the movement of merchan- 
dise is being well maintained. The car-loading figure for 
the week ending October 20th was 56,873 cars, as com- 
pared with 51,560 cars for the previous week and 51,705 
cars for the corresponding week of 1933. The Bureau of 
Statistics’ employment index for October 1 showed a gain, 
not usual at this season, and it now stands at 100.0, com- 
pared with 98.8 on September 1, 1934, and 90.4, 86.7 and 
103.9, respectively, on October 1, 1933, 1932 and 1931. 

Commodity prices are virtually stationary, and the 
Bureau’s wholesale index for the week ending 
October 19th was 71.4, compared with 71.5 for the pre- 
vious week. The index of wholesale prices for the first 
eight months of 1934 has averaged 71.7, as compared with 
66.4 in the parallel period of 1933, a gain of 8 per cent.; 
the increase in the price of farm products was 16 per cent., 
which implies a closing of the gap between agricultural and 
general prices. _The index of the cost of living had only 
advanced in this period from 77.9 to 78.8. The earnings 
of both the railway systems for the first three quarters of 
1934 show a gratifying improvement; in this period the 
net income of the C.P.R. is placed at $13,670,107, a gain 
of $3,608,656, and of the C.N.R. at $7,142,505, a gain of 

42,505, a gain 
$6,235,133. The export movement of grain is still dis- 
appointing, and visible stocks of Canadian grain on 
October roth were Placed at 245,240,584 bushels, which is 
ee identical with the figure for the parallel date in 


Ottawa, November 15. 
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MONEY AND BANKING 


THE STERLING AREA 


“ sterling area ’’ is necessarily extremely loose, 

Tar term * sterig ‘the countries contained in it bound 
oe in a formal monetary union, nor can the boun- 
daries of the area be exactly defined. Yet it is common 
that since sterling has been divorced from gold, 

many countries both inside and outside the Empire have of 
ion free will endeavoured to link their currencies to 
ing, and as a result the British Empire, the Scandi- 


ee sian and part of South America are now joined 


in this way. Even so, the sterling area has come 
ing in a more or less haphazard fashion, and few 
le have yet thought whether the countries in it are in 
ium with each other, or whether the loose texture 
the sterling area can crystallise out into something more 
t. Hence it may be opportune to examine how 

far internal equilibrium exists to-day. 

The full list of the sterling area countries is far too long 
to permit of a complete examination, but a fair sample can 
be obtained by taking four of the Dominions, the three chief 
Scandinavian countries, and Argentina. The best starting 
point for an examination is by comparing the wholesale 
price levels of those countries, with that of the United King- 
dom as a yard-stick. We began by assuming that equili- 
brium existed in September, 1931, and that no sterling area 

was then over-valued in terms of any other. This 
we freely admit is a very bold assumption. It overlooks the 
fact that Australia and New Zealand were driven by internal 
disequilibrium to break away from both gold and sterling 
ptior to September, 1931, and it minimises the fact that all 
primary producing countries were suffering from the fall in 
prices before our own troubles became really acute. Unfor- 
tunately, it is impossible to calculate with any precision the 
ionship between prices and exchanges in the sterling 
area that existed immediately before we went off gold. We 
are therefore driven to make this sweeping assumption. 

Using it as our starting point, we first take wholesale 
pees in September, 1931, as 100, and proceed to recalculate 
the subsequent movements of the wholesale price index for 
each country on that basis. The next step is to divide the 
British index number for any month into the Dominion or 
foreign index number for the same month. Obviously, if 
the quotient is greater than unity, then the Dominion or 

wholesale price index stands above the British 

e we index, and vice versa. Finally, we take the 

actual exchange rates of the various currencies last June, 
= calculate the undervaluation of each currency in terms 
sterling at that date. The results are set out below: — 


Reative WHOLESALE PRICE-LEVELS IN STERLING AREA: 1931-34 
(United Kingdom = 100 throughout) 
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ati 1094, and arrived at by calculating the percentage divergence of 
tod consin os that Norwegian and Swedish prices have 
w British prices, except in June, 


1932, when British prices reached their nadir, and in ‘the 
winter of 1932-33, when British prices were again depressed. 
Both the Norwegian and Swedish kroner, however, were 
linked to sterling at a slight discount. Both currencies were 
then undervalued in terms of sterling; and it appears that 
last June the Norwegian krone was undervalued by 11.5 
per cent. and the Swedish krona by 8.5 per cent. 

The Danish price curve is roughly parallel to that of ‘the 
other two Scandinavian nations, but it was shifted on to a 
higher plane by the depreciation of the kroner in January, 
1933. This upward shift, however, was not sufficient to 
compensate for the depreciation of the exchange, and last 
June the kroner was undervalued by 12.2 per cent. 


New Zealand wholesale prices can be usefully com 
with the Danish. There is a rough parallel, though the 
level of New Zealand paces is definitely lower. The most 
significant fact is the failure of New Zealand prices to rise 
permanently above the sterling level after the heavy depre- 
ciation of the New Zealand pound in January, 1933. Asa 
result of this failure, last June the New Zealand pound was 
undervalued in terms of sterling by as much as 27.5 per 
cent. Australian prices, on the other hand, have shown 
comparatively little variation from British prices, and in 
comparison with 1931 the Australian pound is in equilibrium 
with sterling. 

South African prices fell a long way below British prices 
in 1932, when South Africa was still on gold. Since then 
the two curves have drawn closer together; but in June last 
the South African pound was still undervalued by about 
8 per cent. Canadian prices have moved in much the same 
way, as the Canadian dollar depreciated with the American 
dollar. Last June the Canadian dollar was undervalued‘ by 
6.6 per cent. Finally, Argentine prices have recently risen 
above British prices as a result of depreciation of the peso 
during the past year. Even so, the peso is still under- 
valued by 8.5 per cent., but the change in the position of 
the peso is so recent that the process of readjustment is 
probably incomplete. It is also doubtful how far the whole- 
sale prices of a primary producer such as the Argentine are 
comparable with an industrialised country like England. 
This qualifies the comparison to some extent. 


The general impression left by this analysis is that, assum- 
ing equilibrium existed in September, 1931, the pound has 
since become overvalued by nearly ro per cent. throughout 
the sterling area. In other words, British prices are 10 per 
cent. too high. It is important to know how far this is the 
result of our drift towards economic nationalism as expressed 
in our tariff, the Ottawa Agreements, and our control of 
agricultural imports. It must not be forgotten that we have 
concluded commercial treaties with every one of the coun- 
tries mentioned, with the avowed object of mitigating the 
effects of our new protective policy. In spite of the tariff 
concessions embodied in these treaties, it appears that the 
pound is still overvalued, or in other words that British 
prices are relatively higher than those in these sterling area 
countries. It is reasonable to suspect that in the case of 
those sterling area countries with which we have not con- 
cluded commercial treaties the price level differential is 
greater still. As regards the relative level of British prices 
and those of countries now on gold, the position is compli- 
cated by the depreciation of sterling against the gold cur- 
rencies, and also by the failure of many of the gold coun- 
tries to lower their internal prices in full proportion to the 
depreciation of sterling. 


In order to test this theory, some further evidence can 
be obtained by calculating the ratio of our imports from each 
sterling area country to our exports to that country, by 
values—that is, by dividing the value of our exports to it 
into the value of our imports from it. This procedure 
cancels out fluctuations affecting our total trade turnover, 
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on imports and exports alike. The results for the first nine 
months of the past five years are set out below : — 


Ratios OF IMPORTS FROM CERTAIN “ STERLING AREA”’ 
COUNTRIES INTO BRITAIN TO BRITISH EXPORTS TO THOSE 
COUNTRIES, BY VALUE 


‘British. 
Imports | Norway | Sweden |Denmark -_ a q | Canada —— —_ , 
to 

Exports* 

First nine 

months 
1930 .. 1-04 1-97 4-86 1-27 2-63 1-21 0-70 2-21 
1931 . 0-94 2-00 §-25 2-80 3-53 1-26 0-58 3-14 
1932 .. 1-43 1-75 4-20 2-38 4-00 2-27 0-81 4-88 
1933 .. 1-26 2-03 3-01 2-16 4°38 2-48 0-59 3-28 
1934 . 1-29 1-81 2-44 1-84 4:08 2-25 0-398 3-21 


* i.c., of imports into, to exports from, Great Britain. 


The Norwegian and Swedish ratios show little change. It 
appears that the undervaluation of these currencies has 
offset the British tariff. The Danish ratio has been halved. 
This is partly due to the development of our home agricul- 
tural policy, but the main cause is the expansion in the 
New Zealand ratio, due to the Ottawa Agreements and the 
marked undervaluation of the New Zealand pound. New 
Zealand has gained at Denmark’s expense, for she now has 
the larger share of a restricted British market. 

The Australian ratio has fallen from its 1931 peak, as 
Australia’s ability to import has improved, but the ratio 
is still above the 1930 level. Canada steadily improved her 
position until this year, when the undervaluation of her 
dollar became less pronounced. The Argentine ratio has 
also fallen since 1932 after the debt agreement and the 
gradual relaxation of Argentine import restrictions. The 
South African ratios are so distorted by gold shipments as 
to be incapable of a strictly ‘‘ commercial *’ interpretation. 

These results confirm the view that the British tariff has 
led to the growth of a 10 per cent. price differential which 
is also true of those sterling countries, i.e. the Dominions, 
to whom we grant preferences. As an important point of 
detail, New Zealand has to some extent succeeded in ousting 
Denmark, but Denmark is now buying more British goods, 
absolutely, than New Zealand. In general, the sterling area 
has been, and still is, subject to certain internal stresses, 
but it is standing these well and has proved itself a useful 
and practicable system. It is stronger than the gold bloc 
and its currencies have been more stable than the American 
dollar. Yet our change in fiscal pcelicy and subsequent 
measures of economic nationalism have necessitated certain 
off-setting readjustments, and these do not yet seem to have 
been provided for or achieved. 


FINANCIAL NOTES 


The Money Market.—Money and discount rates have 
been a shade firmer this week, partly because funds are 
being accumulated in public deposits at the Bank of Eng- 
land and partly because of an impending increase in tender 
issues of Treasury bills. On November 23rd {40.0 millions 
of bills are to be offered, and if the whole amount is allotted, 
there will be an increase of {10 millions in the total supply 
of bills. The Treasury, of course, is making preparations 
for the War Loan dividend payment on December rst, and 
this largely explains both these changes in the position. In 
consequence, most outside lenders are now holding out for 
} per cent. and in some cases are trying to secure } per cent. 


for loans against bonds. A rate of } per cent. is also charged 
for loans into the New Year. 





Nov.1, Nov.8, Nov. 15, Nov. 22, 
x 1934 1934 1934 
Bank rate...........ssssseee us 2 ? - ? 
Clearing banks’ deposit rate t d : 4 
Short Loan rate :— 
Clearing banks .......... - ; +1 }-1 1 
coun - tea vesbebvintes c ; } + 
reasury bills.............. 
Three months’ bank bills *, j j 


Discount rates have also become a shade firmer during this 
week. The Treasury bills issued on November 16th went at 
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an average tender rate of 4s. 9. G5 

Ss. 2,654. per oe the oak bales but lect a gang 

cations were small, and this week 

maturities have been offered at } erat ae Febmay 

The rate for three months’ bank bills has also chang 
y 


a weak to a firm ¢ per cent., and on ursda 
discount market was expecting an a. afternoon thy 


bill tender rate the following day. The coal Treasay 
come temporarily easier again in early December ntl 
War Loan dividend payment, but Christmas curr ale th 
drawals should then begin to take money ey it 
quantities off the market. “Pprecial 


* * * 


The Bank Return.—There has been further os 
traction in the note circulation, and as a vil the Sieey 
has risen by £2,000,000. Next week the Christmas exp 
sion in the circulation will begin, and by the end ola ae 
night should be sufficient to affect the supply of credit, 
BANK oF ENGLAND 

Nov. 22, Dec.27,Nov.7, Nov. 
1933 1933 nH wnat et 
£mill. £ mill. { mill { mil. fu 


Issue Department :— 
Gold.........+++ aeeeeeeesesees ~ 190-5 190-7 192-0 192-0 199) 
Note circulation............. 367-5 392-0 3798 378-9 37%4 
Ban cing Department :— 
RESETVE  ..sesseceeeeseseees - 84-2 58:7 729 73:8 754 
Public deposits............ ~- 18:8 22-2 10-0 209 9,5 
Bankers’ deposits ......... 103-0 101-2 107-2 97-9 954 
Government securities ... 67-8 88-0 79-8 79-1 @. 
Discounts and advances 8-5 168 96 96 8 


Proportion ........s+0sss0e0 53+2% 37-38% 46+9% 47-4% A4y 


There has been a further expansion of {4.4 millions in 
public deposits, due in part to the excise payments whid 
are always made in the middle of the month. Asa rest 
of this, bankers’ deposits have fallen by {2,000,000 ani 
are {11.3 millions less than a fortnight ago. 


* * * 


The Foreign Exchanges.—The London market hus 
been idle this week, but profit-taking and the succesti 
formation of new Governments in France and Belgium lus 
caused some strengthening of the gold bloc curenas 
French francs have been steady at Frs. 75}, and early 
the week the rate was strong enough to enable the Butt 
control to sell a few francs. Three months’ francs hav 
also been firmer. Belgas have also become stronger, th 
three months’ rate in particular having narrowed to 
cents discount, against 47} cents discount a ~~ 
New York rate has remained steady at just under $5, ax 
American money is freely offered in London. Such oft 
ings are facilitated by the small discount of } cents whid 
exists on three months’ dollars. Free a 
quoted at Rm. 12.42} and sondermarks at Rm. 126 
Sales of sondermarks continue, but fresh e 
still coming forward, as the new Anglo-German Agreemet 
does not exclude sondermarks arising out of am 
concluded before November 1st. Registered matks 
quoted at the wide discount of 46 per cent. 


* * * 
New York Money and Banking. —New —— 


rates are unchanged. The official call rate is 1 P&S 
and go-day bankers’ acceptances are quoted a 
cent. ber 


During the week ended Novem 
loans made by New York member 


banks on their o# 


~ oo 

account fell from $576 to $568 millions, but Joans made 
account of others rose from $805 to $810 pet It 
was thus a net decrease from $1,381 to $1.37 ; 
is announced that during D--neoy Bat na 
deposits totalling $31.5 millions, 
This reduces the number of closed na 
Gold continues to arrive from ae 
ments have also arrived from Belgium | 
franc, however, has become a little kit a 
ments have now ceased. Early in the the | 
that the United States Government, Pe a 
Reserve Banks, had lent $25 millions to Reserve 
gold, and it was remarked that the F 
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ber contained a new item, 
: — ‘eold,” Lar ver for that date at $15 
: _ Later in the week, however, it became apparent 
wr that was happening was that owing to the glut of 
pes in New York, American banks were prepared to pay 
for gold on shipment instead of on arrival. 


statement = 


. 
“ 


* * * 


king Return.—The usual quarterly 
™ i at balance sheets of the nine banks 
pase! ‘n the Irish Free State shows some interesting 
pt Current, deposit and other accounts were about 
millions lower in the September than in the June quarter; 
millions of this decrease applied to deposits in branches 
4 Free State, the remainder to accounts domiciled 
elsewhere,” i.e. in the United Kingdom. The increase in 
tances in the Free State from {19,343 to £179,466 is 
ntly in the main a seasonal movement. On the assets 
ide there is a decline of {160,000 in cash and London 
balances; since the portion of this composite total which is 
‘fed as being within the Free State has increased, it is 
legitimate deduction that the decline has been in London 
balances. Short money in London and bills held in the 
United Kingdom—which are not necessarily prime London 
hillshave also fallen. Advances are slightly lower, both 
within and outside the Free State. Free State Government 
securities are £100,000 lower and British Government 
securities {2,500,000 lower, but there is a slight increase in 
other securities outside the Free State. The chief interest 
in this return lies in the excess of assets outside the Free 
State (i.e. sterling assets) over liabilities outside the Free 
State. This item represents the ultimate external reserves 
of the Free State currency, and its movement reveals 
whether, on balance, the reserves are being added to or 
drawn upon. The excess of sterling assets over sterling 
liabilities is shown in the following table :— 








(£000’s omitted) 

Excess of Excess of 

Sterling Change Sterling Change 
Assets Assets 

1932—ist quarter 82,180 ae 1933—3rd quarter 85,844 — 2,471 
and, 83,574 | +1,394 4th ,, 82,983 | —2,861 
3rd, 86,490 +2,916 1934—-Ist a 81,547 — 1,436 
4th ,, 88,275 + 1,785 2nd, 79,045 — 2,502 
1933—Ist 91,858 +3,583 3rd_—sis, 76,752 — 2,293 


and 88,315 —3,543 





The drain apparently still continues and shows little sign of 
diminishing. The net external assets are now {9,738,000 
less than two years ago, when the ‘‘ economic war ’’ was 
just beginning. These evidences of a severely adverse 
of payments will have to be seriously considered by 
the newly-appointed Currency and Banking Commission. 


* * * 


Austria's Financial Recovery.—The consent of the 
guarantor States to a conversion of the Austrian Recon- 
‘uction Loan and the news that the Austrian banks have 
fully liquidated their standstill commitments have drawn 
fnewed attention to the economic progress in Austria. In 

report, which covers the period of the July dis- 
a Rost gives an illuminating survey of present 
ons in Austria, from which several points of interest 

the The recovery which followed the devaluation of 
} on, 1s not complete, but it has gone far enough 
stand the test of weeks of civil fighting and other political 
fl in During July there was a more than seasonal 
Savings bank deposits, but the reflux began in 

st, and at the end of September they were 41 million 
higher than at the corresponding date in 1933. 

® stability of the remained throughout unim- 
and the bill portfolio of the National Bank in 
aa, rae a of the second quarter: 
: of go risen and the blocked 
debt account has been reduced. The success of the 


pe 


'§ banking reconstruction programme, the im- 
ee ment in trade and .industry since the devaluation, 


the steady rise in bank deposi 
2 1 ts enabled the Govern- 
© withdraw its guarantee of the Credit Anstalt 


§ 


deposits on July 2oth. Monetary ease and the Government 
measures in support of the bond market resulted in a steady 
rise in bond prices: compared with the beginning of the 
year prices on the Vienna Stock Exchange have risen be- 
tween Io per cent. and 30 per cent. Compared with the 
first nine months of 1933, exports have risen from 548.4 
million schillings to 626.4 million schillings, and imports 
from 813.8 million schillings to 829.1 million schillings, re- 
sulting in a fall in the import surplus from 265.4 million 
schillings to 202.7 million schillings. Despite the absence of 
any clearing agreement, exports to the United Kingdom 
rose by 31.4 per cent., and to Australia by 55.5 per cent. 
Also the maximum rise in trade with the clearing countries 
amounted to 29.3 per cent. in the case of Roumania, while 
there was actually a decline of 3.9 per cent. for Jugoslavia. 
On the import side the rise in United Kingdom goods at 
nearly 42 per cent. is the highest recorded, and more than 
double the rise for any of the clearing countries. Following 
the increased demand for Austrian goods, the production of 
iron and steel has reached new records, but the output of 
cotton yarn per spindle has shown a slight decline compared 
with the last quarter of 1933. Crop yields will be lower 
than a year ago, but the necessary imports will be paid for 
through special clearing agreements. While political events 
did not reverse the economic tendency, they did affect the 
Budget. Ordinary expenditure for the first ten months will 
be nearly 92 million schillings higher than a year ago, while 
the increase in receipts is estimated at only. 64.1 millions. 
The deficit will have to be covered principally by the issue 
of Treasury bills. Budget revenue now clearly reflects the 
long years of depression and shows steady declines in 
nearly all forms of direct taxation, a shrinkage which must 
be made up by increased indirect taxation. The conversion 
operations will reduce the annual foreign debt service by 
about 33 per cent., and will therefore materially contribute 
towards restoring equilibrium in the Budget. Alleviation of 
budgetary pressure remains the most pressing problem for 
the new Government. 


* * * 


English, Scottish and Australian Bank.—The latest 
accounts of this bank illustrate the upward trend in Aus- 
tralian bank cash and deposits, to which reference was made 
in the Economist Banking Supplement of October 13th. It 
was there shown that the improvement in Australia’s export 
trade had enabled the Commonwealth Bank to increase its 
London balances. These are part of the basis of Australian 
bank cash and credit, and so the increase in the commercial 
banks’ cash and deposits followed automatically. The 
balance sheet of the English, Scottish and Australian Bank 
shows that this expansion has not stopped there, for bills 
payable and receivable, investments and advances are all 
higher than a year ago, and there is every sign of a bigger 
supply of credit and a greater readiness to make use of it. 


Year ended June 30 
1932 1933 1934 


Liabilities : £ thous. {thous. £ thous. 
CEEEE snvenessenchansadhdirunentedinanianna 3,000 3,000 3,000 
Rameeve FAN oncciieciccisdeccsacisidces 1,620 1,635 1,650 
Special depreciation reserve fund... 1,585 1,585 1,585 
Perpetual stocks ........scseeecerereres 1,873 1,873 1,873 
Deposits at interest ............+0+++ 19,403 18,740 20,131 
Current accounts .........cccceeeeeees 9,969 10,207 11,900 
Bills payable, etc. .......sscseeeeeseeee 1,859 1,554 1,870 

Assets : 

Cc tccicinstdcceaeniabeedbratbiaheanrs 9,528 7,712 9,232 
Investments .......scccceccseseeceesenss 1,585 1,764 1,881 
Bills receivable, etc. .....scsseceeesees 3,065 3,821 4,379 
DEER cinicdeinsctsvidiecictecctuccsctcs 24,763 24,984 26,218 

Gross PTOfits ......cereeececseececeneceees 1,056 1,007 1,001 

EXPeMseS........0sesseeseseceesceeeseeeeeers 706 682 700 

TINE a psccscboconpennebapencverebinannare 201 106 79 


TUNE scniackcdkincsechcbiciniddlisicte 5% 5%, 5% 


Unfortunately, the continued decline in interest rates has 
prevented the bank from deriving any direct benefit from 
the expansion in its resources. Gross profits are a shade 
lower, and savings in taxation have been absorbed by an 
increase in expenses. The net profits and dividend are, 
therefore, unchanged. From the public point of view the re- 
duction of interest rates is beneficial, and in the long run the 
banks should participate in the resulting gain to the 
community. 
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THE STOCK EXCHANGE 


THE ECONOMIST 


INDIA GOVERNMENT STOCKS 


Tue Report of the Joint Select Committee on the proposed 
constitution for Indian government is of first-rate import- 
ance to the holders of the £295 millions of Indian sterling 
loans which enjoy an active London market. Its publica- 
tion coincides with a period of strength in all gilt-edged 
stocks. Its implications as regards India’s future borrow- 
ing status will demand careful consideration by trustees 
and other investors who, in the past, may have been 
attracted by the higher yields obtainable on Indian than 
on British Government stocks. On comparable long-term 
issues, the price differential has recently been as much as 
10 to 15 points, equivalent to an interest differential of 
about one-half of 1 per cent. 


A certain ‘‘ margin ’’ may be appropriate in the case of 
loans issued by primary producing countries. Quotations 
for Indian stocks, however, appear also to have taken 
account of pending political changes. These considerations 
have recently tended to obscure the extent of Indian 
economic recovery, which, since the crisis years of 1931 
and 1932, has been considerable, though unspectacular. 
At the impact of financial strain, the linking of the rupee 
to sterling gave India the advantage of membership of the 
sterling area. The table which follows clearly shows, how- 
ever, that extreme depression in the export trades was not 
immediately avoided by this policy. The rupee gold 
premium, in fact, supplied the solution to the problem of 
raising an adequate visible balance, since the export surplus 
on merchandise account shrank, in the fiscal year 1932-33 
to as little as 3,36 lakhs of rupees. From September, 
1931, India reversed her traditional ‘‘ treasure ’’ move- 
ments and became on balance a large exporter of 
gold. As a result, her total visible balance of trade, 
from 1931-32 onwards, was higher than in any year 
since 1925-26. Although there are signs that this adven- 
titious benefit is slowing down, possibly owing to the diffi- 
culty of enticing further amounts from up-country hoards, 
there are also indications that the merchandise balance is 
once more slowly moving in the right direction. 


YEARS TO MARCH. AMOUNTS IN LAKHS OF RUPEES 
(1 lakh is equivalent at par to £7,500) 
Five Months 
April- 
1929-30 | 1930-31 | 1931-32] 1932-33 1933-34 Aug. 
1933 1934 


163,61 | 125,72 
64 


Net imports. Excluding railway 
Raliways, wich do nst enter into balance cf nay, Materials imported direct by State 


The merchandise export position, however, has still fully 
to recover from the effects of lower price levels. Quantita- 
tively the returns for 1933 were not unsatisfactory. While 
low prices prevail the purchasing power of the pre- 





dominantly agricultural population i ecessarily straite 
and the real burden of their fixed indebted subant 
increased. Wholesale prices, which varied between 
148 and 141 during the years 1926 to 1929 (J 
100) fell sharply in 1930 and 1931, and are now ee 
just under 90. This price factor, which has calaar : 
in payments and accumulation of rent. and other cane 
was emphasised in the Finance Member’s Budget sp. 
in February last. That it has had serious 
India’s importing capacity cannot be questioned 
the fall in actual imports has been intensified by 
import duties on silk, sugar and cotton goods. 
Between 1921 and 1931, according to the Census 
the number of persons engaged in pasture and agri 
in India rose by five millions. The number in 
industry, mining and finance increased by eight 
The total of cotton spindles in British India increased by 
over 27 per cent. in the decade 1921-30. The increase in 


looms was as much as 31 per cent. The growth of fiat 
points 


eit 
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stock capital employed by companies working in 
especially in manufacturing and mining industries; 

to the same conclusion. India is actively a 
nucleus of basic industries. Although the production of 
pig iron fell considerably between 1929 and 1932, the trend 
during the last decade has reflected steady growth, and the 
current level of output is approaching the high level of 
1929. The trade agreement with Japan, which was signed 
last January, establishes, until March, 1937, the principle 
that Japanese cotton goods, in excess of the agreed 125 
million yards, will be allowed to enter only if corresponding 
purchases of Indian raw cotton are made. 

Provided the progress of ‘‘ industrialisation ’’ is not arti- 
ficially forced, it is calculated to enhance the nation 
wealth and income, and, incidentally, to mitigate th 
element of “‘ inelasticity ’’ in the public revenues. The 
Budget estimates for the current financial year show that, 
of a tax revenue of 76,51 lakhs of rupees, some 47,76 lakhs 
are to be derived from Customs, 8,73 lakhs from salt, and 
only 17,25 lakhs from direct taxation. The tax revenue 
represents approximately 2 rupees per head, equivaleat 
to about 3s. sterling. Holders of Indian stocks may find 
the Budget statements somewhat difficult to dissec. 
The effective charge for loan interest, for ; 
largely concealed in the self-balancing railway . 
total ‘‘ interest on ordinary debt,” budgeted for i 
current financial year, is 39,77 lakhs, which 
immediately recharged to railways, posts and 
provincial loans fund, and other headings. The 
burden is therefore limited to ‘‘ interest on other oblig- 
tions,’’ which for the most part are of purely — 
concern. The gross payment to England is estimated 
19,63 lakhs in the current year, of which 
and railway annuities accounts for 17,56 lakhs. Oe 
budget revenue of 1,19,71 lakhs (including London 
revenues) the meme ew ee . — loans in 
requires only some 16 per cent. re 
prices, however, has necessitated a reduction ond 
avoidance ’’ allocations to 3 crores for the past inability o 
financial years. This, however, in view of the wie 
the railways to contribute to the ‘ 
present conditions, may doubtless be regarded a8 8 Ja, 
able temporary expedient. Broadly, British obligation 
may conclude that interest on India's stern oe wi 
requires a relatively small proportion of a for long-te 
appears to have sound potentialities 
expansion. ue 

In the recent past, however, India's abe 
has been somewhat strained by yelled tes 
economic factors. At Christmas, 1929, ed fora ne" 
from Lahore, which coincided with the sogeested fo saa 
system of government, not unnaturallv Toons migit 
British investors that the security for their 
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anuary, 1930, Mr Wedgwood Benn, 
eng of State for India, declared that the 


a pracnneld, and the Report of the Joint Select 
; th e “6 s 
, ee regarding financial and other matters. 
te te control, in effect, is hereafter to vest in the 
Utimas General on all aspects of debt security and 
‘2 but the Report does not specifically pro- 
“ide that new borrowing must necessarily be utilised for 
ctive purposes. The earlier history of Dominion 
as suggests that overborrowing for non-productive pur- 
may proceed for some time before credit is ‘‘ seriously 
Pmadiced ”* in leading re It — be presumed, how- 
re is slight substance in this proviso, as 
at cowieg. The wide powers of intervention, which 
cover any breakdown of the Constitution, will secure full 
ity of the loans. The appointment of a Financial 
Adviser to the Governor-General, acting in friendly liaison 
with the Ministers, would obviate, except in extreme cases, 
the need for applying the safeguards. 
rience will show what loans are to be regarded as in 
India’s best interests. In the past she has certainly 
made good use of her loans. Her unproductive debt 
amounts to only 234 crores out of a total of 1,212 
crores. The recent fall in interest rates has given further 
impetus to the recovery in the under-par stocks from the 
low levels of 1931. By the perversity of the calendar, how- 
ever, few conversion opportunities have been presented to 
her. The issues of 4 per cent. 1948-53 stock in May, 1933, 
at 97} and the 34 per cent. 1954-59 stock in November, 
1933, at 97 (both mainly for conversion purposes) afforded 
striking evidence of an improvement in India’s credit, of 
which but limited advantage, unfortunately, can be taken in 
the immediate future. Apart from the 54 per cent. stock 
and 6 per cent. bonds, the earliest ‘‘ call ’’ of above-par 
stocks occurs in 1942. Over £88 millions of 34 per cent. 
stock, however, now standing at 974, is redeemable on one 
year’s notice, and may be convertible if prices rise further. 
Aselection of active stocks is given in the following table : — 


Quotations 
Stocks Yield 
Amount | Redem 
(per ap 1934 ‘to 
cent.) 6) ton | End] End | End { 


1931) 1932 


1933 
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Politics apart, investors may conclude that India’s economic 
;rovery is proceeding slowly but steadily. Some relative 
has been derived from the Ottawa pacts and from 
ties trade agreements, but the development of general 
8 conditional upon further expansion in world com- 
merce. The growth of Indian industry must needs be 
Steady rather than spectacular, if it is to be of long-term 
Mage to India. The tradition of careful budgeting 
by a long line of able finance members has 
rate any ¥ the past, a antiatactory security for 
interes - dn the absenc iti 
devel a aoe ae e of untoward political 


Stocks sho 
das uld not rank 


Producers. A policy of incial 

the ny well involve toneldaseble eapenditure to Lepeors 
Sif mic standards of India’s people. Such 

—— » H wisely directed, would, in the long run, be 

_ oe initially it might iably increase 
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INVESTMENT NOTES 


A Patent Issue Boom ?—We have repeatedly pointed 
out in recent months that new i ial investment has 
shown a somewhat inadequate response to low long-term 
interest rates. The effect of a rise in gilt-edged prices, in 
permeating the industrial risk strata, is always subject to 
an appreciable time lag, which during the present recovery 
phase is possibly longer than usual. Owing to the paucity 
of sound overseas borrowers requiring new money, home 
savings have necessarily to find an investment haven in the 
temporarily ‘‘ closed system’’ of the London market. 
Here the speculators have been exercised by gold minin 
issues, whose quality has varied widely enough to suit 
tastes except that of the conservative industrial investor, 
who has languished while the rest of the market concerned 
itself with gold, gilt-edged, and existing industrial leaders. 
Since new capital expenditure for home industry has been 
largely financed from the ample liquid resources of well- 
established concerns—the position of ten representative 
companies was set out in the Economist of November 3rd, 
page 833—-public issues by such companies have been quite 
uncommon, except for conversion purposes. Investors 
whose recollection of the unhealthy gambling in new issues 
in 1928 is still vivid may ask whether present market con- 
ditions are suitable for the flotation of companies whose 
raison d’étre is the exploitation of “‘ rights ’’ and processes 
whose commercial possibilities have still to be proved. 
Recent weeks have certainly witnessed a perceptible in- 
crease in speculative patent and proprietary issues. Such 
prospectuses as Burtol Cleaners, Airspeed (1934), Patent 
Paper Packing (Foreign) and Voice Records, to name: only 
a few, have fallen largely into this category. Each, in its 
sphere, may have a valuable contribution to make to the 
progress of industrial technique, but the financial risks 
attaching to early exploitation are very considerable. 
Similar considerations apply to a company regarding which 
certain particulars have been published this week, Motor 
Fuel Proprietary, whose name is to be changed to Coal and 
Allied Industries. This company has developed a new pro- 
cess of coal treatment for obtaining light oils, which has 
been successfully exploited in a small pilot plant. It 
intends to erect a commercial plant to treat 500 tons of coal 
per day. The estimated net profit on this basis would 
amount to {271,250 per annum, on a plant expenditure of 
not more than £150,000. The figures are impressive, but 
they are only estimates, which, no matter how conscientious 
and well-founded, are subject to the inevitable risks of 
bringing a promising technical discovery to full commercial 
production. It would be regrettable if lack of emphasis 
on these points in future new flotations were to induce sub- 
scribers to under-rate the speculative element inseparable 
from them. 


* * * 


Rising Brewery Profits.—In the light of recent 
brewery dividend declarations, the market has been some- 
what amazed by the extent of its own moderation. When 
Mr Chamberlain reduced the beer duty, in April, 1933, the 
Actuaries’ Index of brewery and distillery shares stood at 
70.9 (December 31st, 1928 = 100). By the end of last year 
it had risen to 99.7, but it was generally believed that this 
figure fairly discounted ‘‘ recovery ’’ possibilities for 1934. 
The Index, however, has now risen to 128.0, having gained 
nearly 15 points during the last four weeks. The rise in 
gilt-edged stocks has been a contributory factor, since it 
has enhanced the attractiveness of all ordi stocks 
carrying an ‘‘ assured ’’ income. On the whole, however, 
the market seems to have accurately judged the extent of 
the recovery in beer consumption, assisted by lower taxa- 
tion, increased national employment and a hot summer; 
but to have under-estimated the effect on brewery profits of 
the stimulus to increased internal effici given to the 
industry by the unexpected severe depression of 1931-32. 
The returns show that beer production for the twelve 
months to September 30th last, at 15,054,000 standard 
barrels, was 9 per cent. higher than in the preceding 
twelve months, but 22} per cent. lower than in the calendar 
year 1929. Neverth as thé following table suggests, 
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the profits of important companies whose accounts are 
made up to September 30th are running close to, and in 
some cases exceeding, the level of 1929: — 





Years to September 30 
Company 








1929 | 1930 1931 | 1932 | 1933 | 1934 
—————— 
Profits (in £°000) :— 
J —~ ~ . ania , seenesinapenapeli 266 245 228 156 206 346* 
Laksielnsisescobadotcanences 1,168 1,179 1,245 1,088 1,103 1,252 
Bristol Georges............-.- 243 261 276 288 288 305 
Bristol United ............... 107 111 109 88 92 102 
Mitchells and Butlers ...... 642 672 627 513 424 623) 
Stretton’s Derby ............ 162 162 157 123 124 140 
ED ‘cnnychouthsecvéceetevins 99 103 106 92 93 99 
Total profits ..........+. 2,687 | 2,733 | 2,748 | 2,348 | 2,330 | 2,872 
Ordinary dividends (%) :— 
TEER: svcacciencinquonsnviceine 15 15¢ 15 10 10 15 
I inimcemacbuseieuantaenten 20t 19t 17t 14t 15t 20t 
Bristol Georges............... 20+ x 20+ 20+ 20t 20ta 
Bristol United ............... 163 16} 16 124 13 15 
Mitchells and Butlers ...... 15t 15t is 117 lit 15f'|| 
Stretton’s Derby ............ 27 30 30 it 25 31 
INI. centoancnndeinbientintion 20 20t 20¢ 17 18) 21 
* On capital increased by amalgamation. + Free of tax. ~ And 334 per 


cent. capital bonus. § Figures shown after deduction of direct expenses. 
|| Fifteen months equated to twelve. (2) And capital bonus of 50 per cent. 
(c) Of which 7} per cent. free of tax and 12} per cent. subject to tax. 


Brewery directors have shown willingness to pass on to 
ordinary shareholders the financial consequences both of 
depression and renewed prosperity. Of the seven com- 
panies shown, four are paying the same rates for 1934 as 
for 1929, and one is paying a higher rate. Bristol Brewery, 
Georges, which has the almost unique record of a constant 
dividend throughout the depression, is now distributing a 
capitalised bonus of 50 per cent. By every canon, the 
brewery industry, whose post-war finance has been a model 
of conservatism, is financially prosperous to-day. In- 
vestors, however, might be unwise to look for a 
dramatic rise in dividends next year. Consumption 
may have room for a further moderate increase if the curve 
of national activity continues to rise, and the economies of 
‘‘ rationalisation ’’ are certainly not exhausted. But a 
third hot summer in succession would be a meteorological 
miracle. The remaining reports of 1934 may include a few 
more pleasant surprises for the market, but, for those com- 
panies whose 1934 dividends have been declared, the main 
harvest of recovery has now been reaped. In their case a 
somewhat lower yield level may be appropriate to-day than 
before their dividend declarations. 


* * * 


London Transport Prospects.—As the London 
Transport Board draws near to the end of the third half- 
year of its operations, investors are taking an increasingly 
favourable view of the long-term prospects of its junior 
(‘‘ C’’) stock. When the Board declared a 3 per cent. divi- 
dend on this stock last August, its market quotation fell 
to 78}. It has now risen to 91#. No detailed accounts for 
the year to June 30th last have yet been issued. The pro- 
visional figures avowedly included an element of approxi- 
mation, and did not disclose the amount of revenue which 
had been “‘ reserved ’’ for sums eventually payable under 
the pooling scheme, or by way of interest on transport stock 
still to be issued. They were, in fact, obviously drawn up 
so as to cover a 3 per cent. ‘‘C’’ dividend to a penny. 
Subsequently, the Board has issued weekly gross traffic re- 
ceipts for 1934-35, with a comparison for 1933-34 which 
eliminates non-comparable receipts due to the absorption 
of additional undertakings in the interim. Receipts on this 
basis appear to be slowly but surely rising. If it be assumed 
(a) that there has been a proportionate increase in ex- 
penses, and (b) that the 3 per cent. ‘‘C ”’ dividend for 
1933-34 was just earned, then current receipts would seem 
to be running at the rate of about 3% per cent. on the ‘‘ C ”’ 
stock. The whole calculation is necessarily provisional, but 
the market is beginning to regard the ‘‘ Cr stock as being 
on a ‘ safe ’’ 4 per cent. dividend basis, with reasonable 
prospects of an eventual rise to the maximum of 6 per 
cent. laid down in the Act. This view, in the long run, may 
be essentially sound. At no time, before the passage of 
the Act, were we able to endorse the criticism of those 
who denounced the London Transport Board as being 
grossly over-capitalised. London Transport receipts do 
not fluctuate widely over short periods, and their general 
tendency over the next few years must almost inevitably be 
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upward. Whether the price of the ‘Cc ” 
will remain stable at neaieenns why the nee seme 
8 


another matter. Much may depend 
arbitration award in the Tilling Ease, snd ie, tte te 


otherwise of those undertakings which have rece} ore 
receive, ‘‘ C ’’ stock as considerati ~~ 
to retain their stock indefinitely, — their ase, 


* * * 
Industrial Profits in October.—We 
company reports last month, showing an tae 


profits of 49.70 per cent. by comparison wi 
year. Figures for recent months are shou vw Previous 


No. of Rise or 


oe Pub- Com- a tn Reports Pub- on — 
in i ofits* i i i 
panies r f ee in Panies 
August ........... 45 —11-62 March ....... 216 4 
September........ 102 — 4-06 April.......... 188 419-45 
October .......... 121 +17-06 May .....ce00s 251 429.4 
November ...... 185 +79-64 June ........, 1 +24 
December......... 138 +13-04 DP cecceenmial 197 427-49 
1934— August ...... +89 
anuary........... 122 + 3-02 September... 8 440.9 
February ......... 209 + 5-02 October ..... 165 +40: 


* After payment of debenture interest. 


The reports of the month disclose net profits of £6, 

as compared with {4,023,803 in the preceding year. The 
increased percentage rise in profits reflects the inclusion of 
more and more ‘‘ good *’ months in the earnings pictur, 
Certain industrial groups show impressive absolute 

Ten brewery companies report net profits of {940,17 
against {497,419 for the previous year. Iron and sted 
profits continue their improved trend—14 companies eamed 
£288,353, against Dr. £15,386—while a comparable swi 
over is exhibited by 44 rubber companies ca 
against Dr. £13,725). The miscellaneous group has 
satisfactory but under-average improvement. Some im 
portant results of the month are shown below:— 





Net profits for 
years ending in Change 
1933 — (%) 
Austin Motot..........cccccsssssecceses sof 798 661,280 +906 
British Celamese .........eseeseseees 361,075 621,959 +722 
Gaumont-British............sesesseee 310,976 419,170 +348 
Lucas (Joseph) .........-sseseseeeeeees 250,428 273405 +92 
United Dairies................sseseeeee 583,439 600,487 +29 
Total, 5 companies ............ 2,012,716 2,576,301 +4281 


| 








These five companies account for nearly 43 per cent. of the 
total profits. 
te * * 


Actuaries’ Investment Index.—The Actuans 
computations this week measure prices almost “ at the 
top,’’ for on Tuesday, when the Index was compiled, the 
week’s slight recessionary movement had scarcely beget 
The Index, in fact, has succeeded in breaking through | 
previous high point, registered last May, with a ae 
average of 74.7 (December 31, 1928 = 100). A 
earlier the figure was 73.1. A month earlier it was 744 
The corresponding yield figures are 3.58 per cent., 3-53 PE 
cent. and 3.68 per cent. respectively. latest 
common to many groups :— 





Yields (%) 


Prices (Dec. 31, 1928 100) 







Group (and No, of 
Companies) This 


Month | Week Wask 
(Nov. 20)}( 


Ago 
(Oct. 23)|(Nov. 13) 
















+10 
Banks and Discount Co.’s(12)| 111-9 | 112-9 | 114-4 | 4°19 
ce mae 112°5 | 116-8 | 118°5 “3 D 
ay Materials (4) ...... $1 s 3-4 4 = 
Cheek eiightand Bower (ia) | 191-8 | 194-8 | 196-9 | 3-78 
Electric Su BOD | icsesuiss 99-9 | 99-3 | 103- “3 
ies & Distilleries (16) | 113-3 | 120-2 | 128-0 


The rise in bank and insurance shares pores 

henomenon, unrelated to considerations of cont 
The further sharp appreciation in brewery shares, 
trast, is mainly a reflection of the increased ie 
declared by leading companies. 
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COMPANY NOTES 


mpanies.—Commercially, the cinema 

ae aividea into two sections, the making of films 
the exhibiting of films, which differ widely in their 

“ve and chances. For the investor, however, the distinc- 
‘on is largely academic, since the British cinema industry 
wminated by two groups, Gaumont-British and Asso- 
5 ted British Picture Corporation, which are interested 
cates in both sides of the business. It would seem, 
aed that for a concern of any size in the cinema 
business it is almost essential to have a stake in both pro- 
duction and exhibition. A film producer without a chain 
of theatres in which to exhibit his ‘‘ bread-and-butter *’ 
ucts is exposed to the speculation of the open market, 
while an exhibitor without connections on the producing 
side may have to concede somewhat expensive terms for 
the films he shows. Small exhibiting concerns with a local 
business may best be left to investors with special local 
knowledge. The two trading groups have recently made 
substantial progress in consolidating their finances. Before 
the depression, both were pressing ahead with the extension 
of their cinema ‘‘ chain.’’ Parts of the chain (such as 
the properties of Provincial Cinematograph Theatres and 
Associated Provincial Pictures in the Gaumont group) 


ee Ta eee 





(Profits in £000) 
| 1929 | 1930 | 1931 | 1932 1933 | 1934 
Assocd. Brit. Picture 
(March 31) : 
famed for ord 135-0 | 126-0 | 103-7 74-8 73-8 85-5 
Barmed % .+..-.+: ‘3 21-7 17-8 11-3 9-8 7-1 
a 8 5 5 6 
i ‘ic~ 
May 31 
wey) 92- 84 73:3 | 78-8 
Earned % .....-+- 11-1 14-1 12-7 10-6 11-7 
BEG s1ecccssccee 10 10 10 10 
Denman Picture (Mar. 
31): 
EE 43°6 23-2 69-9 45°4 7-6 
Bammed % v..ccese 3-1 1-7 5-7 3- 0-5 
DWV, % seeseenseeee Nil Nil 23 2 24 
Gaumont - British 
(March 31) : 
Earned 92-5 125-7 270°7 232: 217-2 255-4 
Earned % ........ 5-0 6-0 12-4 10-4 9-3 9-0 
3 eee 6 6 7 7 
General Theatre (Mar. 
Eamed for ord 20-0 | Dr.6-8 28-0 Dr.49-0 
a % 3-9 Nil 5-5 0-6 Nil 
TED. sbddiicwceces Nil Nil Nil il Nil 
Piccadilly (Man 
Earved for phd 
d for 71 15-6 |Dr. 1-7 1-7 | Dr. 0-5 
Pid. div. % ...... 8 S Nil Nil Nil” 
phon 
tre 
31): Uan 
: _ ord.* 4 a = te - 118-0 
Ord. div. % 5 15 15 15 15 is 
Union Cinema (Mar 
* 
ay i ym t ab 17-7 23-8 
Eamed evseeeee Ni > 18-4 21-6 . 
Ord. div. 9%.” Nil Nil + 5 10 
Fila 
British Lion (Mar, 31) 
Eamed for pid. .... Dr.49-4 + Dr.23+9% 4-3 |Dr.17-8 5-8 
British 
(Proprietors) (May 
Mieintier st. 2-85 ? 
Brit, and Domini 0-6 | Dr. 6-8§ 3-3 | Dr. 5-7 
a 
for pid.... | Dr. 4-3 
De +3 |Dr.48-7 17-0 30-7 19-5 
Seeecococcces Nil Nil Nil Nil Nil 
an for participation Tight of preferred ordi - 
Broken period equated to 12 mohthes ordinary. Accounting period changed. 


re ge es iv firtnatelvs 4 aad ex! 
had 


been 


acquired on reasonable terms and were soundly 
financed. The race for suitable properties, however, led, 


in some cases, to expansi 


sindence, the" talkie 


began, and necessitated further capital i 
ae expenditure 
ina considerable scale. In these Gigante the fall in 
the during 1932-33 was particularly fortunate for 
Be wy and the Associated groups. "Both were ex- 
advantage of it to reduce their interest 





on on bank loans, with somewhat 
t results when the depression opened. By a 
was introduced just as the de- 
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The Institution’s Scheme of Deferred Assurance for Children enables a 
Parent, Godparent or Guardian to secure an attractive provision for the 
future of a Child at very low cost. 
An annual Premium of 810 secures for a Child age 1 next birt 
an Assurance £1,616 to come into force at age 21 with valuable 
alternative options as to endowment education fees. 
Write for booklet entitled ‘ The Children.” 


The Scottish Provident institution 


London (City) Office - - - + «© 3% Lombard Street, E.C3 
HEAD OFFICE - - - -6 St. Andrew Square, EDINBURGH 
FUNDS EXCEED £23,500.000 


el 
charges and to consolidate and centralise their finances. 
During the past four years both groups appear to have im- 
proved their business methods. With their finances now 
on a sounder basis, both should have satisfactory prospects 
in recovery. The cinema appears to have established itself 
as a popular form of entertainment, and its position has 
been strengthened by the invention of the ‘‘ talkie.’’ With 
recovery, attendances may improve, but, at least as im- 
portant, the percentage of bookings in the more expensive 
seats may be expected to rise. The 1934 earnings of both 
Gaumont and Associated have shown incipient recovery, 
despite the ‘‘competition of an exceptionally fine summer.”’ 
Although the industry is not yet old enough established 
for cinema shares to stand in the leading rank of in- 
dustrials, the shares have ‘‘ recovery ’’ possibilities. Much 
depends, necessarily, on the extent to which the ‘‘ produc- 
tion ’’ end of the business is a contributor to, or a drain on, 
total profits. Current yields suggest that investors are 
aware of the speculative risks involved. 


* * * 


North-East Coast Steel Companies.—The North-East 
Coast steel industry has been well in the news this week. 
Meetings of holders of the 5} per cent. debenture stock and 
the various classes of capital in Dorman, Long were held on 
Wednesday. The scheme of arrangement discussed in the 
Economist of November 3rd, page 837, was passed by an 
extraordinary general meeting of the company, and at the 
separate meetings card votes were taken whose results will 
be announced in due course. At the debenture stock- 
holders’ meeting Sir Miles Mattinson declared that, by 
present indications, a dividend on the 6} per cent. prefer- 
ence shares ap probable. It would be for the board 
to consider, after reorganisation, whether terms for amal- 
gamation could be arranged with other interests. The 
company would not be ‘‘ an eager petitioner for fusion,’’ 
but would ‘‘ no doubt be willing to negotiate on equal 
terms.’’ If the resumption of negotiations with the South 
Durham Steel and Iron Company is taken in hand (with 
the encouragement, presumably, of the Executive Com- 
mittee of the British Iron and Steel Federation, under its 
new chairman, Sir Andrew Duncan), it may be ex 
that both companies will endeavour to make the most of 
their changed bargaining position since the lapse of last 
year’s abortive agreement. In this connection, the latest 
accounts of South Durham have special relevance. The 
company’s total profit for the year to September 3oth last 
shows a spectacular increase from {£43,359 to pane 
The dividend on the ordinary shares is raised from nil to 
Q per cent., and a dividend (3 per cent.) is paid on the 
‘‘B”’ ordinary shares for the first time since these were 
issued in 1928 in rn ordinary shares of the Cargo 
Fleet Iron Company. e report is silent on the condi- 
tions which have restored earning power to a point well 
above its pre-depression level. It may be inferred, how- 
ever, that economies of gee atin wr have in the 
last twelve months been reinf by the fruits of high 
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technical efficiency. Less than a fortnight ago the Cargo 
Fleet Company brought into operation one of the finest 
new batteries of coke ovens in the country. The South 
Durham results are in striking contrast to those of another 
‘‘ Furness ’’ concern, Weardale Steel, whose accounts to 
September 30th show a decline in total profits from £70,635 
to £66,499. This is entirely due to a severe and un- 
explained drop in interest on investments. As these are 
mainly in Government securities, the reason is not obvious. 
A summary of South Durham and Weardale results for 
the last three years is given below: — 


(Amounts 1n £000; YEARS To Sept. 30) 





South Durham Steel 


Weardale Steel 














Net trading profit ............ - 38-5 24-8 29-6 
et * 38-3 45-9 36-9 
EMO cintancadvossecsevece 49-1 43-4 | 105-2 76-8 70-6 66-5 
Earned for debentures ...... 31-8 26-0 77°9 73-3 67-1 63-3 
Earned for dividends ......... 18-3 12-5 64-4 61-8 55-6 51-8 
Total preference dividends... 18-0 18-0 18-0 30-0a | 30-0a | 30-0a 
tree 0-3 {Dr.5°5 46-5 22-66 19-66 “ 
UIE intntspsivcabinid 10-5 Ni 31-5 13-5 13-5 13- 
Ordinary) Farned (%,)+...... 0-1 | Nil 8-7 | 11-4b| 9-66 | 7-8b 
Paid (%) .....0+-. Nil 9 6 6 6 
Dividend on “‘ B ” Ord.f...... Nil Nil {17-6(3°,) ie 
DOGIID hccidricwivtceenss 0-0 Nil 25-0 20-0c 10-Oc 10-Oc 
Carried forward .............+. 141-7 136- 111-6f 18-6 20-8 19-1 
* Includes interest on investments, dividends from subsidiaries, and transfer and 
registration fees. + South Durbam only. ¢ After bringing in £3,000 from 


income tax account. (a) Preferred ordinary. 
for participating rights of preferred shares. 
depreciation. 


The South Durham figures may, perhaps, be regarded as 
measuring the claim which the company has been able to 
stake out against certain eventualities. Much water has 
flowed down the Tees since last year’s agreement was aban- 
doned. It would seem that the terms of any future scheme 
for the consolidation of iron and steel interests on the North- 
East Coast must be even more favourable to South Durham 
than those of last year. It remains to be seen whether a 
fusion which remains eminently desirable in the interests of 
the industry has been rendered any the less difficult, 
financially, by recent events. 


(6) On deferred, after allowing 
(c) For general reserve, including 


* * * 


Wall Paper Manufacturers.—There is a_ certain 
affinity of outlook between this company and Courtaulds. 
Phrases such as ‘‘ rendering it less easy for new competitors, 
with machinery redundant to consumption, to commence 
operations, and for those in existence to increase their share 
of business obtainable ’’ might equally apply to each. In 
pursuit of this policy of consolidation of interests, the Wall 
Paper Manufacturers have acquired seven additional busi- 
nesses during the past year, whose profits are included in 
this year’s accounts and thus render exact comparison with 
previous years impossible. The parent company’s profits 
have increased by nearly {100,000 to £672,051, and in- 
terest and other receipts bring the total income to £742,468, 
against £635,056. The dividend on the deferred stock is 
increased to 12} per cent., which is handsomely covered by 
earnings of 19.8 per cent. A three-year profit and loss 


analysis follows : — 
— to August 31, 
1933 1934 

Profit on trading, including divi- 

an from subsidiaries, and 

a UTIL. screnbbeccscencce 553,403 572,884 672,051 
Interest and other receipts......... 54,744 62,172 70,417 
Total income ..............ccccceeeeeee 608,147 635,056 742,468 
ITI | ce ccnntcliinmeeinanteens 66,349 58,246 58,690 
eee 10,000 10,000 _—‘ 10,000 
Debenture interest .................. 40,569 40,569 70,830t 
Preference dividends ................ 60,000 60,000 60,000 

TO: cnshnentiipivcupibiantend ind 140,000 140,000 152,741 
Baraed...civpeisccendinciess 291,229 326,2 
Deferred } Paid .......ss00+000res,,, 200,000 230°000 268,799 
Shares ‘) Earned % .......s00.000 16-1 17-9 19-8 
rae S 10 11} 12} 

Goodwill, patents, etc., w.o....... 100,000 98 
Reserve PG. Uva chacesdcdcodops veces om bia 100,000 
Carried forward ..............c0s.0008 263,991 261,417 282,895 

t Includes £30,262, interest 


ble under agree 
purchase of new businesses. ag os ats 


The balance sheet changes are of interest - 
acquisitions of the past year. Goodwill sanding te 
accounts has been written off by transfers from reserve 4 
8r 







profit and loss accounts totalling 
appears, however, for valuation of feds tts. wine 
- tied 









premiums on shares taken in consideration , 
to £1,843,945, which is farther tedorat by £360, 
ing ren a es of Government iti 
consideration for the new acquisitions 2 
the balance-sheet date, a liability of fast ent 
to the vendors, of which {1,786,405 is to be met in ee 
while the balance represents the nominal of Cath 
to be issued. Since the disclosed net addition to fixed am 
during the year is only £260,356, the inference 
drawn that the companies acquired had a med A 
strategic importance in the industry, but it is 
sible to compute the precise value of the assets 
ao acquired. era of the cash consi . 
eave the company with over {1,400,000 net current 
The {1 units of deferred stock sas eee at 61s. xd to yal 
£4 2s. per cent. 
* * x 

United Molasses.—Welcome evidence of recovery is 
shown in the preliminary profits statement for the year to 
September 30th. The consolidated profits of the 
and subsidiary companies, after management other 
charges, amount to £651,531, of which {283,806 has bea 
allocated to depreciation. The balance available, afte 
providing for debenture and other interest, preference 
dividends and redemption of income stock, amounts tp 
£125,440, and {23,780 has been retained in subsidiary 
companies. The nearest comparable figure for the nin 
months to September 30, 1933, was a deficit of {156,314 
excluding {£501,880 specially allocated to meet capital 
losses. This turn of the tide will be encouraging to shaw 
holders who have suffered the full force of depression in the 
molasses market, coupled with the special allocations for 
unfortunate purchase contracts, the expenses of laying up 
efficient but temporarily redundant tanker tonnage, and the 
severe depreciation of American investments. The re 
organisation of capital, wisely postponed until the outlook 
was more settled, has permitted the declaration of a div- 
dend of 6 per cent. on the ordinary shares. It is proposed 
to offer shareholders one new share for every five beld, 
at 10s. per share, to provide £495,000 for redemption of 
debenture stock. Some £900,000 will be found from exst- 
ing resources. The sale of five tankers, which is stated tobe 
inadvisable under present recovery conditions, will thus be 
avoided. The entire fleet is in commission, and prospects 
of continuous employment for the coming year are good. 
These preliminary particulars afford a promising overture 
to the full report due next week. 


* * * 


Northern Rhodesian Copper.—Particular interest 
attaches to current Northern Rhodesian company 
in view of the suggested formation of a Copper os 
Committee, to press for a restriction scheme on the ine 
discussed in a Note on page 977. So far as iT 
concerned, satisfactory progress is shown by the i 
the Rhokana Corporation for the year ended June ie 
The output totalled 62,180 long tons, against 48, , 
in the previous year, the cost per ton averaging appran- 
mately {23 10s. Operating surplus was £614,400, Saiot 
£515,600; but the former figure was arrived at oe oak 
ing £102,900 (from reserve) to reduce to cost aa 
metal brought forward from 1933. The absolute 
is given as £389,040, against £40,900 previously of the 
has been a substantial saving in expenses as @ here 
conversion of the bulk of the debenture nae 0. 
Interest requires only £19,240, as compared nr elect 
Last year’s output was sold either as blister os 2 

of £2500 





Hf, 


a 


copper. The company’s own refinery started 
the beginning of October. To repay 4 no for 
from the Chartered Company and to prov: +s prope 
tion of the Mindola ae the frarwh« issue PT le 
of £1,500,000 cent. cumulati 
ence hares. oF Polders will be interested 
terms of the issue and to whom it eo 
will also be glad to learn why output is to 
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; ane, ae aoe now 
‘000 shares of 2s. » valued at £1,007,730; 
latter an unstated number (actually 5,471,200 
shares, representing approximately 64 per cent. of the issued 
ital) valued at {£3,113,720. M commenced opera- 
tions on @ restricted scale last year. The directors have de- 
cided to erect a smelter, besides increasing the — of 
the reduction plant to 6,000 tons of ore per day. The earn- 
‘asc of the Rhokana Corporation, like those of Roan 
4 are substantial in themselves, but represent a very 
modest return upon the market valuation of the capital. 


* * * 


Burma Corporation.—Shareholders in this major 
hase metal company, writes our mining correspondent, will 
be somewhat at a loss to interpret the annual report for 

-34. An almost unbroken decline, quarter by quarter, 
is shown in the company’s products other than silver, but 
the average London metal prices for the year are in every 
case higher than those of 1932-33. In their report, further, 
the directors give financial results in rupees, though the ster- 
ling figures are available in the profit and loss account and 
dsewhere. The salient facts emerge that during the past 
financial year the company treated an increased quantity 
of ore, and obtained the same quantity of lead, a slightly 
reduced output of silver and a larger tonnage of zinc con- 
centrate. Expenses in connection with the last-named 
tended to raise the working cost. The operating profit, 
however, showed improvement as compared with that of 
1932-33, and was almost identical with that of 1931-32. We 
summarise the results of the past three years : — 


1931-32 1932-33 1933-34 

Ore mined ..........-ssceeeeeeeee tons 362,780 426,696 449,550 

Yield refined lead ............ tons 70,560 70,560 70,560 

Yield fine silver ............+. ozs. 5,842,790 6,050,190 5,892,050 

Working profit .............sssssees £ $522,520 488,170 522,760 

Sundry revenue.........0.seeeeeeeee £ 43,310 62,030 42,230 

Depreciation, &C..........essseseeees £ 149,240 133,120 114,510 

Taxes and duty.........cccsesesseees £ 200,850 104,250 117,700 

Seapeaoasonconcobansccecsoecs £ 215,440 312,830 332,780 

Per com, earned .......0..ccccceeeeeeee 2-1 3-0 3-3 
Per cent. paid (free of Indian and 

RT envcyconsioncwmevnoeeceees 24 3-4 3-1 

iddpckbboduwescveccscvccsbeoess £ 151,750 179,390 149,390 

Carried forward..................000. £ 7,860 *28,430 16,970 

* Debit balance. 


In 1932-33 the directors transferred some £255,480 from re- 
seve funds, and brought the total dividend to 5} annas 
pet share. On this occasion 5 annas has been disbursed in 
‘wo equal instalments, leaving a small credit to go forward. 
Investments, at or under cost, stand at £690,300, against 
£749,970 twelve meine bation, their market valuation to 
g in excess o balance sheet fi . Develo 
ment last year did not fully replace thie’ whehastad ie 
out of the mine, the ore reserve tonnage being slightly 
aa 4,062,500. Values were also a trifle lower. 
uition accrued to the reserves from work done in the 
teattal and Shan sections. The Meingtha alone was 
uul, though exploration in the upper levels of several 
the continues to give favourable results. Unfortunately, 
Position at depth practically throughout the mine has 
the “ unfs ly affected by the persistence of what is termed 
a . vourable Yunnan sediments.’’ On the basis of 
year's dividends the indicated yield on the shares is 


4 Per cent., free of British and Indian income tax. 


Other Compan 
y Results.—The seasonal output of 
aoe September swells our summary table a other 
Tesults on page 1014 to 46 companies. The 
which some comments are offered on 
ae impressive. Of the eight 
register a substantial in- 


one has failed to 
have been be? 2nd in seven cases ordinary dividends 
lace goes to Brickwood and 


aan Pride of 
ey 040, against £87,959), but Strettons Derby 


’ against £89,567) and Hull Brewery (£89,492, 


y 





THE ECONOMIST 


against £67,766) have shown comparable improvement. 
iV 


e recoveries, in widely separated fields, are shown 
Charterhouse Investment ,068, — , 
and Humber (224,505. ae (72.301). a “hes 


panei ener eae 
it specialises. The Humber concern, now under the 
tion of Rootes Securities, has rewarded 


reorganisation in satisfactory fashion. This week’s 
rubber reports are ecli by Malaya General, whose net 
profits have j £2,236 to £31,952, this year’s 


dividend being 16, against 3 per cent. nine remaining 
companies show satisfactory improvement, and five have 
resumed dividend payments. There are few investment 
trust reports this week, but they confirm our earlier infer- 
ences as to slight recovery of revenues from the trough. 
Some interesting miscellaneous results illustrate the con- 
tinued improvement in the earning power of general in- 
dustry. wis Berger, fully favoured by the building 
boom, shows a net profit of £102,460, against £74,405. 
Walmsley’s (Bury), engineers and printing machini 
have earned £58,788, against £13,385, paying Q per cent., 
against nil. Carr and Company, the biscuit manufac- 
turers, report net profits of £67,204, against £53,113, while 
Sussex Brick has earned £42,498, against £25,808. Other 
smaller reports in a very satisfactory list include British 
Cyanides, Wm. Goodacre, and Liverpool Warehousing. 
The net trading profit of Slaters and Bodega amounted to 
£105,738, compared with {119,274. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
companies: —Argentine Great Western Railway, Central 
Uruguay Railway of Monte Video, Johannesburg Con- 
solidated Investment, Electric and Musical Industries, 
Dalgety and Company, Cam and Motor Gold Mining, Roan 
Antelope Copper Mines, Tanami Gold Mining, Witwaters- 
rand Nigel, Hall's Oxford Brewery, and Ansells Brewery. 
At the Argentine Great Western meeting, emphasis was 
placed on the adverse exchange position, and the problem 
of remittance of funds also occupied a central position in 
the Central Uruguay speech. Mr Alfred Clark referred to 
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the new television and refrigerator developments of Electric 
and Musical Industries. At the Johannesburg Consolidated 
meeting, held in Johannesburg, Mr H. J. Joel discussed 
the factors determining mining policy under the higher gold 
price, and concluded that the best long-term policy was 
to mine lower-grade ore and to crush a greater tonnage. 
Questions of taxation, working costs, and the outlook for 
gold were also dealt with. Lieut.-Colonel T. J. M. Mac- 
farlane outlined the development on the Witwatersrand 
Nigel property. The chairman of Cam and Motor disclosed 
that an expenditure of £80,000 had been authorised for 
internal equipment. Mr A. Chester Beatty, at the Roan 
Antelope meeting, answered shareholders who urged imme- 
diate steps to secure restriction of production. He regarded 
this pressure as untimely and against shareholders’ best 
interests. Addressing shareholders of Dalgety and Com- 
pany, the Hon. Edmund Parker pointed out that the depre- 
ciation of the Australian pound had helped the primary 
producer, but that it had reduced the effective interest 
differential between London and Australia virtually to zero. 
The development progress of Tanami Gold was fully out- 
lined by Mr C. J. S. Scovell. The chairman of Ansells 
Brewery outlined the plant extensions and improvements to 
licensed houses achieved and in prospect. The necessity for 
improvement of licensed houses was also emphasised at 
the Hall’s Oxford Brewery meeting. 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET 
December 4 | 


AccouNT 
December 6 


Tue week’s slight market reaction was salutary and not 
unwelcome. A recovery based on the difficulty of employ- 
ing money is a less welcome phenomenon than a recovery 
based on economic revival. Last week-end there was a 
danger lest a movement of adjustment to new interest 
levels should be transformed by enthusiastic or interested 
parties into an unwanted boom. The week-end Press did 
much to make Monday an active day, but there was no 
proportionate support to absorb Tuesday’s traditional 
profit-taking. Quieter markets followed, but there were 
tew significant price recessions. The week closed with the 
suggestion that the recent advance might have an early 
resumption, but that Mr Chamberlain’s budgetary warning 
would not pass unheeded. 

The gilt-edged market was quieter throughout. The 
pressure of institutional buying was relaxed, and the opera- 
tions of the smaller fry, as always, were insufficient to 
keep the market’s tone firm. Conversion issues held their 
ground fairly well, but the higher-priced long-dated stocks, 
and the below par “‘ optionals,’’ were marked down frac- 
tionally each day. India stocks were weak at the outset, 
but strengthened slightly on the safeguards provided in the 
Report. The outlook for these stocks is discussed in a 
leading article on page 988. Dominion issues were irregu- 
lar, but the new Commonwealth 3} per cent. scrip opened 
at a premium. 

In the foreign bond market, Japanese obtained invest- 
ment support on “‘ yield ’’ considerations. Chinese bonds, 
however, were less active. Both French and German issues 
were overshadowed by European political uncertainties. 
Brazilian bonds were on offer throughout the week. 

The home railway market opened fairly active, became 
dull and revived again. The market generally had ceased 
to look for large weekly traffic gains, and was more than 
satisfied when the L.M.S. showed an increase of £32,000 
and the other three lines broke a little more than even with 
last year’s excellent figures. Transport ‘‘ C ’’ stock (whose 
prospects are examined on page 990) was subject to profit- 
taking after an over-rapid rise. 

Monday’s a buying of industrial shares was 
not maintained. The market's ability to absorb profit- 
taking was generally reassuring, but appreciable irregu- 
larity developed as the week wore on. Further increased 
dividend declarations added speculative fuel to the brewery 
market’s activity, but profit-taking reaction was evident 
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by the middle of the week. The reasons 
rise in brewery shares are discussed on 
national issues were uncertain on Wall Tater 
and on selling from Brussels. Irregularity in i 
shares was accentuated by the disappointing and tel 
Weardale. A moderate business was done i ams 
aviation shares. Humber Preferred sli back 
despite the excellent balance-sheet figures, but An 
a further advance. Electric supply shares continued 
meet a fair investment demand, and equi 
well maintained. Cable and Wireless P were aci 
at the outset, but the market was somewhat dlonppaia 
with the extent of the “‘ gain ’’ shown by the October 
index. Tobacco shares were uncertain, though 
Tobacco South were bought on dividend Prospects. Textil 
shares were quiet. British Celanese were sold and Cour. 
taulds continued slightly to lose ground. Among 
trade shares, cement issues were in renewed demand, 
brick company shares reflected the consi increased 
profits disclosed by some of the newer companies, Bank 
shares were firm, and insurance shares made furthr 
headway. 

The oil share market attracted increased public interest, 
mainly on news of a gasoline marketing plan from Ney 
York. The movement might have gone further but forte 
weakness of Paris. Rubber shares remained flat and m- 
profitable. Nebulous but pessimistic Teports were in 
circulation regarding the Dutch native position, and reh- 
tively small offers of shares by stale bulls revealed a marked 
unwillingness of dealers to add to their books. A steadier 
tone, however, was apparent in tea shares, parti 
those of the larger Indian companies. A cessation of selling 
brought in bargain hunters, but delay in the announcement 
of the 1935 restriction percentage caused more substantia 
buyers to hold aloof. 

Monday’s activity in Kaffirs suggested that the proces 
of ‘* technical correction ’’ had prepared the market fora 
fresh advance, but public demand tended to slacken m 
subsequent days. Johannesburg gave no widespread sup 
port, and Paris was in unfavourable mood. West African 
shares were firmer, though business was still restricted. 
Tin shares responded to a slight increase in the price o 
the metal on Tuesday, but the volume of dealings fell of 
before the announcement of quota allowances for the fist 
three months of 1935. Reported efforts to form an assom- 
tion of copper shareholders to further the cause of restric 
tion did not induce any increase of business in Rhodesian 
shares, which were lower on the further weakness of the 
metal. 
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stocks. (1928 = 100) 
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FOREIGN STOCK EXCHANGES 
NEW YORK 


TREET’S attack of nerves at the end of last week, 

_ “46 weakness of American Telephone caused general 
ay. has only received partial appeasement this 
week. The much-feared dividend cut on this stock did not 
eventuate, but its recovery on Monday and Tuesday did 
entirely remove the unsettlement which the previous 
a had caused. Utilities in general were depressed, in 
some cases to new low levels, owing to the political and 
fscal interest of the authorities in this group. Turnover 
declined perceptibly, and the tone in the stock market 
became less assured. An active phase towards 

the close of Tuesday’s trading was followed by an un- 
mid-week market. Rail stocks were weak as a 

result of continued selling. The bond market gave a 
tetter account of itself, despite some slight weakening on 
Tuesday. Treasury issues were firmer, but utility bonds 
after early weakness could only achieve partial recovery, 
and second-grade industrial and railroad issues were sold. 
Business news remains rather indecisive. Steel activity 
has made another small advance this week from 27.3 to 
27.6 per cent. of capacity, and steel scrap prices have 
advanced under increasing demand. Power output regis- 
tered a small increase last week, but car-loadings were 


.14, Nov. Nov. 21, Nov. 14, Nov. Nov. 21 
Nera 21, 1934 1934 21, 1934 
1934 Eng. 1934 aan 
iv. y iv.? 
Lb. La. $$%,"32-47 104%, 103 103 Natl. Biscuit ...... 27% 29 
eae SF Sh ISR] mame 
1 a cscaneumiis 
Da 4% S re Ros eos 408 40 of 
tehison ........-+ 54 52 52 tu SO feat 
uae talahoatnaiin 1 113 aie Un. Fruit .......... 72 71 +t 
Tlinois Central ... 1 16 16 U.S. Leather ...... 5 | 
N.Y. Central ...... 21 20} 20% U.S. Rubber ...... 1 | 
22} 22} BNE dnctesdes 34 34 34 


Southern Rly....... 16§ 15% 15 Woolworth ........ $24 53% 53 


Am. Tel. and Tig. 1113 105% 106 
Aim, Can, ......sssee 104} 103 103$ | Interboro R.T. 13 


Amer, Smelting.... 35§ 35%] Int. Tel. Teleg. ... 9} 

Anaconda ......... 1 1 10} Radio Corpn. ..... 5% 5t 5 
Bethlehem Steel... 27: 28 29% | Utilities P. and L. at 2h 2 
Chrysler Motor ... 35 35 35% | W. Union Tig. ... 35 32} 32 
Com Produce Rf. 67} 67 67 

Eastman Kodak... 110 111 111 AssociatedGas“A”’ 4 } + 
Gen, Electric....... 19 1  sietcesecscceecse 19 19 19 
Gen, Motors ...... 304x # | Shell Union ........ 6 64 
Int, Harvester ... 37 37 37% | Std. California ... 34 324 32% 
Mont. Ward ...... 23§ 29 Me Do. N.J........... 428m 412 4198 


t Calculated at $4-99} to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 


1934 
1933 Jan. 1 to Nov.21 


of Year 
. Lowest | Highest 
Lowest | Highest Sept. Re 21| 1934 


Nov. 7, 


Nov. 14,|Nov. 21 
1934 | 1934 | 1934 




















(s) September 12th. 


Dally Averace oF 50 AMERICAN Common Stocks (1926 = 100) 








ot of 1934 Nov. 14, | Nov. 15,| Nov. 16,| Nov. 17,|Nov. 19, |Nov. 20, | Nov. 21, 
(Feb. 5) |(July 26) 1994 | 1934 | 1934 | 1934 | 1934 | 1934 | 1934 








105-0 | 76-0 | 86:8 | 87-2 | 86-9 | 86-6 | 86-7 | 87-0 | 86-5 
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Nov. 15, | Nov. 16, | Nov. 17, | Nov. 19, | Nov. 20, | Nov. 21, 
1934 1934 1934° 1934 1934 1934 
Stick Bachangs— 
pd tr 1540 | 1,030 | 450 | a0 | 870 | 810 


Thows. $) | 12,640 | 14,040 | 7,450 | 12,960 | 10,780 | 11,820 


ais Thom). | 212 158 78 177 167 174 


® Two-bour Session. 
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PARIS 


The new week opened with a fairly steady tone, despite 
some further selling by weak holders. Rentes were steady, 
but bank shares suffered from some selling. On Tuesday, 
however, a large volume of selling, particularly of rentes. 
and bank shares, arose, and business was conducted with 
difficulty. This, in fact, tured out to be a bear opera- 
tion, based on rumours of Cabinet dissension, but it had 
few permanent effects, save the dismissal of the Bourse 
Police Commissioner, whose ear was regarded, in high 
aon. as being too far from the ground on Tuesday. 

ver was promptly sought, even in the industrial section. 
Rio Tinto were a weak feature in the mining markets, 
and little interest was evinced for gold shares. 


Nov. Nov. Nov. Nov. Nov. le 
1934 
Banque de France.. 9,950 10,105 10,000 | W: Lits ...... a = 
Crédit Lyonnais .... 1,723 1,745 1,680 Eagle ... 244 
Suez Canal ...... sense 18,920 18,540 18,750 | “Chartered” ..... 75 76 zat 
Somes Réunis .. 84h 89 88 | Ford ................. 43 
Rio Tinto ............ 973 968 908 | De Beers ........... 254 279 286 
Roya] Dutch ......... 13,980 13,840 13,800 | “ Johnnies” ...... 2444 492514 +. 253. 
BERLIN 


The Bourse opened with a more confident tone, after the 
slight improvement late last week. Business remained quiet, 
but prices in many cases were higher. Reichsbank were 2} 
points higher on Monday, and I1.G. Farbenindustrie were 
distinctly firmer. The better tone, however, was not main- 
tained on Tuesday, and prices developed considerable 
irregularity. Reichsbank, however, continued to advance 
and gained a further 2 points to 148}, while Young Loan 
was also slightly better. The Bourse was closed on Wednes- 
day in celebration of the Day of Repentance. 


Nov. Nov. Nov. Nov. Nov. Nov 


2 a 14 19, 21, 


1934 1934 1934 1934 1934 1934 
ichsbank ......... 142-00 146-50 148-50 | A. E.G. ............ 26:50 26-60 26-4 
D.D. Bank ........... 69-75 69-50 70-00 
Dresdner (New)....... 71°75 71:75 73-25 | Siemens & Halske. 136-00 137-50 137-50 
I. G.  Farbenin- P 
dustrie ............. 136-40 136-90 135-75 | A. K. U.............. 58°10 58-50 57-90 
Norddeutscher 


Hamburg - Amer. 
(New) ...... 28°90 31°10 30-50 (“ Hapag New’) 26-00 29-00 28-25 


AMSTERDAM 


Business this week was of a rather specialised character. 
Sugar shares were more active on Monday, in response to 
the commodity and, after a temporary pause, showed re- 


newed firmness in mid-week. Industrials were fairly firm, + 


and shipping shares were well maintained. Royal Dutch 
were in demand on Tuesday, but wavered later. Rubber 
shares were the centre of interest in mid-week, despite the 
fall in the commodity, on the assurance that Holland is. 
committed to restriction. 

Nov. Nov. Nov. Nov. Nov. Nov. 


14, 19, 21, 14, 19, 21, 
1 1 1934 1934 1934 1934 
23% Dutch Loan... 77 77 77 Steel Common .... Saf a sat 
$}i% German ec 21, 22 2341 A.K.U.u........... 32 
—. wae 2174 Dell Batavia Tob- 1334 40 1 

Philips’ Lamps ...... 21 
Netherlands Dutch ...... 1348 185 

Union ........000-0- 29 4929} «3! Ams...... 142 1446 147 

CANADA 


The Canadian stock markets have continued in an un- 
settled and unhealthy state, their weakness being attributed 
to the stagnation of the New York market. Uncertainty 
over the winter outlook for Canadian business has also been. 
an adverse factor. The most popular market counters have 
been International Nickel, Brazilian and Ford of Canada. 
There has also been a certain interest in the brewery and oil 
stocks. The prospect of Federal intervention to assist the- 
newsprint industry in obtaining a better export price has. 
had a favourable effect on newsprint stocks. The Demo- 
cratic victory in the United States improves the prospects 
of the St. Lawrence Waterway and has helped the construc- 
tion stocks. Last month, however, witnessed a serious 
slump in most mining stocks, due to disappointment with 
the results of further exploration of some of the newer 
mining fields, and to investigations regarding the conduct 
of the boards. of some well-known mining companies. The 
Commodity Exchange in Montreal, which claims to provide: 
the only open market for silver futures in the world, is now 
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operating with over 200 members and doing a considerable 


ess. 
Price, Price, Nov. 21, Price, Price, Nov.21 
Oct. 25, Nov.21, 1934 Oct. 25, Nov.21, 1934 
19384 1934 4 1934 1934 Eng. 
120 me ttt Dominion Glass. 90 98 art 
Telephone..... 122 inion hea 
aan Car : 2 . International Petro- #f - 
Foundry.........- Se aD, 2 RD ee lsetastnnccs 
Do. Ee Welesece a 14 14 Brazil Traction .. int 95 HY 
Power Corporation Bri Columbia 
Dome Mines ...... 37 oe 27 26 
benusstduedes 1 1 1 ee OE Muintseees 5 4 
sejenoosiinne 41 Cement . 7 7 7 
Bank of Montreal.. 200 206% | Do. prefd. ........ 49 504 51 
Bank of Nova Scotia 2644 272 2793 International Nickel 7 
of Harris Com. 


22 

Massey 
ecsousnnee® 165 169 173§ Montreal Light ... 31 305 31 
Ogilvie Flour Mills 175 180 184 
Power...... 163x153 16 


hasesees 159 165 bawinigan Water, 
Canadian Pacific Ry. 12} 10} lly GER. cccccscscenesce 18§x 17% 
Cockshutt Plow.... 64 6} 6% | SteelCo.ofCanada 39 38 39% 


t Calculated $4-86} to £ 





CAPITAL ISSUES 


TRUSTEE borrowers have been entirely absent from the 
London market this week, but the less conservative in- 
vestor has had ample opportunity of indulging his tastes. 
The first preference shares of Thos. W. Ward, for instance, 
offer an attractive yield, which is satisfactorily covered by 
present recovery earnings, although profits in the past have 
been subject to wide fluctuation. The prospectus profits, 
however, are stated before depreciation, provision for which 
should be regarded as a prior charge for long-term invest- 
ment purposes. The issue of Argentine Navigation sterling 
debentures is a conversion operation. The debentures are 
not free from a certain risk element, which may be measured 
by their rate of 5$ per cent. This, however, attaches more 
to the exchange situation than to the internal position of the 
company and its subsidiaries, which has shown rapid im- 
provement during the first six months of the year. The 
shares of Vacuum-Packed Produce must be valued largely 
on prospects, and although the packed dairy produce which 
is to be imported and distributed by the company has re- 
ceived favourable technical comment, income by way 
of commissions will depend on the achievement of a con- 
siderable turnover. Broadways (Retailers) has been formed 
to bring 61 confectionery shops under unified management, 
the benefits of which, to judge from the prospectus esti- 
mates, have not been underrated. Kenning Estates small 
preference issue is of rather local interest, and the difficulty 
of ready marketing would make the shares an unattractive 
general investment medium. The merits of Motor Fuel 
Proprietary issue to shareholders are discussed on page 989. 
Statements for information only have been published this 
week by Shropshire Beet Sugar, R. W. Crabtree and Sons, 
Home and Foreign Investment Trust and Colony of Fiji. 





ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


Total recorded, January 1 to November 17, 1934, excluding conversions, 
Total recorded, — 1 to November 17, 1934, including conversions, 


National Savings Certificates.—Net receipts, Week ended November 17, 1934, £50,000. 
Conver- New First 


151,408,116. 
, 988,574. 

















Capital sions Money Payment pom 
To the 2 000 3% £ £ £ £ £ f 
= 1 am = LRN 500, 497,500 25,000 472,500 
£1.500,000 % Debs. at 99% (to 
1am 64% aS 
es. ia, 85,0008 st Ca 1,485,000 —_ 75,000 1,410,000 
Vacuum Pac bis Set bediett et ‘ange 060 350,000 87,500 262,500 
eet a ee 120,000 60,000 60,000 
ay ae er 5 sonia Ona. 70,000... 70,000 17,500 52,500 
Be GB BOR cocsentupecsosescecerseveneenece 125,000 on 125 ,000 25,000 100,000 
TE ratgulidpvberintentc eek ik 2,665,000 1,485,000 1,162,500 290,000 2,357,500 
To Sharebolders only 
Ismay (John) and Sons, 200,000 Ord. 
Shares 1/— at Bf oo... ee ecsceeceeevene 10,000 30,000 80,000 
wepeb Stk at O7h {to sepay O% 
Deb. Stk. at 97} (to repay 
Biting Rubber, 160,000 Grd shaves ae anaes, aA 
Shares S/— at 15/— ..........ceccsecseeee 75,000 225,000 225,000 
BN arciachecteesccctdinceast 253,000 156,000 263,000 $0,000 965,000 
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1028 2. Sasgonooe seen es rt - 
it, This figure includes £1,920,000,000 for conversion of 5% Wor Lon into ae 
Natare of Borrowing ae 
mere ie wha a shoes sinha Ta 
EEE inleushdbidthdbooncbctaiabd 219, ‘ 
an peat eeccceseoseccsesoose itil iene 111,177, is 
ID old docecocecadsaesiackibiane 70,1 773800 | gee Sas 
OO ce cee 222,064,300  12.733:700 
By Stock Exchange Introduction a 
noe, AEE 
Amount previously recorded .................0000 20h see ii = 
Alpha Cement, 200,000 53% Cum. Pref. £1 at Ba i 
Lear, 0,000 Grd toe a 
Total to date, 1994, p........cccsecseeesseseserecersees 24,790,568 |. os 
Total to date, 1983 .........c.sccecccsesececsesseeeeece 3649 ama 


PUBLIC OFFERS 

Thos. W. Ward, Ltd.—lIssue of 350,000 5 
cumulative preference shares of {1 each at par. 
founded 1878 and registered 1904. Present issue required 
repay bank overdraft used for financing recent development, 
Net assets at June 30, 1934, were 41,837,928. Profits fo 
years to June 30th have been: 1932, Dr. £8,877; 
£15,876; 1934, £101,193 (in each case before 
£17,500 representing interest at 5 per cent. on bank ovenizat 
now to be paid off). 


Argentine Navigation Company Mihanovich, Lid.—Isuea 
£1,500,090 5} per cent. first mortgage sterling 
at 99. Holders of £1,354,345 64 per cent. debentures, called 
for redemption on August 1, 1935, are offered 
par, plus cash payment of £6} per cent. for capital and interest 
adjustment. Debentures are first charge on Argentine flet 
valued $31,054,541 (Arg. paper) and shares of the Uraguy 
Navigation Company, and are redeemable at or below 
by sinking fund, from July, 1936 to 1964. Combined pa 
1932, $2,288,934; 1933, $1,641,634; six months 
1934, $1,521,106. Interest requirement, calculated at 7% 
pesos to f£ (latest rate), is $1,791,300 (Arg. paper). 

Kennings Estates, Ltd.—Issue of 70,000 5 per cent. come 
lative preference shares of £1 at par. Formed as property 
and land investment company. Has contracted to purchs 
properties in Sheffield, Manchester and elsewhere valued at 
£87,900, of which £61,600 represents freeholds. 
consideration, £85,000, payable as to £15,000 in cash and a 
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mated net income, including properties to be built at cast ¢ 
£50,500, is £7,145. 


Broadways (Retailers), Ltd.—Issue of 500,000 ordinary 
shares of 5s. each at par. Formed to acquire group of 
confectionery businesses, carried on in 62 
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OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this pa 
with this week’s issue is Invited to fill up the atcached : 


To Publisher, “Economist Newspaper Ltd..” 
8 Bouverie Strest, ECA 


In order to test the value of your publication 1 should Me F* 
to forward this to me by post for the next four weil, FINS 
decide to become a subscriber, ie undersood dt are" ® 
no charge for the copies thus recelved, but ocherwie | ### 
willing to pay 4s. to cover their_cost. 
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November 24, 1934 


1 fixtures, Stocks and leases of premises. Businesses 
goodwill located in London suburbs. Premises, fixtures and 
mainly on going concern basis, valued £100,871 (exclusive of 

Profits before depreciation : 1932, 51 shops, £19,321 ; 

61 shops, £22,363, or £18,262 after amortisation of leases 
1 epreciation. Net profits for first financial year estimated 
a 000, Consideration £98,809, of which £73,809 payable 
s BY and balance by allotment of 100,000 5s. shares. Stock 
. trade estimated to cost £16,000. Amount estimated in 


respect of goodwill £53,909. 
BY OFFER FOR SALE 


Produce, Ltd.—Offer of 480,000 ordinary 
shares of 5s. each at par. Formed September, 1934, to 
acquire interest in New Zealand company owning patents 
and to distribute packed produce. Company has option to 
subscribe at par for 60,000 shares of 10s. (N.Z.) in New Zealand 

y. Purchase consideration is £5,000 in shares for 

ing rights of N.Z. company’s produce. On estimated 
turnover of £954,000 per annum, average net profit is esti- 
mated at £20,600 per annum for first three years. Estates 
sod Industrial Trust have purchased the issue at par, and pay 
expenses for consideration of { 12,000. 


BY STOCK EXCHANGE INTRODUCTION 


Three Cent. Stock, 1960-70.—The Crown Agents 
on oh ag Mn issued on behalf of the Colony of Fiji, 
£182,496 3 per cent. inscribed stock. The money is required 
to meet the cost ot road and bridge works. £120,000 has 
been sold to the market at 99. The balance has been placed 
privately. 

Shropshire Beet Sugar Company, Ltd.—Issued share capital, 
992,000 10 per cent. preferred ordimary shares of {1 and 
$92,000 deferred shares of 2s. 6d. each. Incorporated April, 
1927, to trade as sugar refiners and manufacturers. Assets 
total £414,840, including land, buildings and machinery 
£370,000, debtors £25,778. Advances from Ministry, £18,532, 
profit and loss balance, £25,989. Total profit for year to 
March, 1934, £40,760, of which £21,339 provided for deprecia- 
tion. 


R. W. Crabtree and Sons, Ltd.—Particulars of issue of 
£125,000 44 per cent. debenture stock. Secured by first 
charge, and redeemable by December 1, 1965, at or under 
101 per cent. by sinking fund, or after December 1, 1945, 
on six months’ notice. Carlton Greig and Company have 
subscribed for the issue at £97} and £3,500 for expenses. 


_ Home and Foreign Investment Trust, Ltd.—Particulars of 
sue of £150,000 4 per cent. debenture stock, 1953-63. 
Repayable on November 1, 1963, at par or from November I, 
1953, on three months’ notice. Stock ranks pari passu with 
existing 5 per cent. stock. £50,000 of the issue has been 


placed at £97 per cent., £50,000 at £98 per cent., and £50,000 
8 On issue at £100. 


ISSUES TO SHAREHOLDERS ONLY 


Biting Rubber Estates.—Shareholders registered on November 
lth are offered 160,000 ordinary Is. shares at par (payable 
6d. per share on application and allotment respectively) in 


the proportion of two ordinary shares for every five ordi 
or preference shares held. me 9 pgm 4 


Asphalte.—An offer has been made to the 6 per 
cent. ten-year convertible debenture stockholders and prefer- 
ence and ordinary shareholders of £160,000 (part of £200,000) 
4h Per cent. debenture stock, 1944-46, at 974 per cent. The 
= will be utilised to repay the 6 per cent. stock. The 
one redeemable on May 31, 1946, at par, with power to 
a company at its option to redeem on or after May 31, 1944, 

par, or at 103 per cent. at any time between December 31, 
» and May 31, 1944, on six months’ notice. 


Proprietary, Ltd.—Issue of 300,000 shares of 
ees share. Formed 1909, but has recently 
unit poem for obtaining oil from coal. Production 
Rinimun light y, 1934, and reported to yield 27-3 gallons 
“setious interf oil per ton, and 16 cwts. semi-coke. No 
expected, and ‘rence ” with certain patents applications is 

’ @ statement of claim has been provisionally 
forte tearing the result of an official search following a 
ment per ication - Estimated profits from 500 tons treat- 
Ost of plant y, working 350 days continuously, £271,250; 

_ + estimated £150,000, and twelve months required 
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PRIVATE PLACINGS 


Central Argentine Railway.—A further £100,000 Central 
Argentine Railway 5 per cent. redeemable debenture stock of 
1967-87 has been placed privately. 


CONVERSIONS AND REPAYMENTS 


Buenos Ayres Western Railway.—{1,000,000 5 per cent. 
notes will be repaid in cash on January 1, 1935. 

State of San Paulo 7 per cent. Realisation Loan, 1930.— 
Bonds for £320,200 nominal of the sterling issue and $875,000 
nominal of the U.S.A. dollar issue have been purchased 
towards the redemption requirements for the year ending 
March 31, 1935, and cancelled. A further adjustment of the 
stocks of pledged coffees has been made and such stocks 
are now as follows: 1,911,893 bags of Government: coffee, 
9,202,316 of planters’ coffee. 


United Molasses Company.—The directors have decided on 
repayment of income debenture stock, by offering ordinary 
shareholders right to subscribe to one 6s. 8d. share for every 
five shares held, at price of 10s. per share. This will provide 
£495,000, and will enable company promptly to repay balance 
of debenture stock. It is also intended to draw for repayment 
early in new year £100,000 4 per cent. funded income stock. 


FIXED TRUSTS 
First Provincial Fixed Trust.—The First Provincial Fixed 
Trust, 21, Spring Gardens, Manchester, 2, is making an issue 
of ““B” unit certificates. 


OFFERS ABROAD 


Italian Loan.—The Italian Treasury is issuing a loan of 
2,000,000,000 lire, bearing interest at 4 per cent., redeemable 
in nine years. The bonds will be issued at par and will carry 
prizes totalling 5,000,000 lire (£86,000) yearly for drawings 
in the first three years. 


Spanish Treasury Bonds.—An issue of 300,000,000 pesetas 
of five-year 44 per cent. Treasury bonds will be made on 
November 27th. 


FORTHCOMING ISSUES 


Marks and Spencer, Ltd.—An extraordinary general meeting 
will be held on December 14th, to consider (1) The sub-division 
of each ordinary and “A” ordinary share of 10s. into two 
shares of 5s.; (2) to increase nominal capital from {2,500,000 
to £3,050,000 by creating 2,200,000 new “A” ordi 
shares of 5s.; (3) early in January, 1935, to offer to holders of 
ordinary and “‘ A ”’ ordinary shares on register on December 17, 
1934, one “ A ”’ ordinary share of 5s., nominal value, in respect 
of every five ordinary and “‘ A” ordinary shares of 5s., at £1. 
These proposals will involve the issue of 869,675 ‘‘ A ’’ ordinary 
shares of 5s. each, and will augment the cash resources of the 
company by a sum of £869,675, of which {£652,256 5s. will 
represent an addition to the reserve fund. 


Oxendale and Company (Proprietors).—An extraordinary 
general meeting is to be held on November 28th to consider 
a resolution that the capital be increased from {£350,000 to 
£400,000 by the creation of 50,000 new 5} per cent. preference 
£1 shares. 


South Wales Electric Power.—An extraordinary meeting of 
South Wales Electric Power will be held at Broad Sanctuary 
Chambers, S.W.1, on November 27th, at 11.45 a.m., to consider 
a resolution authorising the raising of additional capital by the 
creation and issue of £322,150 new ordi stock pari passu 
with the existing ordinary. The new stock is to be disposed 
of as the directors think advantageous. 


Spaarwater Gold Mining Company, Ltd.— East Rand Consoli- 
dated, Ltd., announces that it hopes to float the first sub- 
sidiary (Spaarwater Gold Mining Company, Ltd.) at the 
earliest possible date, which is expected to be the first week in 
December. Shareholders of East Rand Consolidated will be 
offered 400,000 shares at 5s. each, and 800,000 shares at 
7s. 6d. each, with options over 1,200,000 shares at 10s. per 
share for two years. 


(Continued on page 1000) 
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110 | 105, | 120 | 109$ || Do. 4% Red. sper | 
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86 | 68 | t2(d) | Nil(e) th. = 
40/- 1(a) | 1(0) | Taltal Rly. Ord. £5...... 
6 Ni Nil | Utd. Havana Sac 
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THE ECONOMIST 
LONDON ACTIVE SECURITY PRICES AND wa eee 


Nore—Shares with a New York Quotation or with definite American interest ave 
below allowance is made for interest accrued since the last date of 
t or loss on redemption ; where stocks ese sudenmahio an 
the quotation is above par. The return on 
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d.jj est | est % 
sf 19 |stae! xa | i | sages . 
i me if S 
9 |] 51/6 | 30/0 soya) sieve) Bank ot N Zarek | azls Ni 
3 |] 393 | 345 (a) | 6(6) || Bank of England Stk. || 390} 318 9 
3 28/6 | 69/4 2 | re) | Barclay B. (£1) vecvesese 75/- Hi 3 
Py 4) | | &c.) A fl 9 
SPS) ee) aoe | Beet eon  | | | 
7} 908 | 22 i on 8(e)(0) | Bk OfN'S. Wales (e201 S : : My 
‘ ri Overseas § | 
0 163 , 144%) 7(b)| 7 a) | Chtd. of India “se : 18. 895 
of] 18/ia) 12/4 Hav 24(b)(o!| Comcl. Bk. of Aus. 10/- | 12/6 {4 6e 
6 |} 85/- | 70/ (| Shier | District A £5, £1 pd. ... || 9319 28 & 
10 |] 55/9 | 43/6 | | @) || Do. B £1 fully paid... ica te a) 
off Sal 4 tat 24(0)¢), Bn Soot. Aust 4} Hh 
SH} 103 119(6), 6}(a) vos £10, fa) pad | 10 iat 
3 Hf £142 | £129 | 3(6) | 3 1 Hone and S. ($12 25). | £134 406 
3 |{ 60/6 | 55/9 || 61d) | 8{a) | Gon 65, with fi ni | || 60/- : ae 
ef gn ; Ht 
) 
0 seeree 3® 0 
0 6 
3 if |“ . a ap fp a a 5 ‘s st 
o 1 
e 91/1 aie | i a) | Westminster £4, 1 og | oor Hi 
6 |] 84/6 | 74/- “a 9(a) || Alexanders £2, (1 pd.... || 82/- 4125 
0 so 3 = 5(a) meas ih dah pe i ist 315 5 
3] 12f'| 105 {a | 7a) | | Union, £5, £24 pat my ‘ee 
6 | 
9} 294) 233 \ 50(b) 40(0)| Alliance {1, tally pA... 28 333 
Ot} 148 | ian te it4/ 0) +3/6(a))| Atlas ane Ke 14 200 
8], ily 204(6) | 20(a) |) 1, fit 10}x:! 312 6 
6]| 198 16 | 32(b) | 24(a) | | Gen ‘Accident 19 | 311 0 
3 = Here 25(a) | Lon, & 32} 302 
i —(a)} 12/- (b))) N. Bat kMer. | 42 216 0 
0 ih | t \| 40(6) | 35(a) || Northern £10, tips 19} 31 0 
6 19 4g) 7 ros » 25%) | | Pearl rye fully paid... 19 | 2n 
9} '6f | 14 rat | Phoenix £1, fully pd... | ie 3126 
21} 354 | 30 it9z(e) \#92(c) || Prudential £1 A ......... 35 240 
0 }} 102/-) a 182 tata Do. £1, with 4s. paid .. | 100) 100/- 110 & 
6 5 | ths 11a) | Royal Exchange ( 1)... at a 300 
gy oft) arlene [eae 7 
0 = rie ee ian | aan dasa tft ty pd A } dae + t one 
a || Sun Life Assur., £1 7 263 
183, 1 £30(b) 17h a £1, fu oe 183 | 18% 20 
0 vestment Trusts 
0} 244 | 201 | ‘| 6B(0) | i 3 (a) || Auglo-American Deb. . | 237 237, 439 
0 60} | 50 , 2(e) 14\ {c) || Anglo-Celtic Ord. ...... | Sa} | st 215 1 
8H} 911g 5/3 I(c) | Nillc) | Atlas Electric, etc., £1... || 6/3) 6) Nil 
14/3 | 7/6 | 15(c) | 24{c) || Brit. Assets Trust 5/- | 9/-| 9/- 160 
0 }{ 222 | 210 | 6(4)| 4(a) || Debenture Corp. Stk.... | 219 tal 40 
98 | 64 | 24) | 1}(a) || For. Amer. etc. Def.... || 804 | 489 
4 1] 155 120 24(6) | 24(@) |, Guardian Investment., }, 132 315 6 
263 | 210 | b) | (a) || Indus. and Gen. Ord... | 245 $13 6 
Oo} 316 | 268 | 7(b) | 5(@) || Invest. Trust Def. . 275 473 
© f}18/103) 12/6 | 4(d)| 2a) || Lake View Invest 10/- 433 
263 | 218 He) | PHS) | || Mercantile lanvestment | imet 318 0 
offs | Sk) 38) eh | Merten ro | mt 
: -. | 27 _ | ae ont eastern Twenty-eight oz ‘ 
i (7 i(c ine wenty-nine | 
6H} 7/6 | 4/6 | 10(c) | 44(c) || Scottish Investinent(5/- y} 5/9 4i9 
6 |] 168 | 151 | 6b) | 2he | || Scottish Mortgage, etc. | _ 7c 
6 |] 185 | 150 || 2(a) | 54(b) || Crustees Corp. Ord. ... || 182 41 
3fi| 195 | 163 5(0) | 3(a) || United States Dabeatary 189 439 
20/- 14/6 | |e) 2(6) Argentine Land, ete. £1 et ) $38 
ustralian Estates, 
6/14 2jt0} xi Nil || Brit Neb, Borneo 1... || 5 if 
26/- | 19/3 || 6d(a)| 6d(d) || Brit. S. Africa 15/- pd.) 19 19/9 sue 
38 3 ae | 6a(c) toe Charterhouse + £1.. || 34/- i 
20/- \coa'2) |e.,240) || C.of London R. Pty. £1 || 16/10 sie 
"ai | [12h @ |+24() | Dalgety 20 68 5 pd ‘ 
a | Na | ian By & fi 4 
| vw i ‘ . 
9 16/9 || Nil i] 2c) — Invest., etc.. £1... nee 
0 at Nil Nil ruvian f Ord. Stk. ... Nl 
0 Nil Nil Corp. Pref. Stk, ... 340 
0 9/74 | Nil(c) | 2(c) || Primstiva Holdings £1 ane 
6 17/6 . 44(c) || Staveley Trust £1 ...... i108 
0 26/9 || 4c c) || Sudan tations £ 
' 27/3 2 ae saiatn a8 : 
6 Bass Rati Ord C a5 8 
a 
gad (Det ae 
| | 74a) [12 ) t Saar £1... 400 
11(a) | 16(6) || Guinness (A) Ord. I 446 
80/- || 14(0 a) || tnd & Allsopp £! 390 
35/9 ) 3}(a) || Meux’s 1 sesevenee soo 
0 35/3 nt 4 , Ooines's G ne . ‘a ‘ 
6 45/9 hla) 13}(d) || Simonds (H ee ii ge 
aeh ¢10(b) ie Faploe Walker diowess ane 
33/7 3h) | 34 Watney Combe Def. £1 
Iron, Coa] and Steel ssf 
17/- || Nil it te) 7Her Allied lrontounders {£1 - 
3/9 i) || Amal. Anthracite {1 .. + 
38/9 310) 4a) Wilcox £1 ....+ 
0 2/6 Nil || Barrow Hamatite (£ Nil 
3 Nil | Nil Ahm. .cistocsbes Ml 
il £ ‘3! 
i 
3 Mi 
9 Nil i aoe Mw 





1/6 
14/9 || Nil | Nil |! Guest Keen dc. £1 .... 


(a) Interim dividend. (b) Final dividend (c) Last two yearly dividends. (d) Paid in New Zealand Currency. 
(f) Flat without 15 yg 1,8 
(») Yield worked on redemption at pron Feb’, 1062 atoms redemption. © am oan. Yield worked on 8 % at par on Doses 
(s) Yield worked on 0a redemption at par on April 1, 1961. $ Bose ot Botner Ten. he 
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ECONOMIS1 oe 
THE £ a4. = % 
29 ae 
2 0 He q 
Nil ee | 
453 G28 
eter | 
° 4 a me 
sam. etal 6, enn cas | | 
Gane con tie 3 — o 2 6 " an 
; 415 0 aso P. Cement £1.00 300 if 
3 6 Assoc. John) £1 oe * 0 & 
§ 6 9 aie 5/-... 3 79 } ; 
Nil Boote Pure Bes 33 ot ' 
cooceooees 5 6 0 pov Deferred Diets 3 Ot Bo 
7 0 Borax lerved £1.. 3 2 ‘ 
4 4 9 Bovril £1... 29 3 e 
<7 8 British Match re au ¢ ae. 
id 3 19 “) an fa i #0 " F 
3 6 i Oren . £1.. 11 3 it 
47 114 9 Bri ” Dei z 0 1 
c works {1 i la) | Carrera Eng’g. $3 A 
7 ae | Sere Sti isi 15/6 eit | 2 ', “Mi | Satta ey eee fi : 3 _ i 
4 i - 34/3 28 a. etanoum 1... 90 A 
Be RS i) ai np ath | as Be et | Bea, |S ae i 
ee a S| x? NN se ayerott, Jona, £1. Me | Sar | Beer Reedy Co 10/-.... $ cae 5 
nh 33 | Nie | 1840) U.- Staes Stee $100 10/6 | 10/9 at | For geen iE! | 201 $18 0 { 
i. wal i | Nil sae | Vickers (6) (9/8) eorsire ours 100/- a) || Gallaher ar 5) Nil 
i | mush “t a )| Weardalesteeliic BE i9| 5/- | Goodlas Wall & Co tat 28 3 1s : 
he: 4 10 ln 9 
64 1/6 ge | || White Sm 1 Sel on 2) Harrods (B.A) 13/- Ord at 215 
18 & 316 | 27 I- | 100) B. Ctn. ae eoceee: 10/78 iors i 4 eee || 4 : . 
s° ee S(<) jeos.8 Fi) O74 Io 41 b)| Sta) || Harrods £1 pent 8 * it 
4 ‘ord c} | Imperial Airways Cl... ' . 
Ve 1} a2) 86 | il | Bradford Dyers | oe 66/3" 66/104 au rail am | 4 =f impera iraye “Or fe 
we wi | a3 | Nil | N Brit. o Printers Ei a3/- | soy 4 = a7 Sle 2H | ! Chemieal } Df “Ont || 423 Nil 
at ie aa Na x 3 ae Gowri wp Cin. EL. | 421, 9 o'8 9 39/6 a | wit Nile | | Kaper mal Holdings. || S388 410 ¢ 
0 14/6 a) t, &c., 8/9 0/7 49 3 10/48 7 t74(a))| tonal s+ || $23 333 
HH i 42- a ye } Eagfish Valet, ~ g/10t 26/10 Me oll is. 108 irae ui | Inter, Nichel of Can “ee 32/9 5 '8 0 
Ee See ERS | sain) SH ai Weataas ie 3 8 
1 12/- 5(c) anes 55/74 3 610 6 - || 12le Cm** 1) | 73, 3 0 
Bs 9 tab s Mi ‘Baton & Baidioe fi 313 | 5074) —iha 28 9 3 20 | : 10 || Do.20 erp at 113 5 
ib 6 31 7/9 | $10(c Viscosa tchell{1 +2/44 15 0 34/3 | 28 10 c) || London oD LB. sncccotns i. | 58/9 4 
12) ytagited toe | Whitworth&Mi 76/3 | sot tat 3 e oil peel aie aisle) | 20) | Manbresd Garton f | 235/- 414 
ne mas S76 | 6¢ 3 | “iovesioe as | 76 | ieel 3 on 3e | 77/204 151) yr | arks & Spencer A 10/-| | at 315 0 
Bb 6 96/3 HA | iE ated (i 65/- -— o + 1 pd 98/9 641) 2/ 4(a) i Marks & S: eR ‘| 96/10 12 1 3 
3% o | 3(c) || A atin seseee 34/- .* 9 vit 49/6 5(b) ie | Maypole rey) £1... 43/- 1110 3 
0 | 4(c) British eee 74 -~| 3 4 59. 6} 2 23(a) 10/-... | 0 
a 0 | | se) | Galenders wef | 3 ieee ee ET: ai le mdi Gi, | “ah i100 
oe ® ae a0) Se) ae ees Bi | as at tis] 9 OF saat aeatl ah Hier One| iat Lis 0 
6 Nil | General fi |} 30/- 20/- | | "59 a - 0 
i e/a i | Jonson & Phitipe Gi | 201 $104 |b) =: as rato) mil) Re ek | za 1412 od 
|  Seemone ‘taht oe 5 0 l-\1 6) || Sang) Hotel _—— | 40/ 5 ¢ 
16 0 | wh ‘ta Shah Ga, 53/8 | Sab | +1/6| 21 0 Sle (a) |1 | Savoy veseee || 19/8 Nil 
‘ae a 15/104 eh a | pet mouth’ Poole 20/8 se/_ | 7.48 318 0 ous | 17 tall Nite | 24 Be | Sh Sea Ey One. oe Sh | 22/6 416 0 
a nat a 0) aa) British Po ‘Crom tre 32/6 43), | +1 310 '0 ‘3/4 Wa rei #5 8 | —— meen | 63/6 ° wil . 
iM 9 $6) nn. | e| soi tiel : eT Sois| ie ae) a | Smart ee 49/- 4 8 
) aring London {1 42/ -| 41) 3 4 20/3 N Ord. es 0 
5 : 20 SH) | | aH) City of alley Elec. fi: . || 57/6 ‘se +1/- 316 0 22/6 a 6) 2} | er ee Detered i = \ a7 3 = 0 
ee 4 , if oe i. | $e | $98 | 1 19 olf ise | 1s ag ie [sean «|e 313 8 
. Se — fi. Ss/- | +6d 36/- il \8)| Tate and Lyle 1... 1/3 314 0 
0 a6 | 38 b /6 - | +1/ 39 0 53/44 Ni 16}4(0) £1 || 10 0 
13 on Sh Metre, Bsc fin. | 546 || 38 8} 4) 6s | 74 BIE Tape sfety6. 008) "3 3 40 
0 ‘oe | 38 a3 a | 3 i Midland Counties { gl | a3) | 4 | 3 ‘sie 104s 29/8 | 70 2) Tobe Investizenta tlie | 439 317 0 
. . 1. al - 90/- c) Tube ewall {1..... /6 2 2 
39 | soe | sh) | abe) || Novex Metropolitan "ll Ge | age | "g7/e'| 70/74 254 a) | Turner & Newall... | 64/- es : 
15 1 41/3 104) 34(5 ) || North ee £1....0. 47/6 3.1 6 87/6 39/3 | ¢) 24(a) | Unilever £1 aot £ I .cccce | 64 3 00 ; 
Nil 37/10} ny | se | Scottish Electric... 29/3 5 9 3 54/4 10}|)} 33(d) 33/a) er Dairies 6/8..... || 1 4 12 0 J 
bo 67/6 | 59/9 i 7 ) | Vesteiee Bie 29/3 2195 | +2 440 53/6 “on + 3h(b) 74(6) || Uni b. (South) OrdsZt 117/6 4 o 0 i 
il 0 4/6 ae | 510) tabs 6 2073 26/- wee 317 2 26/6 | 1 oo 5(a) 6 (c) | Gears (Sou Def. : i} | Seas 3 * 
3 50/6 (eee 26/~ +4 atl sartoall it ce) | Walinemes Bae 34/4 . 
8 si 240) | 90) | A i | AS | 155 EE) Rt Uf are aton i | 38 | Weg MEWS 5 od be 514 0 
1 ‘ 
{ S/- | m. 0 a 
as Bh ited a9 rs ae =| pect 2 ee § ‘ 
1 Nil 16/9 | Burma Corp. (RS. 10) aa 5 : 
14 12 0 9 if b) be) 1 || 69/ 6 
a ar al: | 28 Ha | Govat 6 aie | 28 ii fe eHan)924 | Cou, Gln of A ion! nr 13 61s ° 
bee . 53 ES a 7 6H} 15, vel? étia) 138) Cons. Mines Oh eg 6 0 : 
ae 83/- so | 2 (a) oot | Austin [= = = “ae wo) soie) ~ Beet Dnt. OM - ses ea ° . 
139 37/6 | 30 ) w100he) 318 0 ™ A : b))| Geduld Ae oios 3 : 0 
os 1 y 213 6 8 301 “Me tite View  seeeore || 10/10 * Nil 
128 17/4 7 joo 00 6 ton Tie 10 neone 25/ a ite 
1 216 rH Ni Na 718. 28 \ 50) ae ee ry a 
ue c as | 5( * Ni 16/3 24/9 > 9 | in eal i oe 19 Ni 
i ot a : ie 418 0 29) 13/3 | 24(e) TOU | Red, Angio-Am = 12 Nil 
3 iss 714) Ni 20/7 | 1 1 a 9 
Ni 1 | 12(6) : 7/3 | eae 23/ 10 0 
u is mil Ml i Ni = A Ni Ni Reon tls 10) ye A * wa” 
il il ee 0 
193 26/74 a | 15(c) = ay 12 Nil = Ss. Tha Sf wwoeeen 8} 413 : 
Ni 7/3 | 21/6 ‘il N Surings Mines £1 — 10/- 7 0 
¥ 4/24!) Ni Ni if aay | 10/- | 10(e b) | Springs» foiéiy. pa) = su 
‘4 a all at | te) ig i00| B15 fon 
my mp | iss ni Ms oll on as ‘ 20(2) Wiluna Gold 16)". 
‘ %6| éd | Ni sis 0 tay | 7 io | Sohe n 12 , Zinc TRUSTS spills 
ite ae 4 olf ool | sx | 104) FIXED AND OTH Namah | vith 
s 8 FiRls a nye oma | Las 
" 2 | 200 Nil as supplied — Sas T+ 
tae se | alle o 0 Latest prices, Seed Sal r oats 1 on x 
Gp. Ut Caras ev | 0p 1200 + ya 
vas era | a 1g ae | t8a || Spcdantara oe ‘Beailend 7 
a 1 + i 
int eas 7 o | aa dt oped eta +H 
te 22/- |) WN 619 2 —— 19/9-20/9 +1/ ioce en sore 21/3 1/4} 
sue wi}. ua 8 oll De, —- 21/—22/~ Dov "6" ~ astiness 1/44-22/104 tod 
su 8 | a = British Industries seas ~ | leo ‘nia +64 
314 1228 |) 440 il ish ........ | 40, 1/3 Second Britis 23/—23 =a 
8 | 4 oe on 3 ent BAD ene 6d Third British _ 20/6 21/6 +6d 
a ‘Wal 19 8] Four betas | 3 ro | 36 eeen ried on 15} percent: bans 
+a 4 3/6 |) Nil 319 6 F eC" aitp27/i4 | + cabanas a 
4 aig 15 0 || Gols mine, °C | 7 mato cae et Anon pet 
ui, aia) 5 14_0 [Goud ce aa am) Dividend for before the boas distribution, 
J 8104] 2 5 eee Taken the 
Mi | dat | tee (@) Y bonus 9%, fer of es 1934 on capital before 
9? He | fa (om) o tactading Price 
o 93/9 b of § annas div 
= \) interim dividend. + () Calculated on. bas 
- Based 08 9 dividend 
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1000 THE ECONOMIST November, 96, 


(Continued from page 997) ' 
British Cyanides, Ltd.—An issue by this company to its 
shareholders is shortly to be made. 


Bletchley Flettons.—Underwriting has been completed for 
an issue at par of 185,000 6 per cent. cumulative preference 
shares of {1 each and 185,000 ordinary shares of 5s. each of 
Bletchley Fiettons, Ltd., brick manufacturers. The issue will 
be made early next week. 


RESULTS OF ISSUES 


Chesterfield Loan.—Lists of the £500,000 of 3 per cent. 
stock of 1960 were closed at 9.5 a.m., November 16th. 


South African Torbanite.—It is understood that under- 
writers have been relieved of their commitments in the issue 
of 1,000,000 10s. shares at par in this company. 


Voice Records.—The list for the issue of 400,000 ordinary 
shares of 5s. each at par was closed at 9.5 a.m., November 16th. 


Australian Loan.—Conversion lists in connection with the 
£14,601,806 of Australia 3} per cent. registered stock of 
1964-74 into which holders of the nine Australian stocks 
to be repaid had the right to exchange, closed November 19th. 


Kennings Estates, Ltd.—The subscription list was closed 
at 10.40 a.m. on November 19th, the issue having been heavily 
over-subscribed. 


Argentine Navigation Company.—The list for cash applica- 
tions for issue of £1,500,000 5} per cent. first mortgage sterling 
debentures closed at 9.5 a.m. November 20th. 


Thos. W. Ward, Ltd.—The issue at par of 350,000 5 per 
cent. first cumulative preference shares of {1 has been heavily 
over-subscribed, and the lists were closed at 11 a.m. 
November 20th. 


Severn Valley Gas.—Allotment letters have been posted for 
accepted tenders. Tenders ranged from 24s. to 22s. per 
share for preference shares, and for the ordinary shares from 
25s. to 22s. per share. 


Vacuum-Packed Produce.—Lists for the offer for sale at par 
of 480,000 ordinary shares of 5s. each, which were opened 
on November 20th, were closed at 11.30a.m., November 22nd. 
Allotment letters have been posted. 


LONDON NEW ISSUE PRICES 








Issue | Amt. Price, Price, 
Stock or Share | price | paid | Nov. 14, 1934 | Nov. 21, 1934 
Advance Laundries New Ord. 2/~ ...... 3/- | Fypd| 3d-6d pm 22/—22/6 
Alpha Cement 54% Pref. ...............0++ gos > 20/9-21/9 20/9-21/9 
Argentine 44% (2nd Series) ............... 934 133 3 di r par—} pm 
Argentine Navigation 10% Pref. ...... oon oe 23/9-24/3 24/—24/6 
Ascotts P i 1s: weepepnmoeteonss 5/- | Fypd} 2/10}-3/1 3/14-3/4} 
. do. 7% Pref. 10/-...... 10/- | Fy pd} 8/10$-9/1 9/1}4-9/44 
Assoc. British Picture Corp. 5% Deb.... | 101 41 24-1} dis 1}-1 dis 
Ault and Wiborg Ord. ........cccs.000--. 20/-| 3/- | 3/—3/3 pm 4/3-4/9 pm 
Do. do. EE comsesnciies 20/- 3/- 2/—2/3 pm 2/—2/6 pm 
Austin Motor A S/—  .....cccccseessees pay aus 35/3-36/3 39/—40/- 
Australia 3$%, 1964-74 .....sceceeeseoees 99 5 re }-2 pm 
Bank Line 24% Gtd. Deb. ............06. 994 5 1j-2 pm 1}-2 pm 
Beechams Pills 8% Pref. .................. 32/- | 12/- 6d-1/- pm 1/—1/6 pm 
Blackpool 3%, 1960 ..........cecereeeeeees 98} | 35 1}-1§ pm 23-3 pm 
Boulton and Paul Aircraft (5/-) ......... 5/- Fy pd 4/4}-4/73 4/6-4/9 
Brentiord and Chiswick 3%, 1954 ...... 938} 1g-14 pm 24-34 
Butterley Co. 44% Pref. ............0.0008 20/- 5/- par-3d pm 1}d-444 pm 
Central Electricity 33% Stk. ............ 93 23 43-5 pm 4 pm 
Chesterfield 3%, 1960) .......c..seesceeeses yy) ms 44-44 pm 
Clan Line Steamers New Ord. ............ “ae dai 33/—34/- pm | 33/—34/- pm 
. do. 54% “ B” Pref. ... | 21/- 2/6 1/—1/6 pm 1/—1/6 pm 
Colville’s 54% Pref. ........sssseseeeeesenes 20/6 | Fy pd} 20/44-20/74 | 21/14-21/73 
ND ND, Gl poevcrencarecacnesincecs 1l/- | Fy pd 12/3-12/6 12/6-12/9 
By 7 Me EEE ED wossepagenranivedt --. | Fypd] 23/3-23/9 23/74-24/1 
French (J. W.) Ord. SJ—o...ceeeeeeeee--- 10/— | Fypd]| 11/—11/6 11/1$-11/7 
Do. Be Fe A. -cccesenecsede 21/- | Fy pd 21/6-22/6 3—23/- 
General BIBER, evens cove sescoseneooesceee 5/- | Fy pd 2/6-2/9 4/6-5/- 
Gold Ex. and Finance Aust. Ord. ...... 10/- | Fy 9/ 9/9-10/3 
Kalgoorlie 10/-............ 10/- S/— | 1/14-10)d dis 1/ 
Green (Herbert) 1/- .............cseeeeseees 1/- | Fy 3/74-3/1 3/—3/3 
7% Preferred ......... /~ | 12/6 3d-1/- 7/—8/- 
ED. petebeectneese 75 41-45 —72 
Hancock (W.) 44% Deb. ..............006+ 15 14-2 pm 
a Ru be Bfm ans sunnnnerennene 2/- | Fy pd 1/6-1/9 1/6-1/9 
. Go. 7% Pref. 2j- ......... 2/6 | Fy 2/3-2/6 2/3-2/6 
arkshire 3%, 1954-64 ............... 97} 24-2% pm Bs 
Lockhart (A.) Sf— .....ccesescssssocceeseces .. | Fy pd 6 eh 
Malacca Rubber {1 .............cececsseees —- 12/6 | 1/3-1/9 pm 1/3-1/9 pm 
Mersey Docks, etc., 34% Deb. ......... 5 24-2% pm thas pm 
Mount Morgan 5/— ..........cecseeceeeseee 7/6 | Fy pa 26/6-27/- 27/9-28/3 x 2 
Murex New Ord. 10/-  ........sccsceeeseees £4 £ ty pm 2-34 
New Machavie GORE ocvcc cc coonghthitintbae 5/- Fy pd + 13/9-14/9 
Nigeria, is ED ~nsinneecscsquactionsanaae 973 1#-24% pm 34-34 pm 
Nottingham 3%, 1957 ..........eseses0000- 983} 5 | Ilg-l& pm | 2 3% pm 
Odhams ee SM Dad. ..cccccscese 100 15 5-6 } pm 
Oslo Union Co. 54% Deb. .....c.csuene+. 94 | Fypd 99-100 100} 
— - ee 7% Pref. ... | 20; ; Fy pa 25/14 25/74 oels-2erb 
ymou is MEE: wacopcacdounpatpcinnsels 
Price's God: sdescartiarenaneeel ne Fypd 1 ie-11/74 iaatyte 
» he tee eee eereeeesere " 
Salford Corp. 31% 1954-64 ooo. mel Shem | ssa ten 
os ME.) bevebeonevebedmecveteatie -1 ce 
South African Torbanite 10/- ............ 10/- | Fy pa oom 26 a ry 
suit %, _ csgeubeoanstieshet Par 23-23 pm pm 
erry (J. BE earcccccccescocccingsecs poe ose 9 
United Steel 4% Deb. soo........cssceseees Par | 65 1 pm pm 
VarDyt Goeiiee eensteses , "1 40/- rl oti? 
odsccdoncoeinetbedtes — 1g-1 oo 
Wakefield 3%, 1955 ..........cereeeeereeeee 994 a rr Ty 
Watende Mines ...ssscscccccccccsecreee 5/-|Fypd| 5/10-6/13 +614} 





CALLS DUE NOVEMBER 26 To DECEMBER ‘ea 
The grand total of calls falling due in SER 1, 193, 
£8,049,212, which compares with £4888 B30 oremaber, 24 
November, 1933. The following fall due which fe) 4. 
1934, to December 1, 1934, inclusive ; from 












(nee Laundries, Ltd. (800,000 Ord. Shares 
at 3/- 


ie aoahe ava Rubber (7; serene 750 OO e etter eerees seees 16 Dee, 1 
[| ARBod per Shera) See7e0 Soar redid | . 
£1 | Beechams Pills, Ltd. (288;259 85; Guss, Part. |" * | Nov.30) ag 
Shares, at $2/-) 0.0 10/- 
1/- | Biting ‘Rubber Estates, Ltd. (160,000 Ord. Dec, 1] ay 
ares, AL PAL) o....crceccerereccecscscssecerences 
10/- — Brick, Lid (25,000 Grd. Shares, at | “*P* | Nov.90] et.ps 
— per “See Oe COS Sere eeeneeeeseeecssenes — 
fi County 4 eet ; (1,825,000 4% Cum. 10/- | Nov. 39 al 
4 ares, a “WJ e00escevosversecccesessesccens — 
Stock | Crabtree (R. W.) and Sons, Ltd. (£125,000 44%, 8 ps. | Dee. 1 AL 
Deb. Stock, at £074 % MEE) 2... crcccscceseeees £974% | Nov. 
fl Gold and General Investment Trust, Ltd. ¥ 2) 
(55,000 Shares, at 22/6) ...0........cccceccceseess, 5/- p.s. | Dec, a 
+ : 
5/- | Levers Optical, Ltd. (120,000 “A” Ora, | 78? 
Shares, at D ccanedebicgtibstbegonmeiseiile ni. 2/~ ps. | Dec, 1 
£1 | Malacea Rubber Plantations, Ltd.” (120,000 “ 
Ord. Shares, at 22/6) .............cccccessccsseess, 10/- Nov, 30 
5)- Motor Fu Proprietary, Ltd. (900,000 Shares, om a 
a POT DOATC) 2... cecrcccsvesenesscnsssevccscecs 
Stock Neuchatel Asphalte Ltd. (£160,000 44% Deb 2/6 ps. | Nov. 27) 2. 
, t £979%) o.ceccccecncceceee.s, 
£1 | Prices Trust, Ltd. (600,000 S455 Gum, Bred, | 878% |Dee 1) ag 
Shares, at 20/6) *reveeecesevssessesccecssesssescsecs 10/- Nov, 90 Aa 
Stock aeeee (Chea ea 3% Red. Deb. Stock, 
000,000, at £98$%) ooceccccceccseees £30%, 
Stock | Stoke-on-Trent (city of) Ss; Red. Stock, Nov. 29) (30% 
1955-1965 (£1,500,000 beak he ers aes £30% | Nov.29] amy 
£1 | Sudan Plantations ‘Syndicate, Ltd. (228,000 


ai a — at 21/- Lares haere 
ver ton Corpora’ . Stock, 
1954-64 (£250,000 at par) Na deaiivonsehenion £50% | Dec. 1] af 











REPORTS AND NOTICES 


The Union Corporation, Limited, announces that Sir Reginald 
Mant, K.C.S.I., K.C.IE., has been appointed a director of 


Corporation, to fill the vacancy caused by the death of 
Buxton. 


Mr William Harold Bacon has been elected a director of 
Manchester Ship Canal Company by the directors elected by the 
shareholders to fill the vacancy caused by the death of Mr F. A 
Tomlinson. 


Mr John Emmanuel Rodocanachi has been appointed Chainna 
of the City Offices Company, Limited, in succession to the bt 
Mr George Stanhope Pitt. 


MINES 


THE WAIHI GOLD MINING COMPANY, LTD.—The New Zealai 
Government have given notice of their intention to tender 
of £212,500 for the Hora Hora hydro-electric works on N ix 
next in New Zealand currency. The board of directors propos to 
accept this as a payment on account and under protest, reserving 
the company’s rights to receive payment in sterling. 
WORKING PROFIT, TRANSVAAL.—The total estimated working 
fit of the gold mines of the Transvaal for the month of September, 
934, amounted to: Witwatersrand, {2,472,337 ; outside — 
£192,101; total, £2,664,438. The estimated working Te 
August, 1934, was: Witwatersrand, {2,490,406; ou districts, 
£192,035 ; total, £2,682,441. 


MISCELLANEOUS 


CABLE AND WIRELESS, LTD.— INDEX NUMBERS.—Indexaunbe 
1929 = 100. Month of October, 1934 = 73-6; September, 1904 
70-3; October, 1933 = 72:1. 


ipts for the 
COMPANHIA DE MOCAMBIQUE.—The Customs receipts 
Port of Beira during the month of September ania 
£24,204, as compared with £23,482 for the corresponding 

1933. 


COMPANIA ARGENTINA DE NAVEGACION MIBANOVION UR 
TADA—Gross takings: October, 1933, $1,762,933, Octal 29.569 
$2,284,000, showing an increase over 1933 of $521, Congres bel 
cent. Of this, about $200,000 is due to the Euc may 
at Buenos Aires in October, therefore the ordinary increas octobe 
estimated at $321,067 or 18-21 percent. 1934, Jae ctobet (wo 
(10 months), total $21,714,556; 1933, January of 
months), total $19,320,919, showing an increase 
12-38 per cent. of 

EDMUNDSONS ELECTRICITY CORPORATION, ee 
the operations of the Edmundson group of com mosth 
month of October, 1934, as compared with the cot reer a 
of 1933, show an increase of 15 per cent. of units 

LEX GARAGES’ SCHEME.— With reference toa 
this scheme on page 903 of the Economist, Nee o 
are asked by the secretary and treasurer of aa 
that the original proposals have not been in any on october 290, 
second circular, which was issued to shareholders circular Gs? 
merely amplified the particulars given in the original 5 
October 12th. a 

(Continued on page 1013) 
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JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED 


RECORD PROFITS FOR THE PAST YEAR 


FINANCIAL POSITION FURTHER STRENGTHENED 


MR H. J. JOEL’S REVIEW 


The Johannesburg Consolidated Investment Company, Limited, 
announces the receipt from Johannesburg of the following sum- 
of the Chairman’s speech at the anuual meeting of share- 
holders held, on the 2oth instant, at which Mr H. J. Joel presided. 
The Chairman, in his opening remarks, said: It gives me great 
to be in South Africa again after an absence of two 
and to preside at this the forty-third annual meeting of 
shareholders of the company. I have been asked by my father, 
the permanent chairman of the company, to convey hearty greet- 
ings to you and to express his very great regret that he finds it 
impracticable at the present time to absent himself from London 
for a long enough period to enable him to visit South Africa. He 
still hopes that pleasure is merely postponed. 
The financial position of the company continues strong and 
satisfactory. The total book value of the assets now amounts to 
{7,976,669—an increase of £1,177,387 over the previous year’s 


figure 


, it is important to bear in mind, is exclusive of the large 
appreciation in your investments in stocks and shares, of which no 
account is taken in the books. : 

The assets show a surplus over liabilities to the public, taking 
into account the dividend of 3s. and bonus of 1s. per share de- 
clared on July 11th and your contingent liabilities, of no less a 
sum than {5,815,878. 


RECORD PROFIT 


Turning to the profit and loss account, you will have noted with 
satisfaction that the profit for the year, after making provision for 
income tax and depreciation, amounted to the record figure of 
41,347,576. A balance of £161,067 was carried forward from the 
previous year, giving an available balance of £1,508,643. As part 
of the increase in the profit for the year was regarded as of an 
exceptional nature, your directors considered it prudent to transfer 
to the reserve fund a sum of £450,000. The dividend of 3s. per 
share and bonus of 1s. per share, paid on September 20th, absorbed 
£790,000. The sum of {100,000 was set aside to institute a staff 
pension fund (to which I shall refer later), leaving a carry-forward 
to the current year of £168,642. 

The figures which have been submitted to you reflect the strong 
aad sound position of your company and the success which has 
attended its operations. Having concluded my review of the 
balance sheet and accounts, before dealing with the individual 
Companies in which we are interested, I will touch upon one or 
two matters of general interest. 

The era of prosperity which started with the departure of the 
Union of South Africa from the gold standard was maintained 


throughout the year, and there is every sign of continued 
Prosperity. 


EXPANSION UNDER NEW CONDITIONS 


bee Price of gold has not only enabled the industry to 
a lower grade of ore profitably but has led to an expansion 
i would have been impossible under the 1932 conditions. 
Witwatersrand mines to-day are crushing at the rate of 
eo tons per annum, an increase of approximately 
2 ae the 1932 figure, but the average grade of ore 
oe! nN: en by 1} dwts. per ton. The extra tonnage, which 
is drawn 4pproximately four and a-half million tons per annum, 
is a Spsme from sources which were not payable in 
not send quantity of ore available on the old basis was 
to, nateate Or any expansion ; thus the expansion of operations 
d . fall in the average grade of orc crushed. 
Goda been the policy of some mines to draw to a 
Dew pay ore extent on the great reserve that may be termed 


The higher 


tity of Again, in the course of development work a quan- 
Ment mpm rock of low average value is broken, develop- 


in most cases be cleared and the rock must be trammed and 
tround stuns 1 roisted to the surface ; thus, all under- 
having been incurred on this rock, the ques- 


tion whether it should be milled or not depends upon its value 
and surface costs only. 


EFFECT ON GRADE OF ORE MINED 


Thus it is apparent that with gold worth 2s. 9d. per dwt. more 
than in 1932 rock which was hardiy worth mill space then now 
shows a substantial profit, therefore a higher percentage of the 
development rock broken is now being milled than in 1932. This 
is obviously sound economics, but it lowers the average grade of 
ore crushed, reduces the working cost per ton and the cost per 
ounce of gold produced on nearly all mines. 

In these respects I may mention that each individual mine has 
a problem of its own ; a problem whose solution in the best in- 
terests of all concerned can be determined only by those most 
closely in touch with the circumstances. The three factors, 
together with the fact that in certain of the older mines a fall in 
grade was inevitable owing to the exhaustion of the higher grade 
ore, have resulted in the over-all fall mentioned before. The 
Government’s expressed policy is to encourage the mining of 
lower grade ore, thereby lengthening the lives of the mines, and 
the method of taxation is based on that policy. 

In effect, the Government prefers to take a diminishing per- 
centage of the profit earned by means of direct taxation as the 
grade of ore crushed is lowered, and it is a fallacy for share- 
holders to assume that a percentage rise in profits caused either 
by mining higher grade ore or maintaining a given grade with a 
rising price of gold would be reflected in a proportionate increase 
in dividends. 


ECONOMICALLY SOUNDER COURSE 


It is sounder economically for most of the mining companies to 
maintain a given profit by crushing a greater tonnage and working 
to a lower average grade through the inclusion of new pay ore: 
by that means the shareholders get a larger percentage of the 
profits through a reduction in taxation. 

It might seem that the shareholders’ gain is the Government’s 
loss, and that is true in so far as direct taxation is concerned. 
The extra tonnage crushed, however, is of much more importance 
to the Government and the country generally than a loss in 
revenue from direct taxation, because it means additional employ- 
ment and assists other industries. 

It was brought out in evidence before the Low Grade Ore 
Commission in 1932 that the indirect revenue alone accruing to 
the Government through mining operations amounted to at least 
6s. 3d. per ton crushed. This figure does not include railway 
profits on coal and other mining requirements, which are 
notoriously high. 


POLICY OF THE INDUSTRY 


Quite apart from all these considerations which determine to 4 
greater or lesser extent the grade of ore mined, it is apparent that 
with a rising price of gold the payable ore reserves of a mine 
increase in quantity and decrease in average value, and it has 
always been the policy of the industry as a whole to stope to the 
average grade of the ore reserves as nearly as possible ; in fact, 
in Lease Mines that is an accepted condition of the lease. 

A departure from this customary practice might lead to spec- 
tacular temporary results on some mines, particularly if the argu- 
ment of certain shareholders were deemed sound and the mines 
concentrated on working the highest grade ore as quickly as 
possible. Disillusionment would quickly follow and the violent 
fluctuations in results and genera) outlook would undermine all 
confidence in the industry and in those responsible for its direction. 

The Excess Profits Duty Act introduced in 1933 was amended 
this year and many of the anomalies of the original Act were re- 
moved or modified. It is not suggested that perfection has been 
reached or even approached ; nor does it seem possible to draft an 
Act which would be equitable as a whole or in its incidence as 
between mine and mine, while the profit from mining for taxation 
purposes is split into two classes—namely, standard and excess. 
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AMENDMENTS TO EXCESS PROFITS ACT 


Under the Act as it stands to-day a mine which was struggling 
for existence in 1932 and making no profit has all its present profit 
taxed at the excess rate, whereas a mine which started production 
subsequent to the Act can deduct over 8s. per ton crushed from 
its profit before being assessed for excess profits duty. 

Under the original Excess Profits Duty Act the Government 
gave some consideration to those mines which were making little 
or no profit when gold stood at 85s. per ounce, but the amended 
Act has withdrawn that consideration. 

The expansion of the industry has naturally given rise to a 
great increase in employment, and the total working costs of the 
Witwatersrand mines are likely to be over {4,000,000 greater in 
1934 than in 1932; a figure which takes no account of very large 
sums expended on capital account, principally on shaft sinking. 


WORKING COSTS 


Although the price of gold reckoned in our currency has appre- 
ciated approximately 65 per cent. since the end of 1932, it is 
most satisfactory to note that working costs per ton of ore crushed 
approximate closely to the 1932 figure, but, whereas the cost of 
producing an ounce of gold in 1932 was 59.36s., it is now 
approximately 77s. 

The main reason why the industry has been able to maintain 
the cost per ton is that one pound buys as much to-day as it did 
in 1932. The future of the industry—its life, its expansion, its 
capacity to pay wages and purchase commodities, and its ability 
to maintain its position as the economic mainstay of the Union 
of South Africa—depends upon the price of gold and working 
costs. 

The consensus of expert opinion is that gold will not cheapen in 
terms of currencies, and that gold was greatly undervalued in 
terms of other commodities in 1932 and for many years prior to 
that date. Is it then too much to say that an ounce of gold will 
at least for a long period purchase a great deal more than it did 
prior to 1933? Those responsible for the welfare of the industry, 
and in this respect the public have indirectly a large influence, 
have no control over the price of gold, but they have some say in 
the matter of working costs, and it is clear that any section of the 
community which sets in motion forces which tend progressively 
to increase the cost of operations must bear a very heavy respon- 
sibility. 

PROVIDENT FUND 


The complete change in the outlook of the industry had allowed 
employers to take a longer view ; a direct result of which was the 
inauguration of a provident fund for mine employees. The object 
of the fund is to provide benefits for employees and dependants 
on death, retrenchment, retiral after reaching pensionable age and 
incapacity or invalidity. 

The mines contributed {60,000 to start the fund on a sound 
basis, and in addition are contributing {14 8s. per white employee 
per annum ; this latter sum equals approximately 4 per cent. of 
white wages. This scheme constitutes a distinct advance in the 
terms of employment, which have further been improved by addi- 
tional holiday leave at a cost to the industry of over £200,000 
per annum. 

These improved conditions should go a long way towards main- 
taining the good relationship which has been evident between 
employers and employees; particularly when it is recalled that 
during the depression the mines maintained their high standard of 
wages, both white and native, although general reduction was the 
order of the day throughout the country. 

Native welfare has not been overlooked ; the industry donated 
£85,000 to assist the Government in a scheme to provide improved 
medical services in the territories. 


AMPLE SUPPLY OF LABOUR 


Throughout the year there has been an ample supply of native 
labour, and on September 30th last there were 248,024 native 
labourers employed, as compared with 220,183 at the end of 1932. 
With the increase in native labour, employment has been given to 
an additional number of Europeans, and at present the mines of 
the Rand are employing 28,290 Europeans, an increase of nearly 
5,000 over the figure for December, 1932. 

The ore crushed by the mines of the group for the year ended 
June 30, 1934, amounted to 9,821,000 tons ; working costs totalled 
£9,528,799, and the gross profit made was {9,168,246. Dividends 
paid totalled the sum of 43,162,202. 

The amount paid to the Government in respect of the leased 
areas was {3,731,130 for the year 1933, an increase of one and a- 
half million pounds over the sum paid in respect of the year 1932. 

The chairman, in conclusion, dealt in detail with the company’s 
various interests. 
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November 24:69 
WITWATERSRAND NIGEL, Lauren 
VERY ENCOURAGING OUTLOOK Ot 


The first ordinary general meeti twatersrand BY 
Limited, was held, on the 16th ate aie J _ Nig, 
Lieut.-Colonel T. J. M. Macfarlane, C.M.G., the 
the company, said that the cash funds in hand at the date “ 
statutory meeting, just over eleven months ago, were Ot the 
At June 30, 1934, they were £284,288, an increase of almost Bly 
achieved by the issue of shares from the reserve capital, at 
over par value ranging from 100 to 200 per cent. he 
had received during this period {218,510 from the Pa 
of the par value of only £87,524. None of the Teserve tm 
held under option and all premiums accrue to the 
In connection with the placing of reserve shares : 
was due to the founder of the pallies: Mr Michael eo rae 
also to the Fanti Consolidated Investment Company, Limited, ¢ 
which Sir Edmund Davis was chairman. Subsequent to June 
a further 50,000 shares were issued at 15s. 3d. per share—a premine 
of 205 per cent.—bringing the company’s cash funds to over 
£300,000. 
NEW STRIKE ON NIGEL REEF 


The existence of the Nigel Reef under the company’s claims 
had been substantiated not only by the outcrop, but by exploratory 
work carried out at No. 4 Incline Shaft and the three completed 
boreholes on Houtpoort which had intersected the Nigel Reef 
and footwall shales at depths of 275 ft., 635 ft., and 909 ft. Tespec: 
tively. On October 25, 1934, a deeper borehole on the Hei 
Townlands intersected the Nigel Reef and footwall shales at a 
depth of 1,978 ft. Four inches of the core assayed 0-4 dwt. The 
values were unimportant, but the borehole had definitely proved 
the persistence of the Nigel Reef at a point over three miles in dip 
from the outcrop, at workable mining depths. 

The claims held on the Heidelberg Townlands numbered 2,907, 
on all of which no share of profits was payable to the Government, 
It constituted the largest area among the newer mines of the 
Witwatersrand not subject to payment to the State of a share of 
profits. Including the area held on Houtpoort, the total holding 
of the company was equivalent to 3,974 claims, an area which was 
sufficient for the layout of a large mine with considerable life. 

No. 4 Incline Shaft on Houtpoort had been sunk to a depth of 
655 ft., and at 641 ft. reef was intersected assaying 66-2 dwt 
over 5 ins. A drive on reef from this point had been extended 
to 326 ft., of which 212 ft. showed pay values averaging 14-2 dwt. 
over 23-2 ins., equivalent to 329 inch-dwt., or 10°79 dwt. over 
30 ins. 

The dip of the reef was in an approximately north-westerly 
direction towards the Hz borehole, which was situated some 
400 ft. from the shaft. Taking the appearance of the reef imter- 
sected in the H2 borehole in conjunction with the highly satisfactory 
values in the shaft and drive, it was not too optimistic to assume 
the presence of a valuable pay shoot traversing the company's 
property for a considerable distance. Encouraging as these results 
were, the main development would, however, be carried out from 
two three-compartment vertical shafts, each situated some 4,000 ft. 
in dip from the outcrop, and which would, in addition, be extended 
laterally right across the width of the Houtpoort section. Good 
progress had been made with the sinking of the shafts and the 
erection of European quarters and native compound. Provisioa 
had been made for domestic water supply from springs 0® the 
company’s freehold. 


MAJOR DEVELOPMENT WORK 


A sum of £247,500 had been allocated for the major developmet 
work, and the company had more than sufficient funds ye 
purpose. A very important saving on power plant would a a 
possible by the supply of electric power by the Victoria F 
Transvaal Power Company. The power mains would be i 
on to Houtpoort from the Heidelberg Townlands, which 
traversed by the main Nigel-Heidelberg power line. Transp 
would present no difficulties as the main Natal railway line tr a’ 
the Heidelberg Townlands and the Houtpoort property, pois 
Heidelberg Station and Houtpoort Siding at convenient the 
and the main Natal road from Johannesburg, passing propety 
town of Heidelberg, ran midway through the Houtpoort evelopaest 

In view of the excellent results obtained in a compas 
work on the Nigel Reef, the large claim area held by : 


not subject to any Government lease payment, tie eee 
policy of the directors in the major develope er 
view of the splendid cash position of this company, of the 1st? 
possibility of the Witwatersrand Nigel becoming one 
gold producers of the Far East Rand. 

The report was unanimously adopted. 
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ggcTRic AND MUSICAL INDUSTRIES, LIMITED ARGENTINE: GREAT WESTERN RAILWAY 


PROFITABLE TRADING YEAR 
third ordinary general meeting of Electric and Musical 


oon Limited, was held on the 16th instant, at Winchester 
House, London, E.C. | 
The Chairman (Mr Alfred Clark), in the course of his speech, 


said :—We are able to present to you a profit and loss account 
bowing a substantial profit for the year and a recommendation for 
the payment of a dividend on the ordinary shares. The dividends 
on the preference shares, including arrears, have been paid in full. 

This profit of £408,095, compares with a loss in 1933 of £374,482. 

Thus their trading this year represents an increase over the previous 
of some £782,578. This profit is the result principally of in- 
creased sales of the operating companies in certain territories, re- 
sulting in larger factory outputs. 

As I informed you last year that the output of the Hayes factories 
was the largest of its kind in the country I should repeat that 
statement again, for this year it is equally true. The output of no 
other firm in our industry in this country approaches it. 

In March last the shareholders were informed of the directors’ 
proposals for the reduction of the ordinary share capital of the 
company to a figure corresponding with the diminished capital 
value of its holdings in the two operating companies, arrived at by 
an appraisal which had then been completed. An extraordinary 
general meeting was held to discuss the necessary resolutions, and 
they were unanimously approved. The confirmation of the Court 
was then obtained, but now that the details have been confirmed 
and the new figures are before you in the accounts, you will be able 
to judge for yourselves how much healthier appear both the balance 
sheet and the profit and loss account. 


TELEVISION 


The research engineers of your company have developed and 
demonstrated a complete and entirely successful system of high 
definition television of undoubted entertainment value. This 
system includes both transmission or broadcasting, and recep- 
tion by sets suitable for use in the home. These sets can be placed 
before the public at a reasonable cost. 

In view of the large experience of Marconi’s Wireless Telegraph 
Company in the field of radio transmission and the rights they have 
retained in that field, arrangements were entered into with them, 
resulting in the formation of the Marconi-E.M.I. Television Com- 
pany, Limited, in which both companies have contributed their 
interests in the transmission of television of high definition. The 
main business of the new undertaking will be to supply transmission 
apparatus to the broadcasting authorities, both here and in certain 
foreign countries. 

Your company has, of course, retained all of its rights in the 
field of television receiving sets, and hopes that this may become 
a profitable feature of its business once television broadcasting 
has begun and a public demand been created. 

It now remains for the Postmaster-General to decide under 
what conditions the broadcasting of television will be carried out 
and, of course, until this decision is known, there can be no com- 
mercial progress. The research engineers are actively engaged, 
and the satisfactory results so far obtained are of such a nature as 
toindicate that the story of television, like that of the broadcasting 
of sound, will be one of constant and sure advance. 


REFRIGERATORS 
There appeared in the Press during the year notice of the 
i tion of a subsidiary called ‘‘ H.M.V. Household Appliances, 
— and shareholders will be interested to know about it. 
ne electrical refrigerator seemed to us an article which could 
oo manufactured in our type of factory. We have acquired 
on le patent rights and manufacturing information, and our 
w tested models possess unique features which the public, we 
— be quick to appreciate. Sales have therefore commenced 
tr fay and in —— overseas territories, with results which so 
confirm our belief that there ji i i 
tne of Rai ere is a growing demand for this 
a one companies have now been trading for about four 
a new year, and from the nature of this trading we have 
for — been able to form some idea of the trend of their business 
Our ae eight months. This year trade has begun well. 


models have been most favourably received, and, in our 


represent a : : 
orders booked at ae we have never before attained, while 
Manchester 


Radio Exhibitions at Olympia, Glasgow, and 
Sales fos a ee in excess of those of former years. 
the four — beginning July, exceed those for 
‘ o i 
—rpscared eer year, and your directors face the 
The Teport was 
declared 


ee unanimously adopted, and a dividend of 10 per 


COMPANY, LIMITED 
PROBLEM OF EXCHANGE 


The ordinary general meeting of the Argentine Great Western 
Railway Company, Limited, was held on the 2oth instant, at 
Winchester House, Old Broad Street, London. The Hon. Sir 
Arthur Stanley presiding. 

The Chairman, after apologising for the absence of Lord St. 
Davids, in the course of his speech, said :—-The number of passengers 
has fallen off to some extent, which, of course, is due to road com- 
petition and the general depression of trade. The volume of the 
goods traffic has shown a little improvement, and the satisfactory 
thing is that that follows an improvement last year. It is pro- 
gressing very slowly, but it is progressing. 

Of course, the real difficulty of the whole situation lies in the 
exchange. We have earned money out there, but we cannot get it 
home, or, at least, by the time we get it home over here, the exchange 
is so much against us that what is a profit over there is turned into 
a loss here. One interesting figure is that in 1933 the total receipts 
of the Pacific system in Argentine paper dollars were $65,600,000; 
in 1934 they were $66,850,0c0oo—an increase of 1,250,000 paper 
dollars in the Argentine, and yet, owing to the exchange, when that 
is transferred over here, instead of being an increase it is a decrease. 
That shows you what exchange is doing. The loss on the exchange 
position a year ago on the seven Argentine railways was £1,300,000. 
Last year, on the same railways, the loss on exchange amounted to 
£4,200,000. As you will see, and as the chairman puts it, the 
railways are working and earning money, but, alas! not in British 
currency. 

As regards prospects in general, those of you who read Lord St. 
Davids’ speech at the Pacific meeting, where, as you all know, he 
always gives a very clear and very straightforward account of the 
position of trade and of our lines, and what he thinks is likely to 
happen, will have seen that at the end of his speech he finishes on a 
decidedly optimistic note, and I was very glad to note that Sir 
Follett Holt, the chairman of the Buenos Ayres Great Southern 

and of the Buenos Ayres Western also, in his two speeches to the 
stockholders, finished in this same optimistic tone. I think, there- 
fore, I may do the same and say—after all, it can only be a hope— 
we do hope, and all the indications seem to show that the Argentine 
is steadily if slowly progressing, and we may hope that that progress 
will continue during the coming year. 

The report and accounts were unanimously adopted. 


CENTRAL URUGUAY RAILWAY COMPANY OF 
MONTE VIDEO, LIMITED 


The ordinary general meeting of the Central Uruguay Railway 
Company, of Monte Video, Limited, was held on the 19th instant, 
at River Plate House, London. 

Sir Brodie H. Henderson, K.C.M.G., C.B. (the chairman), after 
referring to the resignation from the chairmanship of Mr Frank 
Henderson and his own appointment as a director and election as 
chairman, in the course of his speech, said :—The Chairman then 
proceeded to read the speech prepared by Mr Frank Henderson, 
which stated that the gross receipts for the year in Uruguayan 
currency were just fractionally higher than in the previous year, 
but the working expenses were more by 3 per cent., which was due 
to the necessity for a more liberal expenditure to raise the condition 
of the property to a rather better standard. The resulting net profit 
of $1,372,000 was $124,000 less than in 1932~33, but as the official 
exchange value of the peso had appreciated by more than 3jd. 
during the year, it represented in sterling a decrease of only £4,444, 
or 2°12 per cent. 

He was sorry to say the exchange situation, so far as it permitted 
the remittance of funds to London, had not improved. He felt 
that very difficult times lay ahead of them, but he saw no reason 
why the peso should not in due time recover at least some part of 
the value at which it had stood. 

In conclusion, the chairman read a telegram from the general 
manager which stated that despite present deep commercial de- 
pression, he was hopeful of gradual improvement; that live stock 
traffic should improve considerably, and that prospects of Brazilian 
traffic were encouraging. Nothing, said the chairman, he could 
add could make their prospects more cheerful, as he thought that 
was as optimistic a view as could reasonably be taken of the situation. 

The report was unanimously adopted. 

At the ordinary general meetings of the Central Uruguay Eastern 
Extension Railway, Limited, and the Central Uruguay Northern 
Extension Railway Company, Limited, subsequently held, the 
reports and accounts were unanimously approved. 
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TANAMI GOLD MINING SYNDICATE, LIMITED 
POTENTIALITIES OF ROSTERMAN PROPERTY 

The second annual general meeting of the Tanami Gold Mining 
Syndicate, Limited, was held, on the 22nd instant, at 20 Copthall 
Avenue, London. 

Mr C. J. S. Scovell, C.B.E., who presided, said: Since we last 
met eight months ago much has been accomplished, and this 
remarkable progress is all due to the hard slogging work of our 
consulting engineers and general managers and their staff at home 
and in Kenya. Your board intends to continue pursuing a policy 
of great activity in Central Africa. This policy can be summed 
up in one sentence—an active policy of exploration and develop- 
ment combined with both financial prudence and great patience, 
and above all no pouring out of money into doubtful propositions. 

And now I come to the remarkable gold discoveries in Kenya 
and Tanganyika which are attracting such world-wide attention. 

Coming to the Rosterman property in Kenya, we hold, in equal 
partnership with another large group, an option over this pro- 
perty which we have decided to exercise, and we shall shortly 
be forming a separate company to equip and work this most 
promising of mines. 





THREE REEFS 


The three reefs on it all present exceptionally rich outcrops. 
To obtain, however, as much information as possible in the 
option period, developments were concentrated on the Horst and 
Ross Reefs. The No. 1 Reef so far has only been explored by 
the diamond drill and the open-cast workings of the owners. 

As regards the Horst Reef, this has been exposed for a distance 
of about 1,000 feet. During the option period the owners have 
continued crushing ore from the surface workings of this, the 
Ross, and No. 1 Reefs, and to date 1,700 tons have been crushed 
for a return by amalgamation of 2,240 ounces of gold, which, 
with the value in the tailings (to be recovered later) denotes a 
head value of about two ounces to the ton. 

The whole of the evidence from development and diamond 
drilling demonstrates that this reef is living strongly in depth and 
that there is every likelihood of its continuing to very much 
greater depths than have so far been attained. 

As regards the Ross Reef, its outcrop has been exposed for a 
distance of about 400 feet, showing high values similar to those 
on the Horst Reef, and has been mined and crushed by the 
owners with highly satisfactory results. The No. 4 shaft has 
been sunk, and from this shaft a crosscut has been put out and 
has cut the reef at an inclined depth of 280 feet, at which depth 
driving on a 6-inch seam panning up to I oz. 5 dwts. has been 
commenced. The conditions here are similar to those on the 
Horst Reef, and it is anticipated that driving will be attended 
by equal success. 

And with regard to No. 1 Reef, here the outcrop has been 
exposed for over 300 feet with results again similar to those 
from the Horst Reef. In all cases these results, as determined 
by sampling and by crushing, are equally encouraging, and 
except for variations in lengths of outcrop, the roofs appear 
equally attractive. 


PAKANEUSI 


Next, we have secured a substantial interest in the Pakaneusi 
Prospecting and Development Syndicate, Limited, which has 
recently been granted an exclusive prospecting licence on the 
Reserved Area No. 2 containing the Government Reef. This 
area, at the express wish of the Kenya Government, is to be 
developed under the supervision of our general managers, Messrs 
Bewick, Moreing and Company. The syndicate is a local one 
formed in Nairobi, with Lord Francis Scott as chairman, and 
a large number of the settlers in Kenya are interested in its 
fortunes. 

Under the most extreme difficulties, operating in a new country, 
far from the sea, and most of them without any knowledge of 
mining, these pioneers have succeeded in attracting attention to 
the possibilities of gold development in the Colony. I cannot 
help feeling that it was a handsome and well merited gesture on 
the part of the Kenya Government to grant to this local company 
the reserved area, applications for which were pouring in toc 
them from large and important mining houses outside the country. 
Passing from Pakaneusi, I can only say we have other propositions 
in view, but it is too early yet for me to give you any details. 

Capt. A. H. Moreing was re-elected a director, and the auditors 
were reappointed. 

The increase in the capital of the company from £20,000 to 
£100,000 by the creation of 1,600,000 shares of 1s. each to be 
offered to the existing at par in the Proportion of four for every 
one share now held was unanimously approved. 
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IMPROVED CONDITIONS I” oa be oe 


The fiftieth annual general meeting of Dalget 
Limited, was held, on the 22nd instant, at 65 
London. ; , 

The Hon. Edmund Parker (the chairman 5a, 
address, said: Regarding the situation in a the comme of ty 
paid a tribute to what had been accomplished under ‘¢s: 1 
Government, and I have again to congratulate the 
having further consolidated their financial position.’ ‘Take 
continue to be very satisfactory, and for the financial yeas figures 
1933-34 exports exceeded imports by about £39,000,000 aaa at 
providing for close on {27,000,000 for interest on ext after 
leaves a substantial surplus. This brings me again to the Ioan, 
of exchange. The rates of exchange in operation to-day 
materially the same as they were a year ago, and there ter be 
immediate prospect of any change. Since the marked oo 
of the Australian pound in 1931, and the sul 
of the New Zealand pound, the cost of remitting fends @ tea 
for the general purposes of the company has reached the large 
sum of £304,814. Until the year under review this burden vas 
met by the use of some of the reserves which had been Provided in 
more prosperous years. I am glad to say that for the last 
the cost, which totalled £102,000, was met entirely from current 
earnings, and this obviated a further reduction in our internal 
reserves, which I want to see built up again. 

I do not want it to be thought that in this matter I am criticis. 
ing the exchange policy of either the Commonwealth Bank or any 
other overseas authority. I realise that this depreciation of the 
pound has helped the hard-pressed primary producer, and the help 
afforded him has reacted favourably on the earnings of the com- 
pany for services rendered to its clients, and therefore the {102,000 
which has been spent in remittances cannot, in its entirety, be 
regarded as a loss. There is, however, this difficulty. The com 
pany’s capital has been largely invested in the financing of ow 
clients’ properties. This money has been borrowed here and 
remitted overseas at the par of exchange, or at small margins of 
difference. The interest rates obtainable on these capital sum 
have been reduced of recent years, both compulsorily and othe. 
wise, to such a figure that they are equivalent, virtually, to th 
borrowing rate here, and have therefore ceased to be profitable. 
This is a burden to the company and affects profits adversely, and 
it is a burden which we may expect to remain with us for some 
time. 

Regarding the situation in New Zealand, trade figures show a 
great improvement ; the export surplus for the 12 months 
June 30th last was {22,500,000 in New Zealand currency, against 
{12,000,000 for the preceding year. This means an accumulation 
of sterling balances in London which is more than is required iar 
external interest payments. Here again the question of exchang 
becomes involved. There has been no alteration in the Telegraphic 
Transfer rate since last year, but, after the opening of the nev 
Reserve Bank which maintained the carded rates, the trading 
banks slightly reduced their rate for bills of certain usances for 
commercial purposes. The Government, through the Resw 
Bank, has announced its intention to maintain the preseat mit 
for an indefinite period. 

As to our own operations, more satisfactory results have beet 
shown by the New Zealand branches at practically every centre. 
This has been brought about by many of the accounts working 
themselves into a better position, and it has been found unnecer 
sary to take such large sums as had been auticipated from = 
to support them—the improvement, of course, being due to 
rise in wool and meat prices. 

As to the results of the past year, I regret bir have not see Of 
way to advise any increase in the rate of dividend. - 
realise that caution must still regulate our future policy. wl 
case 5 per cent. free of tax in these days is not a bad retam 
our original shareholders. ; 

In sales to market conditions, as regards wool, os 
of wool after a prolonged period of depression put Rew 
the wool industry, and had far-reaching effects in emt 
commercial activities generally. a as a ’ 
far ter proportion of fine wools than hat 
side aii past, a fact that was fully appreciated by 
buyers. The New Zealand clip varied in different 
Dominion. The extraordinary rise in prices gave ool wl 
handsome return, the season’s wool cheque for of 42304680 
New Zealand amounting to £62,617,343, am increase of woo! oid 
on the previous season, despite a fall in the volume nif 
to the extent of 405,302 bales. » nes 

The report and accounts were unanimously adopted: 
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WHOLE - LIFE BONUS 


INCREASED to: 
per annum . ~ 45/- % 


ENDOWMENT ASSURANCE 
BONUS MAINTAINED 
at: per annum . 40/-% 


INTERIM BONUS, 1934, 
same rates 


CARRY FORWARD INCREASED 
from £483,159 to £674,364 


LIVERPOOL « LONDON « GLOBE 


INSURANCE COMPANY, LTO. 


| Leadon: 
1, bale Strest, Liverpool, 2. (Chief Office) 1, Cornhill, £.C.3. 


(AM AND MOTOR GOLD MINING COMPANY (1919) 
RECORD TONNAGE MILLED 


The ordinary general meeting of the shareholders of the Cam 
and Motor Gold Mining Company (1919), Limited, was held, on 
the roth instant, at Winchester House, Old Broad Street, London. 

Mr. L. E. B. Homan (the chairman), in moving the adoption 
of the report and accounts, said that the receipts from bullion, 
after deducting royalty for the year, amounted to £435,871. 
That compared with £467,570 in the previous year. 

Acting on advice, the directors had authorised an expenditure 
of {80,000 on internal equipment. That expenditure was being 
met as it occurred month by month, and would be spread over a 
period extending to June 30, 1936—so far as they could see this 
would in no way affect their dividend position, and the share- 
holders might even get a little more in December than last year. 
As soon as the expenditure was finished shareholders might look 
with confidence for increased dividends. Since the close of the 
financial year shaft sinking had been continued, attention being 
concentrated on getting the mew sub-vertical shaft under way. 
A record development footage was accomplished during the year 
of 25,040 ft., and the cost per foot of approximately 44s. was 
vety satisfactory. During October a record footage for the mine, 
for advancing a single space face, was accomplished, when on the 
joth level, size 10 ft. by 7 ft., an advance of 236 ft. was achieved 
in 25 double-shift working days. That was also thought to be 
a record for Southern Rhodesia. 

The values exposed during the year had already been given 
sareholders through the usual monthly and quarterly reports, 
and they were confirmed in the annual report now presented. 
He might emphasise that they were extremely satisfactory, and 
the persistence of the branches to the lowest depth yet reached 
“as a pleasing feature. The tonnage milled during the year at 
307,600 tons was also a record, and it was worth noting that, 
‘cluding the arbitrary figure of 3s. 9.5d. for development 

ion, the working costs at under 14s. 5d. were the lowest 
ae Whilst Congratulating the management on those 
ce it was also a justification of the board’s forward policy 
‘scent years in sanctioning capital expenditure—even if it 
ae considerable—such as changing to stamps from ball 
» Installing modern steam turbine power plant, up-to-date 

Smpressors and drills, and so on. That capital expenditure had 

costs, and he might add that it had encouraged the 
to embark on the further £80,000 capital expenditure. 

For the period under revi ae 

tile lower oo review the percentage of extraction was a 

See year and was explained in the consulting 
‘pines yas A point to be noticed in connection with the 
a ae was the large amount of tonnage—2o per 
ear m reclamation, which was made possible by 

gold and modern methods of handling. 
ttt. of the naee wae assisted to the large extent of 25 per 
to Sue eaving only 55 per cent. of the rock 
"28 likely to j declared ore reserves. That figure 
oi, say, ecm gradually, but, even at the normal figure 
ahead of » OF 80, the ore reserves were nearly five years 
the mill 

Present » apart from the tonnage to be developed below 

workings. It was worthy of note that the total 
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tonnage milled now exceeded 4,000,000 tons, and the 
to date in dividends exceeded {£2,000,000, to which must be 
added {281,250 repaid to shareholders by way of reduction of 
capital. 

Their thanks were due to their consulting engineers, the 
London and Rhodesian Mining and Land Company, Limited, 
represented by Mr D. V. Burnett, to the manager, Mr C. L. 
Dillon, and the staff at the mine, and also to Mr R. R. Meldrum, 
the secretary, and staff in London, and the local secretary, Mr 
G. C. Hards, and staff in Salisbury, 

The report and accounts were unanimously adopted. 





ROAN ANTELOPE COPPER MINES, LIMITED 


QUESTION OF RESTRICTION 


Mr A. Chester Beatty, presiding at the seventh ordinary general 
meeting of the Roan Antelope Copper Mines, Limited, held, on 
the r9th instant, in London, said that after allowing for debenture 
interest and all other items, the net profit was £387,940. He 
thought it would be agreed that the results obtained showed that 
there had been a gratifying continuance of the high standard of 
efficiency which had marked the administration and organisation 
at the mine from the beginning. The profits for the year were 
sufficient to permit the payment of a dividend, but, in view of the 
recent considerable fall in the price of copper, and the uncertainty 
of the market outlook, the directors had come to the conclusion 
that it would not be wise to recommend the payment of a dividend. 

With regard to the general copper position, which had a prime 
bearing on the company’s prospects, on the operating side they 
possessed very large ore reserves ; they were splendidly equipped 
with up-to-date installations ; their organisation was first-class, 
and their costs were low. On the sales side they found a strong 
demand for their Roan blister copper on account of its particular 
purity. Long-term contracts had been made for regular deliveries 
of substantial tonnages, and they were now supplying at a rate 
well over 50,000 tons per annum to English manufacturers apart 
from their Continental trade. The one troublesome factor was the 
price of copper. 

Sir Henry Barwell, supported by Mr H. Rule and others, urged 
the directors to take immediate steps to reach an agreement with 
other producers for the restriction of production. 

In reply, the chairman said that the board were entirely in 
accord with the policy of arriving at an international understand- 
ing between producers for the control of output. 

Referring to the circular issued a few days ago by a firm of 
chartered accountants in regard to the proposal to form a copper 
shareholders’ association, he said: ‘‘ The proposed association is 
stated to have three definite objectives. The first is to offer the 
strongest support to directors to come to an arrangement with 
other copper producers. Gentlemen, we appreciate that share- 
holders are prepared to support us, but should like to point out 
that the best way to do this is to give us your entire confidence. 
There are men on your board who have been in the copper busi- 
ness for upwards of thirty years and thoroughly understand the 
complexities of this very involved business. 

‘* The second objective is that someone should attend all copper- 
producing company meetings and obtain clear statements concern- 
ing profit and loss per ton at current prices. So far as this 
company is concerned, our figures are clearly ascertainable from 
the published accounts. For the first four months to October 31st 
in the current year the operating cost per ton of blister copper 
was {19 17s. 10d. and, adding debenture interest and deprecia- 
tion, the inclusive cost for that period is £23 4s. per ton. The 
only item referred to in the circular and not included in this figure 
is taxation, which is, of course, assessed only when profits are 
made. The third objective is to secure statements of policy from 
‘the directors, but I think I have fully and fairly covered this in 
my speech. 

‘* The agitation by Sir Henry Barwell and his associates raises a 
question of policy, which should be in the hands of directors, who, 
I can assure you, are thoroughly conversant with the position. The 
question of rationalisation of the industry is an international one 
and needs the most careful and diplomatic handling, otherwise 
your interests may be sacrificed. I view this agitation as un- 
timely and against the best interests of shareholders.’’ 

The report and accounts were adopted, the retiring directors 
and auditors were re-elected, the special resolution altering the 
articles was duly passed. A vote of thanks to the chairman and 
directors recording full confidence in their management of the 
company’s business was carried with acclamation, and the pro- 
ceedings terminated. 
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ANSELLS BREWERY LIMITED 


CONTROLLING:— 
HOLT BREWERY CO., LTD. SUFFIELDS LTD. 
GRIGG & BRETTELL LTD. FRANK MYATT LTD. 
LUCAS & CO., LTD. CHARLES HEELEY LTD. 
GALLAGHER-MORGAN LTD. 





34th ORDINARY GENERAL MEETING 
held at the Farcroft Hotel, Birmingham 21, on Thursday, 
November 22nd, 1934 


IED, cncncocncceecevcesccsonccnsseneensnconstesenncnensese £261,994 16 7 
(12 months ended 30th Sept., 1934), after de- 
ducting all charges and expenses for manage- 
ment (including Directors’ Fees) and making 
provision for Interest on Debentures and De- 
benture Stock, taxation, depreciation, bad and 
doubtful debts, and other contingencies. 
BROUGHT FORWARD .............:cccceceeceeceeeeees £266,060 0 9 
£528,054 17 4 
DIVIDENDS ON PREFERENCE 
AND ORDINARY SHARES 
(paid and to be paid) ......... £159,679 7 6 
TO RESERVE FOR PROPER- 
PII sccskvevseostcesseese £26,000 0 0 
TO RESERVE ACCOUNT ......... £30,000 0 0 £215,679 7 6 
TO BE CARRIED FORWARD ............ £312,375 9 10 


Points from the Chairman’s Speech 


It is with great pleasure that I have to report a RECORD YEAR’S 
PROFITS. 


This is not only attributable to the reduction of the Beer Duty 
and better general trading conditions, but also to the acquisition of 


the Ordinary Share Capital of the Holt Brewery Co., Ltd. 


Although we have only benefited by four months’ trading in 
regard to the acquisition of the Holt Brewery Company, Limited, 


and subsidiary companies, that acquisition has proved an un- 


doubted success. 


The increased popularity of ‘*THE BETTER BEER”? has 
necessitated additions to plant to enable us to cope with the 
increased demand. 


Extensions are being carried out at the Aston Brewery, 
Birmingham. A new Cask Drying and Cooling Department 
has already been built, and the site has been cleared for further 
extensions to our Bottling and Wine and Spirit Stores. 


A great deal of attention has been paid to our Licensed Houses 


in the furtherance of our policy to make these more comfortable 
and convenient for our customers. 


Your Company together with its subsidiaries have spent over 
£100,000 in this direction during the last twelve months. 


Ansells Brewery Limited, Aston, Birmingham, 6. 
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HALL’S OXFORD BREWERY COMPAR, 


The annual general meeting of Hall’s Oxford . 
Limited, was held, on the 19th instant, at vee Company, 
Place, London, W.C. House, Verwn 

’ DSO, (chair. 


Lieut.-Colonel Sir Rhys Williams, Bart., K.C. 
man of the company), presided. 

The Secretary (Mr D. C. Maxwell) having read the notice 
vening the meeting and Mr F. C. A. Ledsam a 
auditors, the report of & 

The Chairman said :—Gentlemen,—This is the thirty-eight; 
annual general meeting of the company, and I am glad to be abl 
to report a substantial improvement in the Profits earned for the 
year ended September 30th last. 

The accounts show that our profits are up b another 
and you will be pleased to note that es tee “anne 
investments is £33,568 in excess of the book value, ¥ 

The board has pursued its usual course in money 
freely in the repair and decoration of its houses in the bel 
that cleanliness and comfort make for increased trade. Th 
board suggests that a final dividend of 12} per cent, be paid 
on the ordinary shares, making 22} per cent for the year, 

We deeply regret the death of Major Quilter, one of ox 
directors, and the resignation of Mr Davenport. The board yij 
greatly miss their wise counsels. 

Lieut.-Colonel Kingsmill and Mr Ronald Quilter have be; 
selected to fill these vacancies, and I shall ask you to conim 
these nominations. For the future the directors have decided t 
close the company’s year on June 3oth instead of on Septer: 
ber 30th as heretofore. 

I now beg to move “' That the directors’ report and accounts 
be adopted, that the preference dividend and interim dividend q 
the ordinary shares of 10 per cent. be confirmed, and that a fad 
dividend on the ordinary shares of 12} per cent., free of ta, 
making with the interim dividend of 10 per cent. already paid 
22} per cent. for the year (free of tax), be and it is herdy 
declared.”’ 

Capt. R. H. E. 
carried unanimously. 





ss 


fe 
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Hall seconded the resolution, which wa 








GOVERNMENT RETURNS, & 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended November |i, 
1934, amounted to {11,983,000, against ordinary expenditure d 
£8,941,000. After allowing for an increase in Balances 
of £37,805, the operations for the week, as shown below, decrease 
the National Debt by £2,769,000 to approximately {8,108 millon’ 


(000’s omitted) 
Treasury Bills ...............::s0+ + f., Public Department Advances us 


ional i ifcates N. Issues... i. 2 
National Savings Ceritcies + 0 | Pid Tone tap Berm = = 
siuieiitiid 

iam Equalisation Fund wl 
1 ilti iE: 
* Including £200 ring for Statuory Sinking Puss | 

A complete analysis of the approximate position of the Nation 
Debt at September 30, 1934, appeared in The Economist for Octobe 
6, 1934. 





















Total Receipts into the Exchequer 
Estimate 
Week 
IN for the April 1, April 1, Week 
REVENUE : Ie. , 1, {0 wn, = nl Pac 
Nov. 17, . . 
15 1933 | oe | 
ORDINARY REVENUE 7 { 
Inland Revenue— £ i £ ; f Tu 
Income Tax ..........0es00005 [219,500,000 67,483,000] 57,569, : os 
SRINORE. . cocsnceocénecegonensccee 50,000,000) 9,790, 10,560,0 12 yaw" 
Estate, etc., Duties ......... 76,000,000) 50,840,000 57,790, ye mr) 
Stamps .....cccccesseeneeeeeees 25,000,000} 11,990,000} 11,530, 
Excess Profits Duty and i 
Corporation Profits Tax | 1,200,000 Me sos 
Land Tax and Miueral 190,000 S. 
Rights Duty ............+++ 800,000 160,000; 
Total Inland Revenue ...... 372,500,000 14,263,000) 137,639, 380 : 
eel 
emt sia 183,650,000 18 5 114,1 a es cou 
i .. |106,350,000] 67,400, \ 
TEBGEBD — ecccccccccccccecesesee 1 
Total Customs and Excise |290,000,000] 186,931,008 Eo 
Motor hick Ex- | 
Rea! ihene 5,009,000) 2,865,000 ae 
Post Office (Net receipt) ...... 14,000,000} 12,800,000 e 
a eedpesiortnasheeee Lame 9 7878 im 
Misschunsows steeds 20,000,000} 11,470,635 : 









! [Se eEe’s 


’ <=exosower Sze Salter 








Ni 
ANCL £ 







; £ 
a — eoseceseses 60,483,000 34,200,000) 33,750, 750,000 568,000 
ha Vee oon ~ | 24,255,000] 9,490,000} 8,667, 200,000} 308,000 





Total Self-Balancing Revenue | 84,718,000} 43,690,000} 42,417, 
402,068, 414|403,070,564! 12,932,691113,361,790 








Total Issues out of the Exchequer 
Estimate to meet payments 
8 
EXPENDITURE (including | April1, | Aprill, | Week | Week 
Supple- it, to | 1933, to ended 


ended 
mentary | Nov. 17, | Nov. 18, | Nov. 17, | Nov. 18, 
Grants) 1934 1933 1934 1933 







ORDINARY 
EXPENDITURE 
Interest and Management 


aeeeeeeeeeeeeee 
eeeceeneeeeeeeeeeeeee 


aeeeeeeeeeeeeeeeeeerereeeee 


Teta ccoccccocsccscscoccseres 
ly Services 
ee Post Office) 
Balance of Marginal Pro- 
vision (Restoration of 
Cats) secroccccscrecererees 


Payments tu U.S.A. Govt. ... 
Total (excluding  Self- 
Balancing Expenditure) 


SELF-BALANCING 
EXPENDITURE 
Office 


seeeeeseeeeeereeeereseee 


707,753, 000/431 ,824,226}423,805,514] 8,940,886} 8,234,819 











475,514,236,466,222,514] 9,890,886} 9,042,819 





The aggregate revenue and expenditure to November 17, 1934, is 
shown below :— 


Fovanciat Year, 1934-35, Aprit 1, 1934, To NOVEMBER 17, 1934 








(000’s omitted) 
£ £ 
Bapendltune ......0.0cccccerecccccssoeee RB iin cecniccesctrcasceneteecse 358,378 
Increase in balances ............005 ar Gross increase in borrowing 73,499 
New Sinking Fund ............ 715° 
Net borrowing ................. . iu 
431,877 431,877 


_* Authority will be sought in the Finance Bill to meet the amount of the Statut 
Smking Funds in 1934 by borrowing. - 
Movement 


POSITION OF THE FLOATING DEBT __ Movement 
Ways and Means Ad a ° 33 Mar. . 34 Nov. t" °34 Nov. 7. "34 


Advances by Public Departments 25,850,000 44,900,000 44,600,000 — 3,200,000 

Treasury Bills outstanding ............ 943,185,000 799,810,000 850,425,000°-+ 700,000 

, Taal mae EE 969,035,000 844,710,000 895,025,000 -- 2,500,000 
the ‘ 

ts pecan, £2,000, {Proceeds of which were not carried to the Exchequer within 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {35,000,000 Treasury bi 

900, ry bills were opened on Novem- 
- 16, 1934, and the total amount applied for was £41,875,000. 
enders were accepted for Treasury bills at three months dated 
my a" Friday at £99 18s. 8d., and above in full; Saturday, at 
Ree ne a = — The ye et eg per cent. was 

: un otted was £31,675,000. The followin 

table shows the weekly record at ee oe — 7 














Date Amount Total Amount A 
Offered Applications Allotted Rate % 
1982 
Ty Vanwessossersvessesense 40,066,000 i) ,000 {4 4 
— 55,000,000 | 100,325,000 © 16 11-24 
Se “sssesssssesseane | 45,000,000 | 73,830,000 | 45,000,000 | 0 16 10-84 
wornse OOOO see esseseseeees 45,000,000 % 
; 83,890,000 | 42,000 010 4-85 
— 45,000,000 | 100,450,000 5,000,000 012 9-98 
0 18 11-6 
017 9-01 
016 4-14 
0 18 9-703 
0 9 7-42 
0 6 7-66 
0 5S 2-65 
@ 4 9-46 
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NATIONAL SAVINGS CERTIFICATES 








Total Sales of Savings Certificates | PR. | Value 
Week ended October 27, 1934 ......-cccccssseeceeseenm 116 sb 
Week ended November 3 ee ee ORD OED 0 o> soe ceeee ty tet 


745 182 
3, 1986 222.22. 00 -cereesee 1,209, 160,313 948,138,002 





At the end of September, 1934, the amount remaining to the credit 


of investors in Savings Certificates, excluding interest, was 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, November 14, 1934 
ISSUE DEPARTMENT 


Notes Issued :— ‘ Government Debt ............008 11 0fs,100 
In Circulation .............ss008 376,904,842 | Other Government Securities 245,502, 
In Banking Department ... 75,208,241 | Other Securities .............0000« 637 
Silver Coin ......ccccccccsecesseees 2,845,157 
Amount of Fiduciary 
Gold and Bullion ......... 192,113,083 
452,113,083 452,113,083 
BANKING DEPARTMENT 
ietors’ SNE cacssaneninn 14,553,000 | Government Securities ......... on.cet 13 
Propet Capital 4sshow | Goverment Secu 
Public Deposits® — ..........0000+8 937 Discounts and 
Deposits :— eee 640, 
evesseses 5,890,889 Securities ...... £12,181,711 
Other Accounts {37,671,494 822,484 
133,562,333 | Notes..........ccssccscseseecsseessees 75,208,241 
7-day and Other Bills............ 40 | Gold and Silver Coin ............ 582,651 
176,704,789 176,704,789 


® IncludingExcheque r, a - Seats, Comeatatanets of Sietienel Det, ae 















Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments Nov. 21, 1934] Last Week Last Year 
~ + 9,376,841 
+ + 6,571,548 
- — 7,099,938 
+ +- 1,092,793 
a - 1,100 
+ + 9,940,144 
+ + 15,480 
Government debt and securities ...... + + 14,230,762 
Discounts and advances.. —- ob 
Other securities ..........cssccscecsssseses “f -- 
Silver coin in issue - - 1 
Coin and bullion ( = + 927,196 





See ceeeesreereseresseeeseeeses 














_ (000’s omitted) 
Issue Department Banking Department Gold in or 
Date Circula- | Public | Bankers’ | Other | cut of 3 
Teeued | tion | Deposits | ~~ 4 onal a 











arn 451998 377517 iwhie 104401 sree fi ? 
» 24] 452,001 374,703 22,358 100,743 37,601 63 in 2 
» 31 | 452,001 378,369 16,894 100,419 39,812 Nil 2 
Nov. 7 | 452,050 379,787 9,984 107,165 38,066 49 in 2 
» 14] 452,050 | 378,876 20,930 | 97,876 | 36,765 Nil 2 
» 21! 452,113 376,905 25,338 95,891 37,671 63 in 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Gold Coin Dis- 
Date Govt. Other Govt. Other and 

Debt and | Securi- be ——e Securi. ome Securi- | the “‘ Pro- 
Securities} ties Ratio ties oo ties portion ” 
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BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 





| Town | uetropatan Country | Total 























jenuary Now ber 7 29 ahs 964 
1 to ovem eeeee ’ ’ 
leek ended November 14 ... 849,503 
Week ended November 21 ... 986 
Total to date, 1934 .........++. 31,578 453 
Total to Gate TGSS  .....ceeeeee er on — 

+ 2,977, 
Increase or decrease in 1sse{] + “08% = 10°4% 
Total for year 1933 ............ 27,714,480 $2,137,626 
Total for year 1932 ............ Tr fe 
Increase or decrease in 1933f | = cae 0:-4% = 0:07% 

PROVINCIAL 

(000’s omitted) 

—— 
en ny Month of October at 


January 1 to 
November 17 


Inc. or 
on 1933 | 


1933 | 1934 1933 | 1934 











% £ £ 
+ 1-9 | 102,031 | 102,303 
— 9-5 | 37,778 39,213 
+14°5 | 50,366 53,975 

eee 233,765 | 237,930 
— 0-3} 31,927 33,010 
— 1-6] 39,138 41,419 
— 1:3 | 28,536 28.510 
+ 7-7 | 269,368 | 275,075 
+ 3-7 | 423,420 | 437,023 
+ 8-3 | 64,325 67,271 
+ 0-2] 19,788 19,954 
— 2-1 | 34,853 37,959 
+ 4-1 [1,335,295/1,373,642 





OVERSEAS BANK RETURNS 


BOTE.—The latest returo of the State Bank of the U.8.8.R. appeared in the 
Sconomist tor September 10, 1932. Chile in August 12, 1933. Canada. in October 27. 
Roumania, in November 3. International Settlements, Denmark, Lithuania, Danzig, 





fm November 10, Federal Reserve Members, Japan, Bulgaria, Greece and 
Java, in November 17. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
Nov. 23, ) Oct. 31, | Nov. ?, | Nov. 14,| Nov. 21, 
Resources 1933 1934 1934 1934 1934 
Gold Certificates on hand 

and due from the Treasury = 4,966,480| 4,998,080] 5,018,690 | 5,055,530 
Total reserves ...............+.. 3,802,870 §,232,020) 5,271,410 | 5,315,660 
Total cash reserves ......... 227, 212,640} 231,230 240,300 
Total bills discounted......... 112,150 10,670 9,140 10,720 
Bilis bought in open market 20,290 6,070 5,710 5,690 
Total bills on hand ......... 132,440 16,740 14,850 16,410 
Total U.S. Govt. securities. 2,431,080 2,430,190) 2,430,170 | 2,430,150 
Total bills and securities .. 2,565,120 2,455,800) 2,468,540 | 2,465,570 
Total resources ............++. 6,900,670 8,216,030} 8,474,180 | 8,397,930 

LiaBILITIES 
Pederal Reserve notes in 

ectual circulation ......... 2,970,210 3,189,170) 3,178,510 | 3,157,690 
Federal Reserve Bank notes 

in circulation ............... 200,700 28,310 28,160 27,770 

—re- 

@erve account ............+.. 2,687,290 4 ss 4,106,930 | 4,195,890 
Government deposits ......... 31,220 33,0: 53,180 32,700 
Total deposits ...............+.. 2,867,690 4,236, 730 4,323,570 | 4,387,700 
Capita! aid in and surplus | | 423,750 286,640 we 287,650 
Total liabilities ............... 900, 474,180 | 8,397,930 
Ratio of total reserves to 

Geposit and Federal 

Reserve nove liabilities 

snnnlaneimednmtonuniice 65-1% 70-2%, 70-5% 70-3%, 70-4%, 


© Reserves other than gold. 
MEW YORK FEDERAL are BANK.—In $’s (000’s omitted). 





1934 

Total FORETVES — ...eceees — 
Bills in open market , 
Total US Gove 777780 
Total bills and securities .. 790; 

@erve account ............... 1,774,130 
Ratio of total res. to and y 

ties combined ...... ...... 57-2% 72-2% 71-2% 71-6% 72-6% 





SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
| Nov. 19, Oct. 19,) Oct. 26,, Nov. 2,| Nov .9, | Nov, 16, 
ASSETS , 
Gold coin and bullion ...... ont 16,718 ee or a = 19d 
ay ee frteseecenenens 423 
and Union Govt. Treas. 
Bille diesoun a covevocceces 7 9,105 enn 
Investments ................00 1,725 1,725 
Other assets ...........csccecceee 8,491 9,037 
ceccccccoccoccs: 1 
era i 
11,264 Tee 
20,738 | 20,767 21781 
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N 
—_ 
-_ 
osdheesi iio Gat 
semnenconred Coven 
et Gall 
dedi ae oft 
suicedpenhameaneties 24,15,37 
LiaBruitizs Bal 
Capital paid up ...... $62.50 5,62,50 Adres 
antheensdanbsebens §,27,50 
ae Pe ry ‘= ie 
The above bee 
Cash, etc. at other , one — 1,516 su un 
Banks in London ... 50 55 28 90 n ea 
% 
BANK OF FRANCE.—In francs (000’s omitted), aa 
Nov. 17, 26, . Bal 
Assets Nene = 1934 1934 Funds 
Gold anne nnseneen 82,475,806 | 82,524,758 | 82,164,797 any r 
Sight deposits ...... 37,650 9,728 7,570 &150 met 
ells EU saeeneene 1.241.168 9 220.988 921,170} gaosay| Dsco 
hi vr e anions ; aa 996,123 | 3,314,355 3,638,941 - née 
° RIOD iehnene 200, 3,200,000 | 3,200,000 | 3,200,009 Depos 
Other advances ... 2 127 15,719 im 
potable 7 022 is iden a 204 
i i tt. 6, ’ ’ 
Other assets Oe aan . Sala _ 
ing forw: exch.) | 5,374,933 5,064,402 | 5,348,595 5,119,400 
Notes in circulation 80,706,165 | 79,466,821 1, 
Public deposits ...... 3,244,063 5287120 wi 300.308 rete 
soit | “Rsv | "Evanant | Manas | aaa 
ee pa — , 188,494 | 2,108,454 a 


to sight liabilities... | 79-9%% 80-3% 804% | 005% | on 
THE REICHSBANK.—In Reichsmarks (000’s omitted), 
' Nov. 15, | Oct 31, Nov. 7, | lor. 
Gold . 1934 1934 


52,882 
7,917 






WeiG ZFFooE | — |FE_FRPZE 




























*| 
NATIONAL BANK OF BELGIUM.—In _NATIONAL BANE OF BELGIUM.—In belgas (000's omittei) (000’s omitted). _ 
—_—_—  (((<_) °x' fo) eee ee Metal 
May 28, Nov. 16, Oct. 25, Oct. 31, Now. 7, ty _ 
ASSETS 1933 Sih 
Re (a) { 2,717,483/2,595 lai 
Silver and other coin 232,650 66, selva Adva 
Securities........c-.000000 697,600 | 769,542 eis, “ial osm al ae 
LiaBILITIES San 
Notes in circulation 934,150 3,417,734 17,734 |3,562,885 ~~ 
Deposits: Govt. ...... a 29,931 Com 
Other ...... son 108 1 Penis: ther | “2 | Soertorl_xez9si | 1430 | ren | ms Can 
=a lo er et ee ones Other 
NETHERLANDS BANK.—In florins (000’s omitted). 
Positi Nov. 20,, Oct. 29, ; Nov. 5,» Now. 1)ho. 3s 
ASSETS May 30,1914} 1933 1934 1934 19st | 1 
cote cteadihe 163, 753 | 882,567 990,912 | see 
SilVEE oo occceseeeececeee 8, 26.779 | 21,624 | 20,672) 1960) &2 — 
Home bills discntd. 31,510 | 25,496 | 26,540) 2632 — 
Foreign a bile aiee s.044 1,437 866 966 as Geld 
in current acct. ... 142,449 | 145,750 | 147,600 | 146,60) 165% = 
LiaBILITIES 
Ni circulation 6,632 | 896, 893,038 | 910,059 | 990,450 | a Dian 
calky as al a Ore as 207,515 | 199,302 as = 
SWISS NATIONAL BANK.—In francs (000's 's omitted). he 
Othe 
ASSETS May 3 tes: BA ~ — ms > % 
Gold iniinnrenns, | 171175 [1,941,968 304 1,901,764 1.90088 
Of which held abroad |... 201,575 | 20s | 1908) 9 Me nay 
: eet os Taos 38378 0,404 | 1aaie) me 
eect | | eat] age] al le 
satmraen 77, | 18° | Boiss | sar7 | s3see| Saal oe 
Notes in circulation .. | 275 1,352,484 |1,826,628 |1,384,475 1 te 
aa a = Soe ron “ fom 
= 
oe 
Pree 
saeeliataiteaniaeaianeman iz 
odund Sec 
GEPOSitS ....00...ceereereneee G 
Other deposits and drafts ......... 5 
Ratio of reserve to note and sight te 
liabilities combined........... eae 
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pANK OF SWEDEN.—In kronor (00's omitted). BANK OF POLAND.—In zloty (000’s omitted). 
Nov. 18, 23, , Oct. 31, 1 Nov. 7, | Nov. Nov. 10, | Oct. 10, } Oct. 20,) Oct. 31, » Nov. 10, 
ie oly io1 | 261,007 | 282,923 | 282,746 289,175 Otten diates | aosoa7| apogee | 4974271 490,062 
a Smt7 | “ikoee | ances | exces | ences “wecmncechenpont teh} st gras] sngee| ‘oases | nen 
ca Sod oot Inctaded io the | 12194 | 98,685 | 76,449] 76,385 | 67,624 Loans against socuritica.. | “ooati| “eivess | “atzes| “eytios | ‘“anaas 
Sparen Sect" | ygor4s7 | siioro | 342'ssa | 51854 | 351584 Advanses'n State. | Solano | seine | suiose | suivon | Solaoe 


a 19,964 | 120,644] 110,832] 109550 "  Jusnuires 90,000 | 90,000 | 90,000} 90,000 
peace abeondd waveeveesersseeees 258,513 | 119, 0,892 550 So 



















cevcccccecessees PF  FA,IID F SOI FSU UO ON SDATC CAPITAL 22. -eeserescsoseee 150,000 150,000 150. 150 ‘ 
AgvanOOS -aveveeeeess” 528,578 | 594,666 | 661,880 | 635,067 | 623,326 Reserve funds .............00 114,000 | 114 Thanos ~~ is 0 
pamlactnaig 7 | Suzan | iastze0 | Yozaes | 105.249 | 159.709 go0 | 180,000 | 150,000 | 150,000 
anes 300,028 | 370,515 ! 328,951 ' 347,907 ! 297,256 233,354 















BANK OF NORWAY.—In kroner (000’s omitted). BANK OF FINLAND.—In F. Marks (000’s omitted). 
Position, Position, Nov. 8 4 Oct. 23, Oct. 31, | Nov. 8, 
May 31, | Nov. 15,] Oct. 31,] Nov. 7, | Nov. 15, ASSETS May 30,1914; 1933 1934 1934 1934 
s ome 1914 1983 1984 1934 1984 QUOD iiiiccncncriiijetilinnioes dicen 35,091 | $22,593 | 322,570 | 322,558 | 322,553 
os and ballion—Gold........+++-- 44,224 | 118,324 | 118,431 | 118,431 | 118,450 Balance abroad and foreign bills} 90,379 |1,261,895 |1,395,193 |1,377,751 |1,399,487 
Coin a0 ead and bills | 28,533 | 11,030] 22,070] 23,214] 35,359 Finnish and Foreign Govern- 
Balanoe in gold ment securities ...........+..0++ 21,826 | 275,665 | $75,137 | 364,340 | 957,755 
Pats org in he gold reserve |... 28,834 | 16,379] 16,379] 16,379 Discounts and loans ............ 105,151 | 866,012 | 804,004 | 797,261 | 780,647 
haegae 20d Poe ee 8,816 | 29,242] 45,537] 45,303 | 33,248 Notes in circulation............+« . | 123,941 {1,085,927 ]1,193,906 |1,244,906 |1,220,925 
en 76,911 | 253,318 | 250,962 | 253,806 | 251,758 t notice....-.-scccs-o--- 21,225 | 308,932 | "434,803 | 357,639 | ‘380,109 
LuaBILITIES 
Pe. -——_l 113,484 | 301,675 | 315 309,010 | 306 ie 
Nama craationsenenennnve | TOTES | 31277 | 7ecas2 | ge.stt | 39:256 BANK OF ESTONIA.—In Est. krones (000’s omitted). 
-_—---r] Oct. BIg Oct. 7, | Oct. 15, Oct. 23, Oct 31, 
BANK OF SPAIN.—In pesetas (000’s omitted). Assets 1933 "| 1934'| 1934 | 1934 | 1934" 
. | 20,077 | 27,770 | 27,772 | 27,777 | 27,781 


Position, Nov. 18, ; Oct. 27, » Nov. 3, , Nov. 10,, Nov. 17, 916 | 3,784] 3,638] 3,673] 3/891 
asses —s- [May30,1914] 1933 | 1934']| 1984 | 1934 | 1934) 


1,493 1,345 1,331 1,140 1,262 


CAE icencncertenscece 1,775 |2,260,838 {2,266,045 [2,666,172 12,266,293 |2,266,498 8,239 | 7,346 | 7,322] 7,789} 7,792 
600 | 643,544 | 672,866 | 671,772 | 667,209 | 670,356 12,508 | 4,759 | 5,495} 5,278] 6,354° 
900,725 |2,780,757 |2,508,038 {2,574,868 |2,531,496 |2,493,914 


4,000 1 1 1 2,000 
344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 a ~ oo 


haves. 10 y | 150,000 | 150,000 | 130,000 | 150,000 | 150,000 | 150,000 33,153 | 33,412 | 33,601 | 36,327] 36,222 
LiaSILirigs deposits and current accounts.... | 11,878 | 15,331 | 15,860 | 13,601 | 15 
Notes in circulation | 901,550 | 4,771,924 pod oo woo oe pe my mee liabilities... | 46-62%1 64-74%! 63-50% 62'99% 61-85% 
r 8, ‘ ‘ 968, eee eee eee eee ee 
Depa ...essveseee-0 477,500 | 890,660 na ai irom = 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
ra fees.” Nov. 13,) Oct. 15, | Oct. 22, | Oct. 29, | Nov. 5, | Nov. 12, 
241,925 241,931 4 241,969 ASSETS — 1933 1934 1934 1934 934 1 


7,998 | 399,740] 43,348] 45,054] 40,100 
204,731 | 249,542 | 249,522] 247.532] 244.488 
624.444 | 624,444 | 624,444] 624444] 624,444 


43,200 54,960 54,960 54,960 54,960 
11,096 11,280 11,280 11,280 11,280 
864,141 867,156 953,942 888,004 887,488 











46,325 | 46,325 | 46,326 | 46,326 | 46,327 
16,217 | 16,132 | 16,069 | 15,968 | 15,940 


4,292 
13,391 | 12,967 | 11,952 | 11,461 | 11,357 
61,672 | 61,761 | 62,149 | 62,066 | 61,914 
67,276 | 68,443 | 70,433 | 71,978 | 71,924 


33,412 | 33,190 | 34,102 | 34,177 | 34,396 
20,426 | 20,426 | 20,426 | 20, 20,426 


ete eeneees 


Se eeeereeeeeares 


Set eereeteereeses 


Stecticces!) (SRE BEB 5 B84) |. Ee. 
if 
Hl 






426 y 
muamuevessecssescenseee 179,868 . 5,028 5,028 5,028 5,028 
* In dollar and sterling only. t In accordance with Art. 53 of the Statutes. sete | Sesea | aatoes linens [autos |ramaer 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé a ee sa Ee aren eae 
(000’s omitted) 


Nov. 15,) Oct. 23,, Oct. 31, | Nov. 7, ; Nov. 14, 
1933 1934 1934 934 









7 ; t. 31 
reserve— 1 1934 Aigea a “fees” 
Gold coin and bullion...................0+. 78,791 | 78,932 | 78,933 | 78,933 | 78,933 2,925 2,925 2,925 
Drafts and motes...........-.0c0-0c-se+--f 9,419 | 12,149 | 13,539 | 13/873 | 13.546 2:925 2,925 2,925 
Siver coin and bullion......... semana 9,742 | 10,939 | 8,037] 8789] 10,714 5,024 5,044 6,027 
bill, warrants and securities aa 575,887 | $53,431 | 586,290 | 570,920 | 562,219 15,227 15,010 15,340 
po paaary. haideieieenenenianieet 50,133 | 47,119 | 47,119 | 47,015 | 47,015 2,601 2,626 3,332 
capital (gold crowns 30,000,000*)} 34,756 | 34,756 | 34,756 | 34,756 | 34,756 113 1,443 
Not in icici eesmentien’ 316,983 | 316,436 | 373,361 | 342'713 | 320,789 "303 962 "366 
Cot acnounts, deposits, etc. ......... 100,382 | 98,985 | 72,514] 88,809 | 101,505 1,575 1,004 
CA cutiontes Reaiibinsibbendbenbecitussbeed 119,870 | 115,136 | 115,136 | 115,136 | 115,136 17,160 17,502 
TEED wcssscsscocccsesooccccssooess 195,780 | 176,775 1 178,060 | 178 305 | 181,069 4,721 5,230 
* Calculated at pre-war parity of exchange. sons aoe 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 21,900 22,400 
Nov. 15, | Oct - 6.241 6,241 
palithlitiabloses 1,707,726 British Treasury Bills .............-sseeeses p 
Balaces abroad and foreign — 2,675,663° British War Loan at a nnn 7:730 | 7,730 
ee 916,579 | 137,518 | 153,995 | 609,463 | 175,511 - Egyptian Government securities a 
See intns | st| Etna | Et | tnt [2185 —py sega ac vpn Goveramct Bela Trewary Bile were dopa a 
° ’ 108,151 | 2,104,374 ity of the tian t 
ee 565,776 | 1,054,356 | 1,070,881 | 1,084,910 | 1/116,837 lion sé ald. . 
Seemann | “zosan | Sratgs | Seances | Sgezzz | gos. RATES 
abilities 327,865 | 617,425 | 642,981 | 661,630 68s, (30 LONDON 





* Gud 
Previously booked under “ Balances Abroad” now shown under “Gold” at 


new parity. Nov.15,|Nov.16,|Nov.17, |Nov.19,/Nov.20 -21,jNov.22 
NATIONAL BANK OF JUGOS 1934 | 1934 1934 | 1934 | 1934 1934 1934 
LAVIA.—In dinar (000’s omitted) Bank rate (chat (changed from % % of % % F ee x, 
Cab marys — “SF Nov. 13, ) Oct, 31, | Nov. &, | Nov- 1 24% June 30, 1902) ....| 2 | 2 | 2 | 2 | @] 2 3 
Gold at home 1933 1934 1934 1934” Market rates of discount— ; 
ereeccceceeses 1,794,991 | 1,807,066 | 1,808,575 1,815,738 60 days’ bankers drafts.. } H j j 
Saittiiesiennnesas 122,933 | 169,118 | 173,193 | ‘174,832 3 months’ do. .....--+++0++ 






sliesibiniesin 22,481 20,091 26,210 36,818 
_ ty ..... | 2,175,353 | 1,840,885 1838048 1,825,906 
ee serseseesveree | 1,719,244 | 1,720,369 | 1,720,455 | 1,720,528 












eee eeneseseesesseees 4,257,096 | 4,380,024 | 4,347,989 | 4.303 months’ ........-<+++++0e08 
erent tesee 1,139,911 | 1,179,499 | 1'231'337 | 1’298'o62 - 
een 1,100,560 | ‘770, 769,729 | '762,230 ShOrt win vnnensnee ons 


~—_SENTRAL BANK OF TURKEY—In £T (000’s omitted). 
Asserts = 














Oct. 18, , Oct. 25, ) N 
Cold coin ene 1934 1934 . lov. 1, Nov. 8, ies 
Or ei a com | 16887 | 19,206 | 19,260 7 a Comparison with previous week 
wpe ex osee 4,211 12,882 13,008 10677 8915 Bank Bills Trade Bills 
tan tds Setrvicomcens 152'1y sepin 5,551 5, 6,932 Short 
—— $4,345 | szisn | “S2'74 ‘ee | eis Loans) 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 


Pe ecees, oe 7 
Cay mee 4,500 4,500 4,500 4,500 4300 
=. 15,000 15,000 15,000 1 5,000 15 ,000 
}o° 8 eeseeee 152,194 
scones | 963g | “123 | 149,116 | 149,116 | 149,116 


8,688 8.688 
29,858 27,906 | 29.281 
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LONDON RATES OF EXCHANGE 
I.—Spot Rates 
(Range of the day’s business) 


' 
Nov. 20, 
1934 


Nov. 16, 
1934 


Nov. 17, 
1934 


Nov. 19, 
1934 


Nov. 21, 
1934 


Nov. 22, 
1934 







































| | 

New York, $ 4: 4-99-5- 004: 98}-992'4-98-98} |4-97]-98% 4 -993'4- 99}-997 
Montreal, $. 3 oot |a-86 a -87}\ 4-86}-} \4-853 Stats oo 
Paris, Fr. ... | 124-21 | 753-76 -# | 75}- ish 754-# |, 
Brussels, Bel | 35-00 (21-40-50 ai: “Sa 21-34-42 a 21- $4, (21: bis 
Milan, Li.... | 92°46 | 58}-} 58}-} 58}-} 58 i $8 i 58 %-# 
Zarich, Fr 25-221 |15-36-42 |15-35-40 |15- 34-384 15" ‘32 ts 15-35—40 [15- i, 
Athens, Dr.. | 375 ae 523° 520° 23° 523° 523° 
Hels'fors, M. | 193-23 one a b 2264- ~227} p22 22642274 a 227} 
Madrid, Pt..| 25-224 “x 36}-§ 
Lisbon, Esc. | 110 109}- Hos 1a Hay! 1084 1104109 of Hio}|108)" 110} 100 110} 
Amst’d'm,Fl| 12-107 |7-38}-41 |7-38-40 |7-36}-38 7-36}-39 |7-37}-39} 
Berlin, Mk 20-43 |12-40-450'12-40-45d}12- 38-4 12: “36 41d 12-37-42h|12-40-44d 
Vienna, Sch. | 34-58} | 26-28 26-28 26-28 26-28 26-28 
Bu'pest, Pen.| 27-82 17% 17% 17% 17% 17% 17% 
Prague, Ke. | §164 Nght 119}-3 119-1193} 119-119} 119-1199)119}-119% 
Danzig, Gul. | 25-00 15-15} | 15-15h | 149-152 | 15-15} | 15-15} | 15-15) 
Warsaw, Zl. | 43-38 2-4 ast 2e-t 264-4 at oy B 
Riga, Lat 25-22 | 14§-15% | 149-15f | 149-153 | 144-15} 15% | 144-15] 
Buchar’st,Lei| 813-6 487-507 | 487-507 | 487-507 | 487-507 489-507 487-507 
Const'ple,Pst.| 110 617° 617° 617° 615° 615% 615* 
Belgrade 276-32 | 215-225 | 215-225 | 214-224 | 215-225 | 215-225 | 215-225 
Kovno, Lit.. | 48°66 294-304 293-30} | 293-30} | 293-30} | 293-30} | 293-30 
Sofia, Lev... | 673-66 5 | 405-435 | 405-435 | 40 sot ast 405-435 
Tallinn,E.Kr.| 18-159 | 173-18} | 173-18} | 179-18} | 173-18} | 173-18} | 173-18} 

, Kr. ... | 18°159 [19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 
St’holm, Kr. | 18-159 |19-35-45 |19-35-45 |19-35-45 |19-35-45 [19-35-45 |19-35-45 
Cop’h’gen, Kr) 18-159 |22-35-45 |22-35-45 /22-35-45 (22-35-45 |22-35-45 \22-35-45 
Alex'dria, Pst om 973-8 974-4 973-4 974-2 979-& | 973-8 
Bombay,Rup.|t 1 1I84-& |184-& |18a-& [I8A-A [8A-4 | 184-4 
Calcutta,Rup.|/f 18d. l184-4 j184-4& l18A-A [18A-& [ISA-& | 184-8 
Madras, Rup.|¢ 18d. ea ea 18 4- 184 re ea ws 18 4- 
Hong Kong $it_... ba] 19}-20$a) 19}-20}a) 19}-20}a) 19}-2086 193-20 a 
Kobe, Yen... |t24:58d. [134-144/134-144/13 14h 13#}-144/139-14 4139-144 
Shanghai,$. |t ... 16-16ga| 16-16§a) 15§-16§ga| 15}-16j¢ 152-164 12 -16}4 
Singapore, $ |t 28d. (28% 2WA-} (284-3 [28 28 28 
Batavia, F...} 12-11 7-3 by 7 -353-37}|7 -33)-36}/7- 34-36 |7-34-37 | 7-35-38 
Rio, Mil...... +5- 899d. ssHoH 3i-ke | 34-ke sete 3}- é 3}-ke 
B. Aires, $... |t47-62d. | 273-28¢ | 27}-#¢ | 27}-i¢ { 274-t¢ | 27}- 274-ig 
Valparaiso,$} 40 123-25¢ | 123-25¢ | 123-25e | 122-50e 123-50e 122-50¢e 
M'video. $.. ¢ Sid. | 208-7n | 20}-3m | 20}—Jon | 203-21 om] 203-27 [203-203 m 
Lima, Sol. .. | 17°38 21-35 21-35 21-35 21-30 21-30 21-30 
Mexico, Pes. | 9°76 174-18} | 174-18} | 173-184 | 174-184 | 173-18} | 17 ris} 
Manila, Pes. |{24-66d. | 239-24} | 233-24} | 233-24} | 233-243 | 233-243 | 239- 


Moscow,Rbis| 9-458 (5-761-778/5-758-773 5- 759-777 5- 756-773 5 -745-762'5- -747- ; 
Bngkok, Bab #21-82d. | 21j-22g | 213-222 21j-22§ | 213-229 ' 217-228 | —_ 


Usance: T.T., except Alexandria (Sight); Rio de ai _— — 
¢ Pence per "anit of local es. t Par, 

on Fe 1, 1934. § Par, 197-104 since ore a’ on February 17, 
1934. (a Nominal. (d) Official Rate. (*) Sellers. (4) Registered marks quoted 
at a discount of 45-50 per cent. (e) Latest “‘export” rate. (g) Official 
rate is 4}d. sellers. (k) Registered marks quoted at a discount of 44-49 per cent. 
(m) Official rate 393d. sellers. (m) rate 39d. sellers. (o) Registered marks 
quoted at a discount of 46-51 per cent. (g) Official rate is 364d. sellers, and the 
average remittance rate for importers 32d. (r) Official rate is 394d. sellers. 


Il.—Forward Rates 
(Closing quotations) 


eval a. 
























Nov. 16,| Nov. 17,} Nov. 19,] Nov. 20,] Nov. 21,] Nov. 22 
1934 1934 1934 1934 1934 1934 
Per £ Per £ Per £ Per £ Per £ Per £ 

(0) (6) 
= h 


(6) Discount, i.e. “ over spot.” 


OVERSEAS BANK RATES 








% 0 
Nov. 16,1933 8 7% | Madrid........ Oct. 26, 1932 8 - 
3 2 SEEED soxghesiowe May 24, 1933 4 
he Paris .......... May 31, 1934 3 2 
4 et Prague eres an. 25,1933 4} 
7 Pretoria ...... y 15,1933 4 
$ ‘ Tallinn ........ Jan. 28,1932 6} 
> ST igs........... Jan. 1, 1933 6 { 
5 Rome ......... Dec. 11, 1933 3 
: x ate iiahciemaen an. $, — 3 7 
: : Stockholm “a , 1933 3 23 
: 4 soaead an. 22,1931 2 2 
2 Tokio ......... uly 2, 1933 4 3-65 
5} Vienna seaahe une 27,1934 5 4} 
eral Reserve Feb. 1,19394 2 14 ° Irish...” June 30, 1982 3 3 
Sati Bank of Chile-—Discount rate fr member banks, 6%; discount rate for the 
“a S4% sip ne petanien. 
66 persons and firms. 
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i 1934" "1984" “994 “ae Ma 

OE aacinictsnninpiniiiniiie, ii 1 % % * % 
Time money (90 days’ mixed coll.) 3-1 1 1 
Bank acceptances :— Selling : 1 

ae i tehtle Oona lneeiihe § Rate! 

.von-mem. 

Ineligible, 90 days........... — 5 . i { t ; 
Commercial accept., 90 days... 1k t 5 | 






New York on— 


Rates of Exchange, | 5 



















60 days ......... w 5- re 
Sin cupscosetae Dollars for {1 N 5. 5. 
Cheques a 4 Pe 5: 5- 
Paris........cheques |Cents for 1 franc 6-63 6: 6: 
Brussels - Cents for 1 ‘a 23-54 | 23-04 23.33 
Switzerland ,, Cents for 1 franc 32-67 | 32-02 32-58 
taly ...... a Cents for 1 lira 8-91 8-70 8- 
erlin...... ios Cents for 1 mark 40-33 | 39-45 40-25 
Vienna..... Cts. for Austrn. shig.| 23-82 18-75 | 18-87 
Pests. oe Cents for 1 peseta | 32-67 13-45 | 13-65 
sae ma Cents for 1 guilder | 68-06 | 66-50 67-63 
‘ no» 24-1 ° 
Oslo ersoses 9 Cents for 1 kroner | 45-37 27-18 oo 
Stockholm _,, 27°87 | 25-81 
Athens ...__,, Cents for1drachma| 2-20 0-94 0-94} 
Montreal... os Cents for Can. $1 {169-31 103} 102 
Yokohama _,, Cents for 1 yen 84-40 | 31-70 oat 
Shanghai os — = 1 dollar = a3 33-12 
Calcutta. *» ts lru 61-80 | 40- . 
Buenos Aires ,, Cents for 1 peso “+ son ~ o ss 
Rio de Janeiro,, punts for 1 miele 11-96 oe 8-43 
a 


SOUTH AFRICAN EXCHANGE RATES 
(Buymoe Rarzs rex {100 Srzatme) 


| TT. | Sight | =e | ey tay 


London on :— 
ye | 49 












00 0 
100 f 6 


=? ¢ 





oa :— a 
STII -ontutnanenihennstinennnnnnciniedeibiinitindatee 18 0 we 
South Africa ..... pennneneennaneneeeneenmeetnensnnneees 100 2 6 26 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the followin 
rates of exchange :— 











Country Method of Quoting | Par Value | Usanoe | 

is on ene 
ener spetaaeatineeveetns 
—_.......... 
Venezuela ...........+0006 
Guatemala..............++- 
®No rates available. ¢ Rates calculated on basis 

th Pree” Market Rate (a) Official Rate. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 
















London on Australia and Australia ond New Sates 
New Zealand on c 
Buying 
Aus- New 








ss 


1 25% 
1 1 
127 1 
127 127 


Sterling purchased in India wentesveeseeces 
Net transfer to Home Treas 
(a) From a Currency eserve in 
.- Gold Standard tandard Reserve in 
= Gold transferred 
m Pa Currency 
Rennes to Gold tandard Re- " 
serve 


Total remittance to Home Treasury—-— 
India Office, S.W.1, 
Nov. 21, 1934. 
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BULLION 
‘ng statistics of imports and exports of gold and silver 











™ “en November 22, 1934, are issued by the Statistical 
Department of H.M. Customs and Excise :— 
IMPORTS AND EXPORTS OF GOLD 
a into week ended Gold E from Great Britain 
- November 22, 1934 November 22, 1934 
From | Bullion® | Coint 
= £ £ z i 
Netherlands Netherlands ...... Se 110,343 
I sees a 7978 Belgium cececccccese oka 137,346 
caer 1,967,071 1,686 | France............+ S955 | 95,522 
Sotseriand «ss oa 10,202 | U.S.A: | 1,828,651 |... 
eat 9,400 815 | Central and South 
me iiice” | 98998 | wan | CoAmericnscrene | 99674] 
British S. Africa 809 fe Other countries ... 7 
—. rail ac 
al 2,109 ds 
Botah india sven 1,840,644 vas 
New Zealand ...... 18,621 Zz 
Other countries ‘ 
~~ 4,328,838 | 30,224 a 2,230,780 | 344,022 


IMPORTS AND EXPORTS OF SILVER 


; itai Silver E from Great Britain 
Silver Im into Great Britain xported 








week ended and Northern Ireland, week 
- en 934 November 22, 1934 
From | Bullion*® | Coint To | Bullion* | Coint 
£ 
GETMADY ...-ceeeeeee § s06 £ Norway ......-s000- $ oss “ne 
Netherlands ...... 7,279 eee Netherlands ...... 3,390 24 
Frame... .seeeseeee 2,431 23 | Belgium ............ in 18 
Turkey, Asiatic ... fs 4,000 | France.............+- 15,640 15 
Hi ishicegipeccese 2,100 ‘ain 0 y aii 
British S. Africa... 6,062 Central and South 
British India ...... 16,976 si America ......... 58,634 
iacaianeves pe 1,200 | Bombay ............ 11,620 aon 
Canada .........000000 16,032 oil New Zealand ...... in 2,714 
Other countries ... 330 1,125 | Other countries ... 354 145 
TE einaveres 56,556 6,348 a 155,002 2,916 





® At current market price. t At par. 


GOLD MOVEMENTS: BANK OF ENGLAND 





Total .....c.ccrererreeeeene 62,753 


SORE ERE e EOE EE OEE EE ESTE SEES ESE ESOS ESSE SSSEEESESEESSES ESSE SSEOSESESESOD 


GOLD 

Messrs Samuel Montagu and Company write on November 21, 
1934, as follows :-— 

The Bank of England gold reserve against notes amounted to 
{192,050,330 on the 14th instant, showing no change as compared 
with the previous Wednesday. During the week the Bank of 

announced the purchase of £62,753 in bar gold. 

In the open market offerings amounted to about {1,100,000. A 
fait general demand was maintained, and prices again included a 
Premium over gold exchange parities: this premium, however, 


to ease slightly. 
Quotations during the week :— 
Equivalent value 
N Per fine ounce of £ sterling 
EE 139s. 43d. 12s. 2+29d. 
0 — Ss 139s. 3d. 12s. 2-42d. 
” Eikctlaeietindesesereccess 139s. 3d. 12s. 2-42d. 
" sideatoseteedevensaeiin 139s. 74d. 12s. 2-03d. 
” : Spldiabinwicessoeensenes og bey 12s. or 
99 BR cece ceccecescceccccccces 1 . 4d. 12s. 2: . 
Si siarkvinatesssdacenanssnnns 139s. 5-17d. = 12s. 2-234. 


eoid shipments from Bombay last week amounted to about 
ww). The s.s, “ Rajputana” has {429,000 consigned to 
se the s.s. “ President Monroe” £26,000 consigned to 


f 


SILVER 


ency during the past week was due largely to the 
s, who were reluctant to support the market after 
Sales on China account and resales by specula- 

d offerings met with rather r resistance, so 
; | steadily, 244d. for cash and 24$d. for two 
uoted yesterday. At this level, however, 

y forthcoming, both the Indian bazaars and 
more interest, and as a result, there was some 

y, when 244d. and 24 4d. were fixed for the respective 


peal 
’ g 7 
eal 
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Quotations during the week :— 


In Lonpon In NEw YORK 


Bar Silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
November 15... 243d. 24jd. November 14 ... 553 
m 16... 24§d. 243d. ‘a 1S ... 55 
. 17... 244d. 244d. a 16 ... 543 
Ns 19... 244d. 24 qd. od ge 544 
ae 244d. 19... 54} 
. 21... 244d. 24 fd. “ 20 ... 54} 
Average ....... 24-490d. 24-615d. 


The highest rate of exchange on New York recorded during the 
period from the 15th instant to the 21st instant was $5-00, and the 
lowest $4-97}. 

The stocks in Shanghai on the 17th instant consisted of about 
34,800,000 ounces in sycee, 290,000,000 dollars and 39,200,000 
ounces in bar silver, as compared with about 36,600,000 ounces in 
sycee, 299,000,000 dollars and 38,000,000 ounces in bar silver on 
the 10th instant. 


GOLD AND SILVER PRICES 
Gold Silver— 
per | Per Ounce Date Silver 
Ounce | Cash | Forward 
s. d d. d. d. 
Nov. 16... | 139 246 | 243 | Nov.29,1928| 265 
ac a ee 139 22 
o 19 139 16 
— 139 18 
18% 
18} 


» 21.1] 139 
» 22 | 139 


24% | 24% » 28, 1929 
24, | 24 » 27, 1980 

24 , 26, 1931 
24%, | 24 ». 24, 1932 
24% | 24 , 23, 1983 
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NOTICES 


The Royal Bank of Canada, London, announce that Mr James 
Mackie, joint manager, will retire on pension after forty-six years’ 
banking service on November 30th. Mr Mackie’s duties will be 
assumed by Mr G. B. Irvine as senior assistant manager. 


Mr William Macnamara Goodenough has been elected a vice- 
chairman of the board of Barclays Bank, Ltd. 


The directors of Central Argentine Railway, Ltd., announce that, 
owing to pressure of business, Mr Walter K. Whigham has re- 
luctantly been compelled to resign the chairmanship of the company, 
but retains his seat on the board, and Mr W. Howard-Williams has 
been elected chairman in his stead. 






COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 













(c) Week ended 
Nov. 17, 1934 





12,798] 22,154 
12,227] 21,569 
24,848] 99,117 
23,074] 37,107 
30,850] 52,889 
29,097] 50,785 


>> 


COMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 
(000’s omitted) 





Second 
with half-year, 1933 : 
20 weeks to November 18, 1934 


second half 1934 
compared with 
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LONDON TRANSPORT 


a. Gungeret, with 1933 
Week ending November 17, 1934  .......-.sseeeeceeneneres £534 _ 8,600 
Aggregate 20 weeks ending November 17, 1934 ...... £10,612, 300 + 143,600 
® For an explanation of the manner in which the figures are made up see the 
Economist, March 17, 1934, page 610. 
Note.—The receipts this year include receipts of bus and coach undertakings aot 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures for that year have been adjusted, 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross Aggregate 
for Week Receipts 


- i= 


1934 + or — 1934 + or 


































INDIAN 

; 1934 | Rs Rs Rs. | Rs. 
ial 29 lOct. 20! 1,330!  3,15,200/— 31,799] 1,03,71,449| +. 15,79,966 
Bare Lt. Ry. sak 30 27| ‘202 23'500|— 33,100] '10,93:100|— ‘51,600 
Bengal & N.Western| 4 27/2,112) —-5,79.708' + 39.880] 20,66.510|— 39,564 
Bengal-Nagpur vee. | 29 20| 3:269] 13,0200! +. 74.937] 4,22.95,573] + 33,98,368 
y, Bar.&C.1. | 31 |Nov. 10}3,072| 17 '38,000| — 2,97, 000; 6.31,58,000] + 28,54,000 
Madras & S. Mabr. | 29 |Oct. 20! 3,230] —12'18,000! + 1.84664! 4.33.01,852| + 10,76,055 
Rohilk’d & Kumaon| 4 27 | 546 1,01,337|+ " 8,134)  3,91,428] 26,074 
South Indian ....... 29 20! 2,526 9'90'563 + §7,380 3,17,07,6881 + 12,26,994 

§ 13 days 
CANADIAN 

1934 $ $ $ > 
Canadian National. | 45}|/Nov. 14 23796| 3 102,304 }- 74,000[1 4,085,966 ~ 14990539 
Canadian Pacific... | 45 14]17018 2,536,000' + 255,000) 108,889 0001 — 10225000 

SOUTH AMERICAN 

Antofagasta (Chili 1934 £ é é 
via)...... 36 |Nov. 18] 830 2952014 ‘8,4 677,240] 182,560 
alt 120,400) 16,000] 2,630,000|-- 215,300 
Argentine N.E. .... | 20 17} 753 ‘3 0 1440 152.753] 38-418 
; : J + +4,251'000 + 190,000] 23,550,000] + 2,827,000 
B.A. and Pacific ... | 20 17) 2,806) 4 3°'771'613|— 10.473] 1.367.851|— 276.911 
°t 116,700'+ 22,500] 2'322'100]+ 172.700 
B.A, Central ........ | 18 4 \§ £10,188|-. 1/964] ~"202'703/4 15/059 
i $2,102,000 ~ 29,000] 41,541 .000| + 2,847,000 
B.A. Gt. Southern | 20 17) 5,085) « =7123'284|— 41.764] 2'412\802|— 655,317 
4 t $760,000] + 4,000] 14,032,000] + 643,000 
B.A. Western ...... | 20 17] 3,700) {3 *f44's75|— 15.616] '814.754|— 247-499 
7 $1,763,300| — 206,100] 40,658,950] 46,423,450 
Central Argentine . | 20 17] 3,700) ¢ 3 7193" 419} — $3.380| 2'360,231|— 353.476 
Central Uruguayan | 20 17| 273 19,630'— 1,316]  309;687|— 4.337 
S. Urg. East Ext.) 20 17} 3ll 3,787 468 62,040) = 3,580 
C, Urg. (N. Ext.) .. | 20 17} 185 2,056 223 34,602) + 813 
C. Ung. (W. Ext.)” | 20 17] 241 2,013) + 28,761) + 285 
-|y oval {¢ 470,000]... 10,495,000] -- 243,000 
Cordoba Central... | 20 17) 1,218) 53 f07's70!_ ‘9, 609/080|— 203/850 
: ft 222'200/4 45/800] 3,914,000] 603,509 
Entre Rios .......... 20 17} 810 ‘3 £13.032|— 1012 297 491|— ‘B59 
G. Westa. of Brazil | 46 17] 1,082 14,900) + 393,700) — 605 
tonto 46 17; 1918\n £22'583|— 1, 1,178, 020 + 40,765 
Ti 46 17| ... |Ms. 294,000]+ 9,000] 13,462,000! + 591/005 
Nitrate oc... 10it 15} 401\n £14,719/+ 91394] ‘219° 903| 2. 101.739 
Paraguay Central . | 20 17| 2748 —~£4.660\+ 1. 90,180] +. 23,029 
Salvador.............. | 20 17) 100 Si 11,361|— 3,639] 192,307|— 84,408 

Ms1600000|— 179,000! 81,020,000/+. 149 
San Paulo ........... 44 11} 1533] {7 -287|—  2'e0s| I '397/843| — 19778 
United of Havana ! 20 17] 1,365] ~ £15,472\+  2'737| _'330{970'+ 78.905 


* Converted at average official rate during week ended November 17—17-05 pesos to the f. 
# Nominal. + Months. ¢ Receipts in Argentine Pesos. 
§ Converted at average official rate during week. 


OTHER OVERSEAS 


1934 é E £ 
a t Railways 31 |Oct. 31 ony igae7| 469 150,946| + 11,571 
Markets.. | 46 |Nov. 15] ... 2,066) +- 49 76,552\+ 4,597 
of Spain| 45 10] 104 Ps. 50,697 |— 24,827] 2,516,452'+ 21,081 





Mexican Raltwe Railway... 20} 14) 483 $257,600' +- 62.700 4,361,400 + 730,300 


= 11 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 













1934 £ £ aka £ 
Anglo-Argentine ... | 46 [Nov. 18} 328 yc _ or eee 28,354,388) — 1,926,775 
B. Aires Lacroze... | 18 4 voaal_ 195 1,181,634] — 379 
6,615) — 104 103,151] — 1,955 
, Colne and . 
Nelson Jt. Trspt. a he 7 a £4,966) +- 339 oat 
ways 1,15,354)+ 2,264 wae 
a s a aes a + 248 147,087} — 4,205 
cals 428) +- 949 934,354 + 14,776 
Madras eos 110$T 1 . Rs.54,542)— 1,761] 11 06, 8, 
¢t Months. 
MONTHLY TRAFFICS 
Receipts for Month | Receipts to Date 
d De- pts at 
1934 | + or — 1934 +or— 
Brazilian Traction ...... $2,750,531) + 262,683) 25, 260,57 th 410, 14 
Net |$1,474,982| + 1 ’ 
Burma Electric ......... 1 |Oct. 31)G s. 51,104 tien tae 52,84 
Cote Warehouses ie 
Province de Sante Fé 
Rhodesia Rlys. ......... 
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DIVIDEND ANNOUNCEMENTS 











Rate % except my 
where woes or Stated Ro i 
* Interim div, t Final diy, mie 
Name of Company ee 
interim Datos of In ae 
Final | ment with You 
Last Year 
E { New Zeslana 
3ank of New Zealand ............... 5°.9 : 
Dominion Bank (Canada) ica clad 24°) 4 ag : Unchanged % * 
Imperial Bank ot Persia ............ t4/-p.s.* bee 17} Un a 
National Bank of Scotland.” |”. changed |. 

TEA AND RUBBER - oss 6 | % 
Bukit Kajang Rubber ...... snsiilaeti . 
Hermetic Rubber ....... siierisuiltiiie es ess p 4 Ma 
Kuala Lumpur Rubber ............ seas Dec. { ) 10 
III. cnacinocectieconodevesses aa Dec. 9 it wt 
lalawakelle Estates ................., =$°o*| Nov. 30 59 Ry. 
SS eae eee ote: *| Nov. 29 oh cS oe 

MINING oe Nil . 
Blackwater Mines _.................. t1/—-p.s.*} Dec 
Consolidated Goldficids of New |) | °* | Dec: 15] Unchanged c 

ONS es Sea 16d. p.s.t}] Dec. 18 J 

Gopeng Consolidated ............... 9d. a ~ " Unchanged 1/33 VSpsy 
Jantar Nigeria Co. ................... ne a om te o 
Kamra Tin _............ gevesbescd 2% "| Dec. 5 Nil WM) & 
Kamunting Tin Dredging sniiieacinda 12°,t} Dec. 13 ~» = 
Pangnga River Tin .................. 9}%t} Dec. 14 bok » 5 
RO i Id. p.s.*] Dec. 8 6 1 
Sons of Gwalia (10/-) ............... 2/- p.s.*] Dec. 21 os 
a eich 6d. p.s. | Dec. 1 a 
INOS. -cicabincnsnssnneebeci 6°,t] Dec. 6 sol 12 “~ 

OTHER COMPANIES 7 6 
African Investment Trust me 4 se 3 
Alton and Co. ......... eeeheaes 274°,¢ sa 10 a ove 
Ashby’s Staines Brewery -» [149% we 184 Y 1 % 
Ashley Gardens Properties ......... $8/- p.s.t ; * 1 | 
Assoc. Provincial Picture Houses ae 7 6 
Benskin’s Watford Brewery ...... 10° > 8° 15 WW 
Blackpool TOWGP........0csc0000cesese jae ea . 2» i 
Brickwood and Co. ; Ceti ssn Unchanged 12 1” 
Brooke Bond and Co. (A and B) 5°,*| Dec. 8] Unchanged 
Burns, Philp and Co. ............... 10® | Nov. 15 | Unchanged pr 3 
Butler (W.) and Co. .................. 312%]... = it ia 
Campbell (Archibald), Hope and 

BENE, eneprcgumbbuesessccisatentewendes -~" so ods 12} rT) 
Charterhouse Investment Trust... 08 os <a 16 4 
Cheltenham Original Brewery . 8°, t| Dec. 63% 12 W 
NE EE CIEE) wncssscncnvesvrnsaces 6d. p.s.*| Dec. 31 | Unchanged os is 
Consolidated London aap rties... 3}°o*| Dec. 5 | Unchanged fel ue 
Dennis Brothers .......... ss 100° ,t a. 663°, 1335 | 10 
Dunns Farm Seeds .................. Lies a a 5 5 
East African Power .................. 3°5*| Dec. 8 | Unchanged Aen 
East India Tramways ............... 5°ot| Nov. 30 | Unchanged 9 9 
a ice en i 8h 4 
Grand Hotel (Eastbourne) ......... bes le 9 i 
Greenwood (John)  ..............006. 7% *| Dec. 4 os ba 
Hatford Cyole ...........0...000 a 12}%f] __... Unchanged 15 Ly 
Hants and Dorset Motor 4%*| Nov. 30 | Unchanged bee ws 
Hatherley Works ...................55 3°,* i Unchanged ee me 
Hepworth and Grandage ......... sie Dec. 14 wan 10 0 
ND accel saddunsieneiinsoneness - es i 10 10 
MENDED Scidcntssaccssccunsseactese §°,° a - - 
Liverpool Warehousing ............ _ = v 10 W 
London Brick Co. and Forders ... 5°,*(a)| Dec. 1] Unchanged ons we 
Manbre and Garton Ord. ......... 94°,¢ 9% 13$ | 1% 

Do. do. Deferred ...... sa nies i 65 iy 
Marks and as 10°,*| Jan. 1] Unchanged on « 
Morgane Brew E a Supply ......... $3,°%ot 6 | Unchanged HY ti 
MRUTRANS DTOWOLY «nce nccccne se eecceee eee . ee 

nd and ever REED > <nesossue 5°ot Unchanged 10 10 
Paton pic lta n am * s 
Phipps (P.) and Co. ..............0..- $7}%t oa 12} 

Power Gas Corporation ............ sce a eg 4 4 
ea een 1/- p.s.*] Jan. 1} Unchanged ia ‘ 
Second lo-Celtic Trust ......... oni oa ai 
Second ert Investment Trust aoe ove Ni 9 
Simonds (H. and G.) ............0.00 9%t]  ... a 16 it 
South African Breweries ............ 15%*}| Jan. 16] Unchanged | -.. Ni 
South Durham Steel and Iron Ord. a a ite 9 Ni 
Do. do B. Ord. oi in 3 

Southern Areas Electric ............ 13° en se ig 
Starkey, Knight and Ford ......... | {12%t|_ ... 10% 163 ; 
Steaua Romano (British)............ 2°,+] Dec. 11 4 s 
Stretton’s Derby Brewery .... 20°% + sh 16 31 ish 
Stroud Brewery...........-cessesese++s 13}%t} _ ... 11% a7 
Stuttaford and Co. ............0..++. 6%t| Dec. 19 8 nh 
ee SEUEEEED | scxosconvesoanstoe enite ae 9 

enement Dwellings ............... $24% pi oe - 
Transvaal and Delagoa Bay Invst. | 4/6 p.s.t - U 6/- ps ors 
Unilever Limited .................00++ 3}%*| Dec. 1 3% | 
United Molasses ........0.c0c0ess000s : oi si3 
Walker and Hompays ............... “oe ose ss 9 Nil 
Walmsleys (Bury) .................... 6°%,+ od Nil é 6 
eee i siudenniitenio rae ¢ ai 3 » 15 

‘estern Electricity ................+ % eee st 
Williams (John) and Sons ......... $24eRt| ©) | Unchanged |] 
wana nine cctintceaieeaitien 5%* pe. : Unchanged % 5 

MEI  cxsenesncsonssocnocqoibenss a . ose - 
Wiggins, Teape and Co. ............ 3%* Unchanged | = |” 
Yorkshire Brick  .............ss00000 6% * oe 7% 


a) Paid on larger $ Free of income tas 
ree ont Includes bonus 7 per cent. tax free. 


wus f 
su me a eae 1p. 
dividend on the cumulative preference shares paid oo Deceit 
per anno for toe three months ended December 31, 165 = 
1934, to preference shareholders registered on November od - 
_ JOSEPH AND COMPANY, LTD.—The directors . ng 
liminary information indicates that the company’s accounts to audit, of 
30, 1934, oe, ae he mae goers and scot a profit, Zeros 
pee cent. cere ody 
dividend on the 7 per cent. be ported os ators, V- 
A anenenances ene ae 
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COMP: decided to again 
payment of the next — dividend on the cent. cumulative 
postpone ri gue ca Ni , 1934. 
posterence SAGE AND COMPANY, LTD.—The directors express their regret at 
WAEREE SAGe td the payment of the dividend on 
bag re furtber improvement th sg sd could rot be sealiced during the yoat 
fe South Africa the — In South America and in 


ted being incomplete. I: 
dings of “unfavourable. The organisation at home and abroad, 
rsonnel, have been maintained and is ready to take full advantage 


z 


wequts Pla nity when better conditions prevail 

ion) oem (OTH ’ AND DOUBLERS’ ASSOCIATION, LTD.—The 
HE FOE COTM ng to the difficult trading conditions they find they are unable 
dgnctors reeret 1 payment of any dividend on the preference, ordinary or 
ip roommend {O° The half-year ended September 30, 1934. 

dat) CENT. DEBT.—A telegram received from Bank of London and 
TROGUAY oh ras Montevideo, advises that they have received $203,568.60 (two 

South an thousand five hundred and sixty-eight dollars sixty cents) Uruguayan 


be 45 per cent. of customs receipts in respect of the first fortnight 


i 


AIRES).—Preliminary statement to August 31, 1934, shows 

BARRODS gums Aine £24,731 exchange differences on merchandise. Deduct 
of £28,194, loss on exchange on remittances for financial services and pro- 
for all losses arising out of conversion of “* frozen " to sterling in connection 
“Roca Agreement,” £78,579, leaving loss of {11 (against net profit £71,696). 
from contingency account £24,479, leaving available £12,656. 
Directors recommend payment, less tax, of 5 per cent. interest for year on funding 


c ; RES (GATH AND CHAVES).—Profit to A t 31, 1934 

s0UTH AMERICAN STO! ( — _to August 31, ’ 

1. after £62,840 to exchange differences on merchandise, against profit of £362,148. 

peo pnfcbenture interest, £55,574,debenture red and premium, of which £42,500 

od to depreciation of holding in Chilean Stores, £114,240; provision for British 

mg tax, £55,000. London office expenses, £3,447; interest, £17,194; leaving balance 

43,996, against £90,931. There has also to be deducted loss on exchange on re- 

& noes and provision for losses arising out of conversion of “ frozen pesos,” £198,142, 

aving net loss £154,246, against which directors have transferred from contingency 

(122,042, general reserve £32,204. 

PEXRSYLVANIA WATER AND POWER.—A dividend of $0.75 has been declared on 

the common shares and $1.25 on the preferred shares for quarter ending December 30, 
1934, payable on January 2, 1935, to shareholders of record on December 15, 1934. 


CONSOLIDATED GAS, ELECTRIC LIGHT AND POWER OF BALTIMORE.—A 
dividend of $0.90 on the common shares for quarter ending December 31, 1934, payable 
oa January 1, 1935, to shareholders of record on December 15, 1934. 


fst BRITISH FIXED TRUST—(Seventh distribution on sub-units).—Munici 
and General Securities Company, Ltd., announces a distribution by the First Brith 
Fixed Trust of 8d. per sub-unit, free of tax, payable December 15th, on presentation of 
coapon No. 7 at the City office of the trustee, Lloyds Bank, 72 Lombard Street, E.C.3, 
in of dividends received by the trust for the half-year ended November 19th. An 
con tienen of .138d. per sub-unit is — forward. he —— in — of the 
coupon nts at the price ruling a year ago o s. 9d. is over 4 per cent. 
fodating 4. 9d. a ent. for sale of rights). The “ First British ” was the first fixed trust 
to be formed in British shares; the lowest price touched was 26s. 3d. in June, 1932. The 
highest price touched was 41s. 3d. on November 16, 1934, representing a capital apprecia- 
tion of over 56 per cent. 


(HILEAN GOVERNMENT SHORT-TERM DEBT.—The Anglo-French Banking 
Corporation, Ltd., London, announce that funds have been received by them to cover 
the amortisation payment of 1 per cent. due November 27th on the bills payable at 
their offices. 


AREAS ELECTRIC CORPORATION, LTD.— The directors have declared 
ao interim dividend at rate of 1} per cent. per annum on 221,000 shares numbered 1 to 
221,000 in respect of current financial vear, and for the period from September 1, 1934, 
oa 110,500 shares numbered 221,001 to 331,500 issued ranking for dividend from such 
date, and notice is also given that the transfer books and register of members of the 
company wil! be closed from November 21st to November 30, 1934 (both days inclusive). 
The units sold by the Southern Areas group of electric supply undertakings during the 
frst nine months of 1934 show an increase of 59 per cent. as compared with the corre- 
sponding months of 1933. The above expansion, which largely exceeds the average for 
on Britain, is partially due to the substantial reduction in tariffs effected in some of 
the areas. 





REPORTS AND NOTICES 


(Continued from page 1,000) 


SOUTH-WESTERN GAS CORPORATION, LTD. — Close Brothers, 
Lid., announce that the South-Western Gas Corporation, Ltd., has 
tently acquired the following interests :—89-125 per cent. of the 

shares and 55-19 per cent. of the preference stock of the 
Truro Water Company ; 92-76 per cent. of the ordinary shares of 
the Seaton Gas and Coke Company, Ltd.; 98-9 per cent. of the 
ey shares of the Westbury Gas and Coke Company, Ltd.; 

“85 per cent. of the ordinary shares of the Dursley Gas Light and 

Company, Ltd. 

&2D, MOTORS, LTD.—It is officially announced that an inde- 
pendent inquiry into the position of the company and its various 
ubsidiary companies Was started immediately the Action for the 
‘ppointment of a receiver and manager was stayed, and since then, 

inquiry has been actively proceeding. No authoritative 
statement Ae to the future of the company can yet be made, but it 


t some constructive result will emerge from the st 
are now being taken. s - 


_ JuE INTERNATIONAL NICKEL COMPANY OF CANADA, LTD.—The 
— ent of the International Nickel Company of Canada, 

- — quarter, shows earnings equivalent to 24 cents 
ads. Thic common stock after allowing for preferred divi- 
Wevions Compares with a rate of 31 cents per share in the 
1933, onkaste of 22} cents per share in the third quarter 

8 for the first three quarters of 1934 total 86 cents 

against a total of cents share for the same 
Figures for net ts show the following 


1933 1934 


$ $ 
Conecovccoceseses Saataen a 
The ,636,019- 14,017,808 - 
igure for Dent shows } cash increase of $3,191,356 12 over the 
“ounted to $17,276,966.'76, . Cash on September 30, 1934, 
that the oan = COMPANY, LTD.—It is officially announced 
the moratorium arrangements agreed to by 


ws 
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the debenture stockholders and bankers of Dorman, and 
Company, Ltd., has been extended from November 30, 1934, to 
January 31, 1935, or the earlier coming into operation of the new 
scheme of arrangement recently submitted by the company for 
the approval of the interests concerned. Meetings called by order 
of the Court of the holders of 54 per cent. first mortgage rdeemable 
debenture stock, the holders of 6 per cent. cumulative preference 
stock, and holders of 8 per cent. preferred ordinary shares, and the 
holders of ordinary shares were held on November 21st to consider 
a scheme of arrangement. The following was the voting up to 
noon on Tuesday:—For the scheme, 4,583 individual fold s; 
against, 33; in money value, for the scheme, £3,023,593; against, 
411,290. Meetings were afterwards held of the 8 per cent. pre- 
ferred ordinary eholders and the holders of ordinary shares, 
at which card votes were taken, the result of which will be given 
later. At an extraordinary general meeting of the company the 
scheme of arrangement was approved, with one dissentient. 


PANAMA CORPORATION (CANADA) LTD.—A meeting of holders 
If 8 per cent. convertible debenture stock will be held at Montreal 
on December 22nd, to consider resolutions effecting the modifica- 
tion of existing rights. Interest during the next three years will be 
payable only from profits, but as a first charge, subject to interest 
on prior lien bonds, interest on temporary loans (if any), reserve 
for bad debts, but no depreciation or general reserves. The issue 
of prior lien bonds up to $125,000 will be permitted on all properties, 
and an additional ?375,000 on all properties except the Margafa and 
Remance Mines. A minimum annual sinking fund of $75,000 will 
be established, as a cumulative charge on profits after stock interest, 
up to a total of 35 per cent. of stock outstanding. Pending such 
accumulation, no dividend is to be paid on shares. Stockholders 
will retain their existing right to convert stock for shares, but at 
$3-75 (instead of $5) stock per share. Arrears of interest to Decem- 
ber 31, 1934, will be capitalised by the issue of debenture stock. 


THE SUSSEX BRICK COMPANY, LTD.—An extraordinary general 
meeting will be held at the Town Hall, Horsham, on December 14th, 
at noon, for the purpose of considering a special resolution to con- 
solidate the existing Is. deferred shares into shares of 5s. each. The 
directors are in full agreement and have no hesitation in recom- 
mending that the consolidation be made. 


MALAYA GENERAL COMPANY, LTD.—The accounts for year 
ended August 31, 1934, show a profit of £31,952 as compared with 
£2,236 for preceding year. The ordinary shareholders receive a 
dividend of 16 per cent., as compared with 3 per cent. The carry- 
forward is increased from £10,767 to £11,535. The property stands 
in the books at £223,049, being slightly over {42 per planted acre. 
The output of dry rubber for the year was 2,936,300 Ibs., as com- 
pared with 1,781,000 lbs. for preceding year. The meeting will 
be held at 7 Great Winchester Street, London, on November 28th, 
at 12.30 p.m. 








OIL OUTPUTS 


British CONTROLLED OILFIELDS, Ltp.—Production for the week 
ended October 27th :—Venezuela, 17,008 barrels; Trinidad, 29,674 
barrels; total, 46,682 barrels. Production for the week ended 
November 3rd : Venezuela, 17,258 barrels ; Trinidad, 28,765 barrels; 
total, 46,023 barrels. Production for the week ended November IOth: 
Venezuela, 16,575 barrels; Trinidad, 31,883 barrels; total, 48,458 
barrels. Production for October: Venezuela, 77,882 barrels; 
Trinidad, 134,482 barrels; total, 212,364 barrels. Deliveries for 
October: Venezuela, 75,775 barrels; Trinidad, 129,785 barrels; 
total, 205,560 barrels. 


KERN RIVER OILFIELDS OF CALIFORNIA.—Total production during 
the month of October amounted to 97,331 barrels, or approximately. 
13,905 tons. The total production from the company’s properties 
in Mexico during October was 13,482 barrels, in respect of which 
the royalty due to Tampico Oil, Ltd., amounted to 1,011 barrels 


Lopitos OILFIELDS, Ltp.—The production of the Peruvian 
Company for October is cabled as 25,965 tons. 


THE MEXICAN EAGLE Ort Company, Ltp.—Production for the 
week ended November 10, 1934, was 398,000 barrels. 


Pua@nix O1L AND TRANSPORT.—Gross production of crude oil of 
Pheenix Group of Companies for October was 81,043 tons. 


STEAvA RoMANA (BritTisH), Ltp.—Production of the Steaua 
Romana, Bucharest, for the month of October was 102,943 metric 
tons 


Tampico O11, Ltp.—The total production from the company’s 
properties in Mexico during ber was 13,921 barrels, in respect 
of which the royalty due to Tampico Oil, was 1,044 barrels. 


Trinipap LEasEHOLDS, Ltp.—Oil produced during October, 
33,175 tons; oil purchased during October from other companies, 
51,650 tons. 


VENEZUELAN O11 Concgssions, Ltp.—Production for the week 
ended October 27, 1934, was: Bolivar district, 677,875 barrels; 
Maracaibo district, 34,615 barrels; total, 712,490 barrels. FPro- 
duction for the week ended November 3, 1934, was: Bolivar 
district, 690,510 barrels; Maracaibo district, 34,957 barrels; total, 
725,467 barrels. Production for the week ended November 10, 
1934, was: Bolivar district, 676,968 barrels; Maracaibo district, 
35,474 barrels; total, 712,442 barrels. Production for the week 
ended November 17, 1934, was Bolivar district, 652,945 barrels; 
Maracaibo district, 35,151 barrels; total, 688,096 barrels. 
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268.799] 124 (b) 
Walmsleys (Bury) _ ......... Sept. 30 13,385 58,788 72,173\| 11,486 27,000 9 
(t) Nine months. + Free of income tax. (s) Paid on an issued capital of £130,000. 
(s) 15 months. (a) Preferred ordinary. (b) Deferred ordinary. (c) Ordinary. (d) (B) ordinary. 
ee 


ait COMMERCE AND TRADE 


| SURVEY OF COMMODITY MARKETS expected by selling interests. On the other hand, oh 
) tions for rubber have again fallen, while non- 


A FURTHER slight decline in wheat prices occurred during tinued hibit kness. The proposed Coppa 
oi the week ended last Wednesday, owing to selling pressure wane ae ae aes has given rise to lively disci 
aa from Argentina and the continuance of subsidised exports sion, but, so far, nothing definite has e bese 


from France. London quotations for other cereals have jn cils and oilseeds is reported to have improved, 





ug 2 ‘ ; ' 
ey ) 
‘ SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS — vit 
ri ey a 
i Net Profit Appropriation ; = 
3 Balance | After Amount Dividend esi 
i ivide: =. 
‘ nina Year inom — —" ted ail 
} Ending a a Deben- Distri- Prefce. Ordinary Reserve, Balance 7 
: — ture bution Deprecia- | Forward all} 
; Interest Amount] Amount | Rate | ton, && . 
2 ; l stea 
| ; . | 
; English, Scottish and Aus- | ov ont a £ - £ id % £ £ ih = 
: tralian —_ ssseeeeeeeeeene | June 30 | 274,181} 221,556) 495,747)| —... 50,000 St 70,000) 275,747 os acti 
; reweries 
Alton and Co. ...........0..5 |Sept.30| 51,890) 46,623} 98,513] 10,000) 37,500) 374 es ‘ako 
2 Brickwood and Co. ......... Sept. 30 48,589) 128,040) 176,629) 21,000 75,777 12 30,567 
: Hall’s Oxford Brewery ...... Sept. 30 57,047 57,105} = 114,152)) 11,000 45,000) 224+ se C 
Hull Brewery Co. ............ Sept. 30 | 45,590 89,492} 135,082)) 9,100 35,000 123 38,500 ia 
Morgans Brewery .........-.. | Sept. 29 43,938 48,248 92,186); 13,800 27,043 15 7,000 fe 
Starkey, Knight and Ford Sept.30} 30,475 48,271 78,746|| 4,650 32,000 16+ 10,000 sma 
Strettons Derby Brewery ... |Sept.30| 63,554] 106.252} 169,806|| 12,600} 93,000] 31 i “ 
Stroud Brewery .............+. | Sept. 30 12,008 65,771 wii 4,020 36,803 21 22, 1s, 
Financial Land, etc. uns 
Charterhouse Investmt. Trt. Nov. ll 23,755; 227,068 250,823) ~~ 77,500 10 143,752) scre 
Mutual Finance, Ltd. ...... | Sept. 30 | 7 16,611 19,429)} 8,660. 775 { 1340) } 6,229) = 
Iron, Coal and Steel | 
Brown, Bayley's Steel Works | Aug. 4 | 7,013 43,503 50,516)]| 25,000 si sii ne - 
South Durham Steel & Iron Sept. 30} 136,267 92,489) 228,756)| 18,000 { opeee ; a 50,000 and 
Thornycroft (John I.) ...... July 31 3,448) Dr. 66,874) Dr. 63,426) — ae ca Ir. 66,000 on 
4 Weardale Steel, Coal & Coke | Sept. 30 en 51,780 — 30,000 13,500 6 10,000 {rot 
Motor, Cycle and Aviation | ; 
Enfield Cycle Co. ............ Aug. 31 | 37,109) 24,604) 61,713) 2,981 14,822 8} ra = 
Humber, Ltd. ......seeee | July 31) 49,098 224,595) 273,690! 23,206 { 10,0001 10 (ey \ 85,000 ove 
' wot 
Oil | | 1 : 
IKXern River Oilfields of Cali- | ti ste 
SL. wicececucuskiuvessasbuhs |} Mav 31} on 15,113) 30,445) sae oe eee 5,000 was 
Rubber | coa 
Bekoh Consolidated Rubber | June 30 11,863! 6,382) 18,245 ie ee 24 300 ton 
c vajé . : 313 29) 342) — 7 
Bukit Pulai Rubber =... | June0 [Dr 1.484 2433} ool! |e | 
Buntar Rubber ............... |June30| —... 4415} 4,415)... 3,562) 3, _ 
Malaya General Co. ......... Aug. 31 10,767] ep 42,719 pte 31,185 
South Perak Rubber ...... | June30|Dr. 514) 2.589) 2 075) 1,500 2.83, : 
Sungei Tukong Rubber ... | » 30 563) 1,097) 1,660) : $44 
Tebsng gece on 31 \Dr. 1,376} 2'097| 721\| as a 
SORE TMT oss. cn0c0seesecs July 31 (Dr. 2,067) 6,326 a sai ie 3,694 ‘ 
: United Temiang (F.M.S.) ... July 31 12,699} 6,569 nee 8,958 4} oa lds 
Textiles 
| Simpson and Godlee ......... Sept. 26 96,599) 3,388) 99,987 | 17,500 id 
a Trusts 14s 
Malayan and General Trust | Sept. 30 ne | 2,905) 2,905] ove — oo ons 12s 
: . Second Anglo-Celtic Trust... | Nov. 1 7,864) 12,383 20),247|| 11,658 a nies 450 
; Stockholders Invest. Trust | Oct. 31 | 14,009) 8,831) 22,840 8,719 ate sai 84 
‘ | Other Companies | | | | | 
os te o Associated Sound Film In- 
: ‘ x | SIN sci cuseteetmniance | Dec. 31 i, 16,440) Dr. 14,512\Dr. 60,952)... ie mn 
i i Berger (Lewis) and Sons ... | July 31 53,337) 102,460) 155,797); 28,000 52,727 10 ; 
i : ‘3 British Cyanides Co. _...... Sept. 30 | 2,573 | (e) 32,208) 34,781 1,857 24,087 9 6,549 
oe ee ei British Talking Pictures .... | Mar. 31 |Dr228,094) 4,231|Dr 223,863) _ ans sn as 
cay aOR OREO, oesccdncecsesos.e Sept. 30 7202) 67,204, _74.406)| 19,500] 22,500] 7} 16,353 
; { > & = Goodacre (Wm.) and Sons June 30 5,602) 20,987 26,589)| 21,076 a ald sae 
i aes Liverpool Warehousing Co. | Sept.30| 55,051) 78,539) 133,590) 13,853] 50,374) 10 3,000} 66,363 
oo u ® Morland and Impey ......... July 31 | 2,564) 17,538 20,102|| 6,591 con = ty 2,900 
a 6h Paterson, Laing and Bruce | July 31 |Dr. 76,726 6,045|Dr. 70,681||__... oe ad sl 
8 ; . 
oe Rubber Regenerating Co.... | Sept.30} — 36,357|(1) 6,662) 43,019]... [26,566(s)t]  ... 15,223 
> a FE 4 . Sage (Frederick) and Co. ... | Sept. 30 1,875\ Dr. 19,528'Dr. 17,653 vee 2. a Dr. 20,000 
feb i Sussex Brick Co. .......0..-+ Sept. 30 9.124, 42.498)  51,622|| 9,300} 27,900] 18 7,000 
. i i 8a 7 a 
ca ti Wall Paper Manufacturers | Aug. 31| 261,417| 612,948] 874,365|| 60,000] 152.741) 10 (c) \ 111,000 
i= a3 
ae i . 
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4 also weakened, although the tendency in the United States mmodities are 

| . has been upward. The price of sugar, which had been fall- a or for house coal is now more encodes ’ 
ing steadily since the end of June, has risen sharply since ing, and the output of iron and steel continues 10 6 I 
if last week. Meat and butter are both a little cheaper, but satisfaction. ib . 

| aan) bacon and eggs are both seasonally dearer. Tea, coffee Moody’s index of the dollar prices of staple common 1 

i ea and cocoa are again practically unchanged on the week. (December 31, 1931 = 100) stood at 146.4 00 W on th ‘ 

i ‘ea a _ Among textile raw materials, cotton prices are firm and last, compared with 145.7 a week ago and 128.0 te 

eee a jute has appreciated. At the London wool auctions this corresponding date last year. | 

BPE week competition was good aad quotations, both in London COAL ong 

vaueadl and Australia, now appear to have passed their lowest coal has haem 

ft a. ib di point. Stocks have been allowed to run down for some TS coke wat it cannot be said that eer ~ ‘ 

een ead time, and an early expansion of demand is therefore is better. Forward business, on the contrary, 
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emand for industrial fuel continues steady, specifica- 
qhe inland demand re ing heavy, but no great amount of new 
tions against Cot 


is coming forward. The house-coal department is more 


pesiness e stocks of such fuel at the pits. Best 
active, aah ot ms to 17s. 6d. f.o.b.; best house, from 21s. 


wp blast-furnace coke, at 14s. to 14s. 6d. at ovens. 
wea Oe are in demand and the quantities going out large. 
a .TYNE.— The outlook of the Northumberland 
market for the next few months is very healthy, and there is 

a better feeling in Durham, where gas and coking coals are 
active. Prime bunkers are a firm market, due to a more 

= coaling station demand and also to a better arrival of vessels 
= bunkers only. Cokes of all oe are in good demand, 
wes of the blast-furnace grades g heavily sold in the 


a to: prices for export: NORTHUMBERLAND.—D.C.B. 
14s. 6d.; smalls, 11s. 6d.; Howards, Bentinck, Newbiggin 
‘14s. 3d.; smalls, 11s. 6d.; Tyne Prime large, 13s. 6d. ; 
smalls lis.; Hartley Main, large, 13s. 6d.; smalls, 11s. DURHAM. 
“Lambton, South Hetton, screened steam, 15s. 2d.; smalls, 
Is, 6d.; Wear Special gas, 15s.; Holmside, Ryhope, Boldon 
' gas, 14s. 8d.; second-class gas, 13s. 2d.; coking, un- 
greened and/or smalls, 13s. 2d.; Prime unscreened bunkers, 13s. 6d. ; 
second-class gas, unscreened bunkers, 13s. 3d.; Prime foundry coke, 
%s.; Newcastle and District gas coke, 20s. 3d. 


WORKINGTON.—A welcome change has come over the coal trade. 
Demand is very little short of the level it reaches in mid-winter, 
and the collieries, all of them working full time, are disposing 
readily of their production. The Ulster market is brisk, the West 
Cumberland shipments to Belfast and Londonderry averaging 
from 7,000 to 10,000 tons a week. Local landsale is brisk, and 
West Cumberland cokemakers are taking all the supplies of smalls. 
The erection of a central coking plant of 120 modern by-product 
ovens is to be started soon at the United Steel Company’s steel- 
works at Workington. At present coke for the furnaces there has 
to be hauled from Lowca, Risehow and Moresby. Prices are 
steady, with best round nominally 21s. 6d.; washed doubles, 20s. ; 
washed singles, 18s., all f.0.b. Smalls, 15s. 6d. per ton. Best house 
coal, 30s. 8d.; and house nuts, 29s. at station. Gas coal, 27s. per 
ton. Local coke is from 15s. 6d. to 16s. 6d. per ton. 


GLASGOW.—The market remains firm. Home demand is of 
considerable extent owing alike to the colder weather and to 
increased industrial activity, and this, of course, reduces the 
quantities available for shipment. Although still disappointing, 
new business with foreign buyers has improved lately, despite keen 
competition, and with the contracts on hand the collieries are 
able to dispose of production fairly readily. 

Shipment prices (f.o.b. district ports) : LANARKSHIRE.—Ell best, 
lds, 6d.; splint best, 16s. 6d.; splint second, 14s. 9d. to 15s.; 
navigation, screened, 14s. 9d. to 15s.; mavigation, unscreened, 
13s. 3d.; Hartley, 16s.; steam, 12s. 9d. to 13s.; trebles, 14s. to 
Ms. 6d.; doubles, 13s. 6d.; singles, 12s. 6d. to 12s. 9d.; pearls, 
12s.; dross, 10s. Fire.—Best unscreened navigation, 12s. 9d.; 
unscreened navigation, 12s. 3d. to 12s. 6d.; first-class steam, 
13s. 6d. to 13s. 9d.; third-class steam, 12s. 6d. to 13s.; trebles, 
lds. to 16s.; doubles, 13s. to 14s.; singles, 12s. 6d. to 12s. 9d.; 
peatls, 11s. 9d. to 12s. Lotnians.—Prime steam, 13s.; secondary 
steam, 12s. 6d.; unscreened navigation, 12s. 6d.; trebles, 13s. 6d. 
to Ids. 6d.; doubles, 13s. to 13s. 6d.; singles, 12s. to 12s. 3d.; 
pearls, 11s. 9d. to 12s. AYRSHIRE.—Best unscreened navigation, 
Its. 3d.; jewel, 14s. 6d.; steam, 13s. 6d.; trebles, 15s. 6d. to 15s. 9d. : 
doubles, 13s. 6d. ; singles, 13s.; pearls, 12s. 6d.; dross, 10s. 


CARDIFF.—The two chief events in the South Wales coal trade 
this week have been the announcement of a large measure of agree- 
ment between Polish and British coalowners in regard to the regula- 
tion of prices and quantities in the coal export trade of the two 
countries, and the publication of the tenders for the Egyptian State 

ways contract for 150,000 tons for delivery over the first four 
ei of 1935. The terms discussed at Warsaw are subject to 
. a neation of the Central Council and district associations 
country, but although they are being treated as confidential 
the moment, they are regarded by the British delegation as 
ser & er prospects of ultimate agreement than any of the 
Iscussions between the two countries in recent years. The 
of the South Wales tenders for the Egyptian State Railways 
Ds Sg 24d. c.i.f. and 18s. 14d. f.0.b., but a Polish tender is 
fr the ‘ond . Cif. and 11s. 6d. f.o.b., while Germany has tendered 
a on the basis of 22s. 6d. c.if. Under the previous 
aie _ Polish and German offers were lower than those 
nt Tms, but the business was retained by South Wales. 
change on the coal market this week have shown very little 
but a glut a is peaty of some of the washed and sized coals 
at many of aga Classes, and there has been intermittent working 
the the collieries which are dependent almost entirely on 
on 8 of large and ordinary screened smalls. 
seconds, a quotations: Best Admiralties, 19s. 6d.; 
Veins, 18¢ sa i 2 19s. 6d.; best drys, 18s. 9d. to 19s.; Black 
Western ‘Vaile = 6d.; Eastern Valleys, 17s. 3d. to 17s. 74d.; 
1%. Od. to ia 8. 9d. to 18s.; best small steams (washed), 
125. 6d. to 136: coking smalls, 13s. 6d. to 14s.; second steams, 


large, 9 > anthracite, best large, 36s. to 38s. 6d.; Red Vein, 
Duts, zn > a ‘se hine-made cobbles, 37s. 6d. to 48s.; French 
Ms to Is. 6a. sper 6d.; stove nuts, 35s. to 45s.; rubbly culm, 


(Crown), 205. A ogee foundry coke, 32s. 6d. to 40s.; patent fuel 


S.; pit : 
P mel wood, ex ship, 24s. 6d. (French), 23s. 3d. 


IRON AND STEEL 
Darker aBRO UGH.—The position in the local iron and steel 


0 Clevela wd ‘ maintained. The production of the three furnaces 
foundry Pig iron is fully absorbed and regular shipments 
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are being made to Scotland. The price to home users is based on 
a minimum of 67s. 6d. ton for No. 3 Cleveland foundry iron 
delivered locally. East hematite is well taken up and mer- 
chants expect to arrange further parcels for overseas, although the 
prices are very much below the quotations to home consumers. 
Good deliveries are being made to Sheffield and the Midland areas, 
and the minimum price for No. 1 East Coast hematite is maintained 
at 69s. per ton for delivery locally. Shipments of all classes of 
pig iron from the Tees from November Ist to 20th amounted to 
10,045 tons, against 10,577 tons for the corresponding period of 
October. Very little business in foreign ore is now being transacted, 
most buyers being well covered for the next two to three months, 
whilst good Durham blast furnace coke is obtainable at 20s. per 
ton delivered furnaces here. 


The steel departments are busy and the recent order placed on 
the Tyne for the building of the hull of a new cruiser will be beneficial. 
Messrs Dorman’s report that they have booked orders for 5,730 
tons of tram rails for the London Passenger Transport Board and 
for constructional and other steel for Iraq. In addition to heavy 
steel, such as rails, plates, etc., manufacturers here are now pro- 
ducing special steels suitable for the manufacture of sheets for 
motor-car bodies, drill steel, etc., and it is anticipated that this 
will prove a valuable addition to their ordinary productions. 


SHEFFIELD.—-The export trade returns for October revealed 
increases in a number of Sheffield’s steel products, notably hand 
and engineers’ small tools. The export figures for tools during 
the present year have nearly reached the high record of 1929, and 
works engaged in the production of basic steel billets continue 
producing to capacity, but the acid steel department is rather weak 
and the booking of orders for quality steels has been tapering off 
for a lengthy period. Substantial new business will soon be needed 
to keep up the present activity of plants. The prevailing tone, 
however, is one of confidence. Several of the largest steel com- 
panies are obtaining fresh orders and can foresee sufficient work 
over the next six months. 


The weakness of the market for steel scrap continues, not- 
withstanding the heavy consumption. Owing to restricted buying, 
the market value of basic steel scrap has eased some eighteen pence 
a ton. Large quantities of this material have been imported from 
America, and it is reported that negotiations are proceeding for 
further supplies from the same source. There has been but little 
development of the seasonal demand for cutlery and the output 
this month has fallen below that of November last year. Makers 
of silver and electro-plate are by no means busy, but their turnover 
is rather better than a year ago. Prices of all kinds of iron and 
steel materials are steady. 


WORKINGTON.—-There has been a turn for the better in the 
North-West Coast hematite pig-iron trade, forward business of 
considerable extent having been booked, so that makers anticipate 
the maintenance of production almost to the end of March. In 
part, the improvement is due to an expanding demand from the 
Midlands, South Wales and Scotland, and in part to the heavy 
absorption by Barrow and Workington steelmakers. Two furnaces 
at Workington are being prepared for the smelting of manganese 
alloys at the end of the year. East Coast competition has lost 
some of its sting and prices are hardening. Bessemer mixed 
numbers are quoted at £3 12s. 6d. per ton at Glasgow; £3 18s. 6d. 
at Manchester; {4 3s. 6d. at Sheffield; and £4 4s. 6d. at Bir- 
mingham, while special brands are an additional 2s. 6d. to 5s. 
perton. Malleable iron, at £5 15s. per ton delivered at Birmingham, 
is a livelier Midland trade, and refined iron is in fair request. Ferro- 
manganese, at from {£10 15s. to £11 5s. per ton home, is also in 
increased demand. The outlook in the steel trade is good. Orders 
have been obtained that promise to yield activity on the present 
scale throughout the winter. Barrow is engaged on rails and 
hoops. Native ore, at from 13s. 6d. to 14s. 6d. per ton, is wholly 
in local demand. Importations of North African and German ore 
at Workington during the past four weeks have totalled 13,520 tons. 


CARDIFF.—Conditions in the tinplate trade are stable, but the 
factories are working at only about 65 per cent. of capacity, and 
there would appear no immediate prospect of any increase in the 
quota. Prices of tinplates are ruling at the schedule c.i.f. figures. 
Galvanised sheets are unchanged at from {11 5s. to f11 15s. per 
ton f.o.b., except for India and Scandinavia, and steel bars at 
{5 2s. 6d. per ton. Shipments of tinplates at Swansea last week 
totalled 85,311 boxes, compared with 100,329 boxes the previous 
week, and 51,544 boxes in the corresponding period last year. 
Stocks, however, were slightly lower at 93,234 boxes, as against 
97,597 boxes at the end of the previous week and 132,234 boxes 
a year ago. 


OTHER METALS 


The copper market is at present mainly affected by a poor 
demand, which was not stimulated by the improvement in the 
statistical position and the conference discussions. According to 
the usual unofficial statistics, world copper stocks declined during 
October by 8,000 short tons, although output showed an increase 
of 4,500 tons and reached its peak point for the current year at 
118,070 short tons. This improvement in the statistical position 
is difficult to reconcile with market tendencies during the past 
month, and it would appear that the statistics must be treated with 
some reserve, especially in view of the fact that they are really 
nothing but estimates. The efforts of the copper shareholders in 
the direction of restriction of output have occasioned some lively 
discussions, but, so far, no real progress has been made. The 
situation is complicated by the state of affairs in the United States. 
The American producers who agreed to the copper code have already 
considerably restricted their output, but exports from that country 
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“customs smelters.” The production of the latter is virtually 
unsaleable in the United States, since the majority of the con- 
sumers have to use only code copper; they are therefore 
compelled to export. In the circumstances, an agreement between 
world producers is not easy to accomplish. 5 

Increased purchases have led to a firmer tendency in the tin 
market during the past few days, but buying is still at an un- 
satisfactory level. The International Tin Committee held its 
November meeting on Thursday, but we go to press too early to 
publish their decision regarding production quotas for the immediate 
future. 

Quotations for lead and spelter have fluctuated within narrow 
limits during the past week. Demand for lead is improving, but 
heavy production and the adverse general position prevent a con- 
siderable price improvement. No further progress towards the 
prolongation of the zinc cartel has so far been reported. Despite 
an increase in production of about 3,500 metric tons during October, 
stocks declined by about 1,000 tons to 112,292 metric tons. 

Platinum is a good market at the present time. Its consumption 
has increased considerably during the past ten years as a result of 
the sharp decline in prices. Exports of the metal from Canada are 
rapidly increasing. From April 1 to September 30, 1934, Canada 
exported no less than 76,878 ozs. of platinum, but stocks have not 
increased. No increase in price is to be looked for at present, for 
costs of production in Canada are low since platinum is a by-product 
of the production of nickel. 

TIN.—Sales on the London Metal Exchange: 250 tons on 
Monday, against 215 tons last week; 150 tons on Tuesday, against 
155 last week; 250 tons on Wednesday, against 325 tons last 
week. The New York quotation on Wednesday was 51-25 cents 
per Ib., against 51-20 cents a week ago and 51-25 cents a month 
ago. Wednesday’s official closing quotation in London for standard 
cash was {228 10s. to £228 12s. 6d., compared with {228 5s. to 
£228 10s. last week. Stocks in London and Liverpool at the end 
of last week were 3,997 tons, a decrease of 408 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 1,225 tons on 
Monday, against 675 tons last week; 1,300 tons on Tuesday, 
against 850 tons last week; 3,400 tons on Wednesday, against 
2,000 tons last week. Domestic spot was quoted at 6-724 cents 
per Ib. in New York on Wednesday, against 6-65 cents a week 
ago and 6-82} cents a month ago. Wednesday’s official closing 
price for standard cash in London was £26 IIs. 3d. to £26 12s. 6d., 
compared with £27 10s. to {27 12s. 6d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, 
at 38,007 tons, show an increase of 2,012 tons and stocks of rough 
copper, at 10,096 tons, an increase of 75 tons 


LEAD.—Sales on the London Metal Exchange: 150 tons on 
Monday, against 650 tons last week; 1,000 tons on Tuesday, against 
700 tons last week; 150 tons on Wednesday, against 350 tons last 
week. The New York quotation on Wednesday was 3-50 cents 
per lb., against 3-60 cents a week ago and 3-70 cents a month ago. 
The official closing quotation in London on Wednesday for soft 
foreign was {10 8s. 9d. for shipment during the current month, 
compared with £10 6s. 3d. a week ago 


SPELTER.—Sales on the London Meta! Exchange: 150 tons on 
Monday, against 350 tons last week; 50 tons on Tuesday, against 
550 last week; 300 tons on Wednesday, against 200 tons last 
week. Wednesday’s quotation in East St. Louis was 3-70 cents 
per lb., against 3-75 cents the week before, and 3-85 cents a month 
earlier. Wednesday's official closing quotation in London for 
“ good ordinary brands ’’ was {11 16s. 3d. for shipment during the 
current month, against {11 17s. 6d. last week. 


OTHER NON-FERROUS METALS. — Among other non - ferrous 
metals, aluminium was again quoted at {100 per ton. Nickel, 
at {£200 to £205 per ton, remains unchanged. Quicksilver was 
again quoted at {11 12s. 6d. to £11 15s. per flask of 76 Ibs. Foreign 
antimony was quoted at /60 per ton, as against £55 per ton last 
week. Chinese wolfram was again quoted at 40s. to 42s. per unit, 
c.if. Platinum, at {7 15s. per ounce, shows no change on the 


week. 
TEXTILES 


COTTON. — Manchester.—- Raw cotton prices have continued 
steady. It is a long time since speculative interest was so dormant. 
Traders are still in the mood to act with caution, pending some infor- 
mation relating to the policy of the American Government for next 
season. Demand from spinners continues to run on outside growths, 
but there are reports of South American cotton being of rather poor 
—- Rather more strength has shown itself in prices for the 

gyptian staple. 

The general inquiry in piece goods for export has shown some 
expansion. Numerous manufacturers, however, have expressed 
disappointment at the low bids and progress in certain directions 
has been difficult. With regard to India, a steady business has been 
put through in dhooties and mulls for Calcutta and rather more 
activity has shown itself in white shirtings for Karachi, whilst a 
useful trade has been reported in dyed fancies for the up-country 
outlets. Business in printing and finishing styles for South America, 
certain Empire markets and the Continent: has been fairly en- 
couraging. A little more activity has shown itself in home trade 
fabrics, chiefly in poplins and limbrics. The general position in 
weaving remains unsatisfactory, but some manufacturers are rather 
better situated than at the beginning of the month. For the most 
part, the turnover in yarns has consisted of small lots, yet now and 
again spinners have been able to sell rather larger weights than 
recently. Medium numbers in American qualities have attracted 


rather more attention. In Egyptian spinnings the home demand 


remains poor, but quite a good business has again been done for 
Germany. 
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consist almost exclusively of non-code copper produced by the 
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COTTON WEAVERS WAGES.— Although Progress is rather 
there now seems to be a probability of ok rates : the aa 
turing section being legalised at an early date, under the Cotto, 
Manufacturing Industry (Temporary Provisions) Act, At the 
of last week the General Council of the Operative Weavers’ lp 
mation approved the draft proposals which have been 


by the employers and the leaders of the workpeople. 
resolved that there should be a ballot of the Operatives 
new wages agreement is either accepted or rejected. The 
of the Weavers’ Amalgamation will not lose any time in taki 
ballot, and they are now being asked to vote on the single questicg 
of :—“‘ Are you in favour of giving the Central Committee authority 
and power to conclude a new wages agreement for submission to the 
Minister of Labour to make it legally enforceable? ” 

It will probably be a fortnight before the result is known, but itis 
understood that in the meantime negotiations between the 
and the trade union officials will be resumed. Owin 8 to the oppos- 
tion in certain districts to wage reductions under the new list the 
negotiating committee of the operatives has promised to make 
effort to secure concessions where heavy reductions will take 
The industry as a whole will welcome the legalisation of wage rats, 
Wage cutting, which has been going on in several areas for some time 
has resulted in much irregularity in cloth prices, and if buyers ca 
be convinced that values are stabilised there is every likelihood 
more business being done. 

WOOL. — Bradford. ——- The event of the week was the openix 
last Tuesday of the final series of Colonial sales in Coleman Stret 
Wool Exchange. The initial auction demonstrated the soundnes 
of values, and compared with the close of the previous series a 
October 3rd, there was not much change. A very good buying 
spirit developed, competition was keen, and the prices established 
are attractive for all sections of the trade. There should bea 
excellent series, because trade is good, consumption large, ad 
prices are most reasonable for every quality of raw matenal If 
prices are maintained, or harden slightly, it will encourage a co- 
tinuance of the present satisfactory conditions in most branches d 
the wool textile industry. 

Although there is a large quantity for sale (176,500 bales), we 
anticipate a considerable amount going into users’ hands. The 
strongest feature of the wool position to-day is undoubtedly the 
lightness of stocks in all manufacturing centres, for no country has 
bought anything like the same quantity of wool this year a 
recent years. This has given users an opportunity of getting nd 
all accumulations; in fact, Continental stocks of tops have gr 
declined, while stocks of wool in topmakers’ hands in the West Rida 
of Yorkshire have seldom been so low as during the past four tost 
months. This should all make for a well sustained i for new 
wool in Coleman Street, while the = pee ey is 
to overseas selling centres, particularly in Aus jibes 

In manufacturing districts trade is good, especially im o* 
Riding. Most mills are running full time, and in some cane OP 
54 hours per week. No doubt there is considerable activity ? 
preparing next spring and summer fabrics, and the We ede 
present ruling for merinos have undoubtedly given @ 
to fabrics made from fine wools. The position appears 
and at current prices consumption should be further 


GRAIN MARKETS 


WHEAT.— Pressure to sell the new Plate crop, and thee 
of offers from France have caused a further bye sc wise bot 
this week. The Argentine crop promises to be of by 
Australian crop has been damaged by grasshoppets, © 
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and by rust. e International Wheat a ny 9 the Week 
Budapest on Tuesday is the subject of a during the et 
According to Mr G. Broomhall, total shi the 


week were 1,298,000 quarters, against 1, ,000 
preceding week. On Wednesday, “ December 
in Chicago at 98} cents per bushel, against pe, 8 
before and 98} cents a month ago. Quotations a 
nesday : No. 1 Northern Manitoba, Vancouver, 
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496 Ibs., against 31s. 9d. a week ago; No. 2 Nort aay: 
Vancouver, ex ship, 27s. 9d. to 28s. 9d., ainst 28s. $d. qooted. 
No. 3 Northern Manitoba, Vancouver, ex ship, 

Australian, ex ship, 25s., against 26s. a week ago. Noth 
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FLOUR.—Demand is generally quiet at | 
American shipments were 123,000 sacks in 
pared with 91,000 sacks in the previous 
London quotations were : Straight run, deli 
per 280 Ibs., against 24s. 6d. last week ; 
as com with 23s. 6d. a week ago. 
24s. 3d. to 26s. 3d., against 24s. 6d. 
store, 19s. 9d. to 20s., against 20s. 3d 
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MOTOR FUEL PROPRIETARY LIMITED 





to an (Incorporated under the Companies Acts, 1862 to 1907). 
i | Name to be changed to: 
“ff (OAL AND ALLIED INDUSTRIES LIMITED 
HU 9 
\ 
it (If approved by Board of Trade.) 
ae. SRS FN eT 
— SHARE CAPITAL 
Cotten Authorised. Issued. 
hd £300,000 in 1,200,000 Shares of 5s. each £175,000 
Te fe ee ee 
ras aly DIRECTORS 
2 Chairman: FREDERICK CHARLES MARTEN. 
— THE RT. HON. THE EARL OF ELDON. THE HON. MICHAEL SIMON SCOTT. 
uthonty J. HUGHES RICE. J. A. DODERO. 
Q to the 
BANKERS 
on WESTMINSTER BANK LIMITED, 27 St. Mary Axe, E.C.3. 
‘ne SECRETARY AND REGISTERED OFFICE 
— GEO. W. ASKEW, F.C.LS., 14 St. Mary Axe, E.C.3. 
ce rearing anceps 
pra 
HE Company has developed an entirely new and unique process, evolved by Mr. H. P. Stephenson, for 
hood of T the treatment of raw Coal, Shale and Peat in Oil media, and the subsequent chemical treatment of the 
products by chlorination and other means. Patents have been taken out and are held in trust by Mr. 
open Stephenson on behalf of the Company, and £225,000 additional capital has been provided for the erection of a 
® commercial plant capable of treating 500 tons of coal per day. 
yundness 
series 00 A five-ton unit was completed at Slough in May, 1934, and such satisfactory results were obtained that 
dos the Directors invited Professor James William McBain, F.R.S., and Professor Christopher Kelk Ingold, F.R.S., 
4 be a two eminent and internationally known scientists, to investigate thoroughly and report on the process. Their 
pe, and a is now in the possession of the Directors, and the following letter dated October 10th, 1934, has also 
al, If received :— 
e a Coo 5 
niches of Dear Sirs, 
ee ey In connection with the investigation carried out by Prof. J. W. McBain, F.R.S., and myself, the 
is The ollowing has been established :— 
ely te 1. That the treatment of Coal and Oil mixtures in the manner indicated by the Company’s Patents 
ntry ha constitutes an important process. 
seid 2. os — Coal and Oil are processed together in this manner, valuable chemical products can be 
obtained. 
" 7 3. That a yield of 27-3 gallons of Light Oil per ton of Coal processed can be obtained and should be a 
mr to sx minimum. 
pi 4. That considerably increased yields of Light Oil per ton of Coal processed should be obtainable by 
Large Scale operations. 
te 5. That the 16 cwts. of Semi-coke (Smokeless Fuel) produced by the process is of oe te THY 
ae Faithfully yours, (Signed) C. K. \ 
tivity @ . ' 
prices at Since this Report, further tests, from which considerably higher yields have been obtained, have been 
_ carried out by Mr. Stephenson. 
slated. After making full allowance for all overhead, administration andamortisation charges, the Directors, working 
erm yield of 27 gallons of light oil, part of which is resolved into the valuable chemical products 
ned in the above Report, estimate the net profit per ton of coal processed at {1 11s. Od. With a plant 
tinsane® capable of treating 500 tons of coal per day, this would amount to £271,250 per annum. This is equivalent to 
it the over 150 per cent. per annum on an issued capital of £175,000, and in the Directors’ opinion the demand at 
tows Present existing for the products of the process will necessitate the erection of further similar plants. 
1 Prin mangements have been made for Mr. Stephenson to continue in his capacity as Technical Director. 
the pat to his joining the Company he was Assistant Chief Engineer, coal oil division, with Imperial Chemical 
. a et Compan and is the joint registered holder of some of the key patents on hydrogenation owned by 
the weet ? 
a » ny Company has an option on a site close to important coal fields with river and sea frontage and access 
bad 9 that water. The report on this site by Messrs. Chambers, Haworth, Soissons and Partners is conclusive 
295. 94; site is entirely suitable for the requirements of the Company. 
¢ quote _ The plant will be erected in units, each unit being put into operation on completion. Mr. Stephenson 
ua oa es that the cost of a plant capable of treating 500 tons of coal per day will not exceed £150,000, and most 





& 
4 






. units should be in operation within 9 months, during which time the Directors will arrange for the 
marketing of the Company’s products, for which there is an established and increasing world demand. 
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has suffered a further decline in price. u 
were 52} cents bushel in Winnipeg on Wednesday, against 
50% cents last week and 52} cents a month ag. uotations in 
London on Wednesday were: “ English ting,” f.o.r., per 
448 Ibs., 30s. to 50s., against 30s. to 55s. a week before. 


OATS.—Imported oats are in quiet demand at mainly unchanged 
rates. Prices for English oats continue firm. On Wednesday, 
“* December ” futures were quoted at 53 cents per bushel in Chicago, 
against 51} cents a week ago and 50} cents last month. Quotations 
in London, Wednesday: “ River Plate,” landed, not quoted; 
** Chilean White,” landed, 23s. 9d., against 23s. 9d. a week earlier. 


MAIZE.—Last week's strength has not been fully maintained, and 
prices have eased off a little. ‘“‘ December” futures were quoted 
on Wednesday at 84§ cents per bushel in Chicago, against 81 cents 
a week ago and 75 cents on the corresponding day last month. 
Quotations in London, Wednesday: “ Plate,”” landed, 21s. per 
480 Ibs., compared with 22s. last week; ‘‘ Plate,” ex ship, 20s., 
as against 21s. ; ‘’ Plate,” ‘‘ November,” 20s. 3d., as against 21s. 6d. 
Yellow maize meal, ex wharf, was quoted £5 15s. to £5 17s. 6d. 
per ton, against £6 2s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 


Estimated sales of home-grown 
wheat— 
1 week to November 17 ......... 


eeeeee 


The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933. 


Quawtirizs Sop AveraGE Price rer Cwr. 


Week ended 
Wheat | Barley | Oats Wheat 
C 


Barley | Oats 


Cwts. 
456,923 
456,512 
408,724 
450,315 


386,369 
357,681 


® 
p 


Cwts. 

46,189 
63,526 
57,531 
45,960 


44,886 
48,540 


Nov. 
Nov. 
Nov. 19, 1932 
Nov. 


Nov. 
Nov. 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 
page in recent weeks, with comparative figures for 1932 and 
Jan. 4, |Nov. 22,) Jan. 3 

1933 1933 1934 


Jan. 4, Nov. 14,] Nov. 21 
Nrargst Fururs | 1932 1984 1934” 


463 
464 


635 
874 


658 78 
84 992 


77% 
983 


The visible supply of wheat in Canada, at 123,743,000 bushels, 
shows an increase of 1,485,000 bushels. Supplies a year ago 
amounted to 115,765,000 bushels. 


OTHER FOODS 


SUGAR.—The decline in quotations has been checked this week 
and prices have moved to a higher level. The spot price in New 
York on Wednesday was 3-00 cents per lb., as compared with 
2-86 cents per Ib. last week and 2-74 cents per Ib. a month ago. 
Wednesday’s sales of raw sugar in London included ‘“‘ December 
delivery ” at 4s. 1}d. to 4s. 24d., against 3s. 93d. to 3s. 10d. last 
week. The movements of raw sugar in London and Liverpool last 
week were as follows :— 


Imports 
1933 1934 
Tons Tons 
1,005 25 
. 31,941 25,826 


Total tons.... 32,946 25,851 15,626 14,750 144,902 106,772 


Last week... 28,136 4,722 15,706 14,704 127,582 95,671 


COFFEE.—Demand on the New York spot market has been fair 
to quiet and quotations are again unchanged. On Wednesday, 
Rio No. 7 (cash) was quoted at 9} cents per Ib. in New York, as 
compared with 9} cents per lb. Jast week, and 9} cents per Ib. a 
The London market has again ruled quietly steady. 


Stocks 
1933 1934 
Tons Tons 
18,263 18,680 
126,639 88,092 


Deliveries 
1933 1934 
Tons Tons 
1,443 1,179 
14,183 13,571 


month ago. 
Last week’s movements of coffee in London were as follows: 
Brazilian, landed, 978 bags; delivered, for home consumption, 
4 bags; exported, 23 bags; stocks, 28,373 bags, against 26,202 
bags a year ago. Central American, landed, 1,109 packages ; 
delivered, for home consumption, 1,840 packages; exported, 771 
packages; stocks, 78,943 packages, against 67,145 packages last 
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year. Other kinds: Landed, 293 packages; delivered, for home 
consumption, 2,065 packages; exported, 255 packages; stocks, 
72,460 packages, against 100,234 last year. 

COCOA.—The “spot” quotation in New York on Wednesday 
was 4{ cents per Ib., against 44§ cents per Ib. on the corresponding 
day last week and 4} cents per Ib. a month ago. The Londo 
quotation for Accra, “ November-January,” was 19s. 9d. to 20s. 34, 
per 50 kilos, c.i.f. Continent, as against 20s. per 50 kilos last week 
Last week’s movements of cocoa in London were as follows: 
Landed, 1,032 bags; delivered, for home consumption, 5,194 bags: 
exported, 280 bags; stocks, 146,590 bags, against 111,741 bags 4 
year ago. 

TEA.—The quantities catalogued for this week’s auction 
amounted to 51,564 packages of Indian and 17,550 packages of 
Ceylon tea. Competition for the Indian grades was again keen, but 
prices were a shade lower on Wednesday. On the other hand, th 
rather smaller supplies of Ceylon met with a good trade and quote. 
tions showed a slight advance at Tuesday’s auction. The follow; 
table shows the average prices (compiled by the Tea — 
Association) of tea sold in Mincing Lane on Garden Account during 
the past weeks :— 


AVERAGE PRICE PER LB. 


Week ending “earl ma| cs Java sam] v- Total 


d. 
11-73 
10-15 

9-96 
10-69 
10-23 
10-29 


d. 
15-81 
14-32 
14-63 
14-27 
14-39 
14-15 


d. 
13-49 
11-56 
11-35 
11-44 
11-62 
11-5) 


Nov. 16, 1933...... 
Oct. 18, 1934...... 
Oct. 25, 
Nov. 1, 
Nov. 8, 
Nov. 15, 


pevees 10-69 

RICE.—The “ spot’ price was 8s. 6d. per cwt. on Wednesday 
as compared with 8s. 6d. per cwt. a week ago, while the forwari 
quotation, at 7s. per cwt. (new crop), shows a fall of 3d. on th 
week. Movements in London during the past week were a 
follows: Landed, 15 tons; delivered, 465 tons; stocks, 2,917 tons, 
against 2,823 tons a year ago. 


POTATOES.—Supplies are ample for the current level of demand 
and, although quotations were generally maintained this week, 
one or two varieties made slightly lower prices. At the Londo 
Borough Market on Tuesday, light soil ‘“‘ King Edward ”’ sold at 
5s. 9d. to 6s. 3d. per cwt., ex market, as against 6s. to 6s. 6d. per 
cwt. last week. 


SPICES.—‘‘ Lampong ”’ was quoted at 63d. per lb. on Wednesday, 
against 63d. per lb. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, 78 tons; 
delivered, 61 tons; stocks, 608 tons, against 426 tons a year ago. 
White, landed, 481 tons; delivered, 66 tons; stocks, 9,702 tons, 
against 1,656 tons a year ago. 


MEAT.—Trade in most descriptions has been only fair this week, 
but fog delayed the arrival of Irish pigs on Wednesday and English 
pigs were consequently in more active demand. At Smithfield o 
Wednesday, Argentine beef, chilled hindquarters, was quoted a 
3s. to 3s. 6d. per 8 Ibs., as compared with 3s. 2d. to 3s. 6d. last 
week. New Zealand frozen mutton was 3s. to 3s. 6d. per 8 Ibs, 
against 3s. to 3s. 6d. a week ago. According to the Smithfield 
official market report, supplies during last week amounted to 9,735 
tons, against 9,091 tons in the corresponding week last year. Im 
ported beef, principally Argentine, formed 83-6 per cent. of the 
beef supplies, against 80-6 per cent. a year ago. Imported mutton, 
mainly from New Zealand, formed 72-1 per cent. of the total supey 
of mutton and lamb, against 64 per cent. in the same week 
year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OIL AND OILSEEDS.— A much steadier and evel 
firmer tone has manifested itself in most sections. Linseed is # 
better demand and dealings in new crop have begun, up # 
£8 17s. 6d. per ton having been paid for January shipment, a0 
£9 5s. for old crop, November. Reports of weather damage # 
Argentina have not seriously affected the market except to stimulate 
buying by crushers short of seed. There is but little business # 
Indian linseed, Calcutta to London November—December 
held for £10 12s. 6d., and new crop April-May quoted {10 10s. 
The quantity afloat for Europe is now 114,000 tons (including 
10,500 tons from India) or 1,700 tons less on the week; and for 
the United States 37,400 tons, against 27,700 tons a year ag 
Cotton seed is still a rising market, and for black Egyptian to Hull, 
December loading, £5 12s. 6d. has been conceded and this remails 
the value. 

After a period of firmness linseed oil is easier again, but show 
a net gain on the week. Raw oil ex Hull mill for Novembet- 
December delivery is quoted £17 15s., and for January-AP 
£17 17s. 6d. per ton (naked). Cotton oil is firmer in sympathy w® 
the strength of American edible oils. Crude Egyptian ex Hull # 
held for {17 and common edible for £19 prompt. Oilcakes . 
in improving demand and prices are steady. No news 1s 
hand regarding the application for an increase in the import duty 
on foreign oilcakes and vegetable oils. 


TIMBER.—Last month’s imports of sawn softwoods for mm | 
and joinery work almost equalled the large total for the same mon” i 


of 1933 and stocks in the United Kingdom remain heavy. fot 
to weakness in shippers’ prices and unfavourable weathet 
building work, the spot market has lacked tone this month. a 
suggested, however, that the consumption outlook is bright# 
since increased house-building may result from the recent Soc 
gains in the municipal elections. 
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The furniture trades have been busier in preparation for the 
Christmas season and, in view of the large numbers of houses 
recently erected, demand for their products should be good. 
Mahogany logs and sawn woods have been in increasing supply 
and there is a large demand for the cheap lumber from British 
countries overseas. Shipments of other sawn wood from America 
and Canada are also heavier this year, but the N.R.A. code prices 
still create uncertainty on both sides of the Atlantic. A good 
demand is also being experienced for pitwood and for plywood. 
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and prices subsequently became firmer. During the week ended 
last Saturday, stocks in the United Kingdom increased by over 
2,000 tons and reached a total of 127,390 tons—the highest figure 
for about two and a half years. 

In New York, Wednesday’s spot price for rubber, at 123 cents 
per Ib., compared with 12§ cents per Ib. a week ago. Wednesday's 
official closing price for standard ribbed smoked sheet in London 
was 6;,d. per lb., as against 6}d. on the corresponding day last 
week, In forward positions, business has been done at 6}d. to 
64,4. for January-March, 1935, as against 63d. to 64d. a week ago. 
Stocks in London and Liverpool at the end of last week, at 127,390 
tons, show an increase of 2,046 tons as compared with the preceding 
week. 





BUBBER.—During the past week prices, both in London and 
New York, have further declined. Nervous selling brought quota- 
tions down on Monday, but trade buyers came in at the lower level 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM | 


The prices in the following list are revised with the assistance of an eminent firm in each department. 
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LONDON, November 21st. POTATOES— s. dos. d. WOOL a. eccceerrrcrrorccvecsvecees d. s. dc s. d. 
AND MEAT Good English, percwt. 6 0 6 6 English Southdown, greasy, per Ib. 13 Bias scaansncscdconsecensnnee 0 BH 0 $ 
GRAIN, &c.— SPICES— , » _ Lincoln hog, washed......... 7 Dry and Drysalted Cape... 0 5S§ 0 
Wheat— s. d. s. d. Pepper, per Ib.— , Queensland, scd. super cmbg. ....... 22 Market Hides, Manch’tr— 
No. 2, N. Man. 496 Ib. 27 9 28 9 Muntok, fair White..... 1° 43 N.S.W. greasy, super cmbg. .......... 11 Best heavy oxandheifer 0 4 0O 
i Eng. Gaz. av., percwt. 4 11 Black Lampong.......... 07 N.Z., grsy., half-bred 50-56 ......... 9k ee O 4% 0 
Barley, Eng. Gaz. av...... 8 9 Cinnamon—lIst sort, perlb. 0 8} Tops— 6 Best Calf ...cccccccccccoccee 0 44 0 
Total de iz 6 8 Gove Senate perlb. O 6} Merinos =~ icsiuiakstanacoluiauaene = INDIGO— 
i Plata, lan inger—per cwt.— "s 
oe 0 "Alrican... saeeteanasisiiise Crossbred 48’s 12 — gd. ——_ = ow 
. Stan, ex mill amaica, ord. to good.. 80 0 100 0 » a Dd Ben ccecocccceeee . 
ae alana 2 3 Ma wean ~ ee ag PEATHERS aia 
? Burma, c utmegs, 65/— ..........6. s. LE & 10) en — 
oe Bins, Ho, 3 —— $ SAR. — an aey “ oo 19 6 . a sasnacaacaseoroene : 10 2 . 
m Flake, Singapore... 11 9 Duty, 11/8 per cwt. am, t gas, f.o.b. ark Tanned Sole ...... 0 
12-51 — ' codon 96°, a Tyne a ectiieinataisinotasien 14 8 Shoulders fm DS Hides 0 6 O 9. 
12-9 Beet, per 8 Ibs.— shipm.,c.i.f.U.K./Cont. 4 1} Sheffield, best house, at Do. Eng. or WS do. O11 1 4 
ish long sides ...... 36 46 B.W.L., crystallised..... 17 6 19 6 PR rscivkesdcdaneanneennions 21 0 2 O Bellies from DS do 0 5 O 6 
esday | Argentine chilled hinds 3 0 3 6 Java, white, c. & f. India IRON AND STEEL— Do. Eng. or WS do. 0 6 0 9 
Matton, per 8 Ibs.— “Sept... -ceccoreee lt Pig, Cleveland No. 3, d/d. Dressing Hides............ 12 18 
rward ish wethers........-. 5 0 6 0 _ Rerinep—London— ton 67 6 Ro. Eng. Calf, 20/30 Ib. 3.0 4 0 
ym the NZ. frozen 4, seorrses 30 36 Yellow Crystals ......... 17 4} me, ee Rensintnnaien = 6 Aust. Bends ............... 010 13 
, per 8 Ibs.— Cubes .... - 21 6 22 0 teel Rails, heavy .........170 0 ba 
ion Wi fae, el wen 40 5 0 Crushed... “19 3 19 9 Tin plates’... per box 182 | Vinod waked, pion net ih/t7i6 
ish, per 8 Granulated ..,.. ~ Fi 13. a s.d. £ s. d. ’ ‘ , 
— Home Grown vsscccsesse 17 44.17 7% Copper, Electrolytic, ton 29/15/0 30/0 Rape, refined -.-............. ae 
Molasses, in bond ...... 1 3 heets (strong)........... 58/0/0 Cocennt quate Raneatees 18/0/0 
-n om Standard seein ws agile 2612/6 Palm. receeveeeccccc, — 18/12/6 
ndian—per Ib.— ad, Eng. pig ... per ton Oil Cakes, Linseed, Eng 
ft Foreign ............. 0/10, ’ ° ne 
0° Broken Beis I Oto 1 2 Speer coe W/G)S “TRIS GPE ss cen 11040 
0 Orange Pekoe ............ Ol 1 7 Tin-—English ingots ...... 228/15/0 Lo Stn. @ oon 
: ceBroken Orange Pekoe... O11 2 7h — Standard.cash......---2zajtoj0 225/12/6 MAQUI Pe tom gyeig 
plon—per Ib.— Calcutta—per ton 10/13/9 
0 86 0 ei aeeaicinaiaeinnnny 23 CHEMICALS— s. d. s. d. per ton ....... 
Seles Pekoe ..... 1 > Acid, citric, per lb.,less5% 010 0 103 T ating out a = 
0 Orange Pekoe ..... 2 Nitric.......... .. O 25 0 4 eee ennmin ote 
‘0 76 0 Broken Orange 2 Oxalic, net... aa 0 5 PETROLEUM PRODUCTS— 
0118 0 TOBACCO— Tartaric, oe less5% 10 1 O§ Motor spirit, No. 1, Lon- 
(Duty, 9/6-10/6} per Ib., Alcohol, Plain Ethyl........ 12 0 GOD cecccrcsscceseccccccres 14 
0 S6 O Empire growth, 7/5}- £s £5. Petroleum, Amer. rfd. 
0 49 6 8/3} per Ib.) Alum, lump ...... perton 815 9 O bri. London... per gal. 0 9b 
0 88 0 Virginia leaf— Ammonia, carb......... ton 27 10 28 0 Fuel oil, in bulk, for 
0 52 0 Common to fine ......... 010 3 6 DIED occccccccesscssece 6/19/0 7/5/0 contracts, ex instal., 
A— R jan leaf.........c.+0++6 010 30 Arsenic, lump ..... per ton 35 0 40 0 Thames— 
. hodesian leaf............ 
English rf British grown, Nyasaland leaf ......2.++6 09 16 Bleaching powder, per ton 9 : 9 ° eee oe or : att 
on 11/8; foreign, 14/- cwt.) StripS.........066 08 26 s. dc. s. d jiesel ...... ‘ 
— at fif.......... percwt. 21 0 21 6 East Indian leaf ............ 93 10 Borax, gran ...... per cwt. 13 0 ROSIN— 
Bd. last = z 46 . ” StTIPS .....006 0 44 1 3 en ree: teers oa eres 7 : 3 e American ...... per ton 12/5/0 14/2/6 
- 8 Ibs, TEXTILES Potash—Chlorate, net ..... 0 44 0 5 | RUBBER— s. d. 8. d. 
rithfield (Duty, British grown, Sulphate ...... percwt. 12 3 12 6 St. ribbed smoked sheet 
ul 48; foreign, 14/- cwt.) COTTON— d. Sal-Ammoniac ... per cwt. 42 6 45 0 . per lb. 0 
to 9,735 HF santos supr. c. & f. cwt. 49 0 Mid-American ...... pet Ib. 6-85 Soda Bicarb. ...... per cwt. 10 0 11 0 Fine Hard Para perlb. 0 5 
Colombian, good .., 55 0 68 0 Sakellaridis, f.g.f. ......++++ 8-95 Crystals ..........+. percwt. 5 0 5 3 SHELLAC— 
the Cota Rica, med. to good 65 0 88 O Yarns, 32’s twist ........... ict s £% TN Orange...... percwt.87 0 92 6 
EstIndian ,, ,, , 60 0 8 O co SUB EWIBE .n..cccccee 16 Sulphate of Copper, perton 14 10 15 0 
medium ..,,...... FLAX— s. s CEMENT, best Eng. Portland, d.d. site, SHELLS— £s £5 
maya? severe 52 0 65 O £ 
Reich Livonian ZK ...... per ton 65 10 66 0 Lenten, area, mee co W. Aust. M.-0.-P,_ ,, 210 8 0 
Se ceseunscl 120 22 0 6 Pernau HD. ..........eseee0es 64 0 (charged and credited at . each) or LOW— s. d. 
Pati cn eves 18 0 18 6 Sam Medium Ist sort... 72 10 pepe bags 20 to ton (free, non-return- — Town percwt. 19 6 
es— HEMP— able)— 
South African... boxes 12 0 15 9 Italian P.C. rton 50 0 4 ton loads and upwards 38/— per ton TIMBER— £ s. d. 
lemons, Malaga... cases 8 O 12 O Manilla, Oct.-Dec. “ J’... 14 15 1 and up to 4 ton loads 40/- per ton Swedish u/s3 x8... perstd. 19 0 O 
a & 
»  Sicilian...boxes 8 0 15 0 Sisal, African ............06 13 0 14 0 COPRA— s. ” 2x7... » %18 00 
nd eved § Apples: Amer. (var.) bris. al JUTE— S.D. Straits c.if., perton  9/1/3 ” 224... » 1610 0 
ed isis” (var.) boxes 9 O 11 6 Native Ist mks. ... per ton Smoked South Sea ......... 7/10/0 Can’dn Spruce, Dis... _,, 1 0 0 
to jan ........ ‘ c.i.f. H.A.R.B. DRUGS— Pitchpine ............... perload 9 : : 
, Up Nov.-Dec....(Newcrop) £15/17/6 Camphor— s. d. s. d. Rio Dals ............ ...per std. 30 : 
ent, and Valencia, case ........... 76 80 Daisee 2/3 c.i.f. Dundee Japan, refined ... perlb. 2 1 FOO sececcsscccasoccee per load 25 0 
mage is pienianee os Nov.-DeC.,....c0eesceeesees £14/15/0 ‘ ements wtnned —e. 5 0 — Mahg. logs......c. ft. 25 : 
° ee SILK— s. d. s. d. Peppermint, Wayne Co. rican “a ‘a ee 
timulate : 6 16 Canton ........eeeeree perlb. 4 0 6 6 HIDES — ™ perlb. 14 3 14 Amer. Oak Boards ........ - 0 6 6 
giness 10 BAR I uiintsiccnteutneiodens 30 36 Wet salted—Australian —» Ash 4, : : ; 
being Irish bladders, pr.cwt. 48 0 55 0 SN si ccsacsoiaistosonsnnantes 5 0 66 . lb. 0 3§ O 4 English Oak Planks 
0 106. US.S6lbs. boxes ,, 47 6 49 3 Italian—raw, fr. ... Milan 5 0 6 3 West Indian............... 03 0 3 » Ash y» « 070 
Lae nding ¢t Exclusive of Government tax of 1d. per gallon. 
ni 
and fo 
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(New York quotations, unless otherwise stated.) 


ut shows Nov. 22, Oct. 24, Nov. 14, Nov. 21, Nov. 22, Oct. 24, Nov. 14, Nov. 21, 
»vembet- 1933 1934 1934 1934 1933 1934 1934 1934 
ary—Apel Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
thy with f future, Chicago, per bushel... 874 98} 993 983 deg., spot, per Ib.......es0--.00 3-15 2-74 2-86 3-00 
x Hull ¥ Mize, nearest future, Chicago Cotton, middling, spot, per Ib... 10°15 12-65 12-50 12-55 
akes a per bushel .......... vesesseseeee, 465 75 81 845 Rubber, smoked sheet, spot, a - oe 
is Vat » Nearest future Chica oO per Pincsnnsecees ceerecececescecers . ; 
rt duty : ” Petroleum, Pennsylvania crude 
- — tassessneneoae 344 503 Sig 53 standard grades, per barrel...192-212 207-222 182-197 182-197 
‘Idi Test future, icago, Copper, ‘“‘ Electrolytic,’”” Do- 
r eas Pet bushel ............ ae ae 643 70} 72% a, spot, me Re eeenisaes 8-25 6-323 6-65 6-72} 
- Owisl , Rearest future, Chicago, Copper, “ Electrolytic,” Export, 
. bushel ............. eal tate 43} 78 754 82 prompt, per Ib..........+++-00es -00 6-923 6-95 6-70 
Mee, Rio No. 7, cash, per Ib. 73 9} 9} 9} Spelter, East St. Louis, spot, 
» Santos No. 4, ‘uh poet. 9} 11} 11 11 per Ib.........+. sseuieiimannnseiiies 50 3-85 3.75 3-70 
"oa, Accra, nearest future, Lead, spot, per Ib. ........-s00+++ 4:30 3-70 3-60 3: 
Per Ib. aca ae 4:27 4:47 4:53 4-45 Tin, “ Straits,” spot, per Ib...... 55°80 51-25 51-20 51-25 








THE ECONOMIST 


EVERY READER WILL 
BE INTERESTED IN 
| 


|Songs for New Soldiers 


i 
a collection of the anti-war verse which 
appeared in the REVIEW OF REVIEWS in 
1933 and 1934, now published for the first 
time in booklet form. As it is desired that 
this booklet should reach as wide a public 
as possible it is published at the low price of 


6d. 


ORDER YOUR COPY NOW 
to avoid disappointment. From all book- 
sellers and newsagents or direct from the 
REVIEW OF REVIEWS, Publications 
Department, 11 Bream’s Buildings, E.C.4. 


Songs for New Soldiers 


6d. 
(Post free 7d.) 


“TAXATION” 


(Edited by Ronald Staples) 
The leading authority on the law, practice, 
incidence and administration of taxation. 


“TAXATION” deals with 


INCOME TAX 
SUR-TAX 
DEATH DUTIES | one Yeor ie 
BACK DUTY Pat Pes 


“TAXATION” offers 


ADVANCE AND FULL REPORTS 
AND NOTES ON TAX CASES 
INFORMATION AS TO REVENUE 
CONCESSIONS 
; EXPLANATIONS IN FIGURES OF 
~ at YOUR PROBLEMS 
ao | uRuTATN 
99 
“T TION READERS’ QUERIES 
REPLIES, etc., etc. 
From all Newsagents and from 
Messrs. GEE & Co. (Publishers) Ltd., 
6 Kirby Street, London, E.C.1, and 


PRICE 


6d. 


WEEKLY 


Subscription : 
One Year 30s. 


PUBLIC 
COMPANIES 


with a total 
capital of over 


£1,100,000,000 


ARTICLES 


AND 


THE CITY LIBRARY, 41 MOCRGATE, LONDON, E.C.2 


Printed in Great Britain by Evre awn 


Srorriswoope Limiren, His M 
Tuz Economist Newspaper, Lrp., at 8 Bouverie St., Fleet St., E.C.4.—Saturday, Nov. 


November 24, 1934, 


ANGLO-AUSTRIAN TRADE 


EY 
Influential men in Great Britain and Austria are at | 
work to promote the trade between the two countries, _ 


The NEUE FREIE PRESSE of Vienna 


as the leading Central European newspaper is an 

important factor in these efforts : 

BRITISH SUBSCRIBERS find in it full infor. 
mation on financial and commercial activities in 
Austria, Bulgaria, Czechoslovakia, Hungary, | 
Jugoslavia, Roumania, etc. Special Subjects are 
dealt with by experts in the sections “European 
Economics,” ‘‘Insurance,” “‘ Engineering,” etc, . 
Monthly subscription 8s. 2d. 

BRITISH and AUSTRIAN ENQUIRERS are 
given advice and assistance in examining 
market possibilities, finding agents or sources of 
supply in both countries. J 

BRITISH ADVERTISERS will find a good 
response when using the NEUE FREIE PRESSE, ' 
It is the right medium for approaching influential 
business men and the wealthy classes. The} 
considerable circulation in Central Europe out- 
side Austria is an additional benefit for many 
advertisers and proves the prestige and influence 


of the paper. 1 
JOSHUA B. POWERS LTD. 
Exclusive Advertising Representatives for Great Britain and U.S.A. 
14 Cockspur St., 220 East 42nd St. 

London, S.W.1. New York City. | 


THE FINANCIAL NEWS 


Special articles due to appear next 
week on the Leader Page of THE 
FINANCIAL NEWS are as follows: 


MONDAY, NOVEMBER 26—WALL STREET UN- 
DER THE NEW DEAL—No. 2. A member of a well- 
known London Stock Exchange Firm, recently returned 
from New York, deals in his second article with the W 
Street fraternity and its reactions to the Securites 
Exchange Act. 


TUESDAY, NOVEMBER 27—“ Minotaur,” our Special 
Mining Correspondent, in his “‘ Mines of the Rand ” series, 
deals with NOURSE MINES. 


WEDNESDAY, NOVEMBER 28—lIndustry in the 
Provinces—No. 22. WIGAN. 


THURSDAY, NOVEMBER 29—OIL FROM CO. 
A Trade Correspondent analyses the growing importance 


of Hydrogenation and Allied Processes in the Europ 
Oil World. 


FRIDAY, NOVEMBER 30—INDIAN FINANCE ANE 
THE INDIA REPORT. An Indian Banking Correspon 
dent penetrates the maze of the financial problems ar 

—_ the Joint Committee Report on Indian Constitu 
Reform. 


(Twopence Daily) 


The first financial and commercial daily 
newspaper in the World—and still the best! 


y’s Printers, East Harding Street, E.C.4. 


London, E.C.4. Published . 
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